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Infroduction

From 06 September to 26 September 2023 included, Fluxys Belgium consulted the market
on its proposed changes in the regulatory documents and on new storage tariffs for the
period 2024 - 2027.

The proposed modifications in the regulatory documents aim at:

i infroducing a cash deposit as an option for collateral
i. adapting the communication of GIS-exceeding
ii.  adjusting the fuel invoice model towards Energy in Cash

Consultation process

Fluxys Belgium launched this market consultation by publishing the proposed documents
on its website - at the usual location for such consultations, supported by an
announcement on its homepage -, via direct e-mailing to all registered market
parficipants and associations. During the period from 06 September to 26 September 2023
(included), stakeholders were invited to submit their written feedback and if needed, seek
additional information through bilateral contacts with Fluxys Belgium.

Taking into account the different comments received, Fluxys Belgium submits for approval
to the CREG, the so amended version of the SSA, SP and ACS, as well as the storage tariff
proposal for the period 2024 - 2027.

Outcome of consultation process

All comments received are listed and individually tfreated in the "Q&A’s”, included in the
consultation report submitted to the CREG - see appendices.

Introducing a cash deposit as an option for collateral

One party responded that many companies, located outside of Europe, face difficulfies
and delays in obtaining bank guarantees for businesses situated in Europe. Furthermore
they stated that bank guarantees may not be the most suitable option, considering the
dynamism of the markets and the speed at which opportunities arise. This party hence
welcomed the introduction of a cash deposit as an option for collateral. Fluxys Belgium
would like to remind that parties should first strive fo get a bank guarantee. If this option is
not possible, cash deposit and gas pledge can be considered. In the latter case, the setup
would be to start with a cash collateral, switch to a gas pledge and revert to a cash
collateral once the gas in storage is no longer sufficient to cover the creditworthiness
obligation.

Adapting the communication of GIS-exceeding

Respondents generally speaking welcomed the proposal to communicate the maximum
GlIS-exceeding level on the commercial website of the storage operator. Fluxys Belgium
would like to stress, however, that the maximum allowed GIS-exceeding could change
during the storage year, based on underground simulations realized by Fluxys Belgium.
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Two parties regret that it is not specified when the publication will take place, nor whether
a published GIS-exceeding value can change during the same Storage Year, nor - if that is
the case - when the final value will be published. Consequently, Fluxys Belgium proposes to
(i) first define and communicate the maximum allowed GlIS-exceeding at the start of the
storage year, and (i) to only modify the maximum allowed GIS-exceeding during a storage
year in case of an increase in value.

Adjusting the fuel invoice model towards Energy in Cash

One market participant appreciates the proposal of Fluxys Belgium to introduce a
straightforward and transparent Energy in Cash system. However, in their opinion the cost
of injection/withdrawal should be defined as a fixed fee that is published ahead of the
capacity auctions. Fluxys Belgium would like to remind that it is impossible to forecast
precisely the use of its storage installation before the sale of storage capacities. Making it
impossible to define a fixed fee.

Two other respondents suggest that Fluxys Belgium infroduces a similar settlement
mechanism as with the current Gas in Kind mechanism to recover the difference between
the actual operational costs and the Energy in Cash fee that was paid by Storage Users.
Fluxys Belgium wants to emphasize that Energy in Cash will cover gas and electricity
consumption and also the CO2 emissions generated by the injection and withdrawal
activities. This will change the cost profile compared to the situation that prevailed when
own consumptions were covered by gas in kind only. Fluxys Belgium will monitor the
evolution of the coverage of own consumptions by the Energy in Cash process and review
the value of the commodity element for injection and withdrawal if needed. Any difference
between energy in cash revenues and own consumption costs will be transferred to the
regularization account.

The same respondents would appreciate that the precisions on the way the commodity fee
can change during the storage year will be infegrated in the Access Code of Storage fo
have a clear framework. Taking into account the reaction of the market, Fluxys Belgium will
organize a market consultation each tfime a commodity element needs to be changed.

Three market participants would like the definition of "Commodity Price Index of this Day”
to be clarified. Fluxys Belgium would like to remind that he Commodity Price Index will be
the ZTP European Gas Spoft Index of the related gas day as published by EEX. Fluxys Belgium
will also adapt the definition to indicate that the Commodity Price Index could be an index
related to gas or electricity.

Two other respondents suggested to extend the lead time of any change in the Commodity
Price Index and to limit the number of changes to one per year. Fluxys Belgium suggests to
extend the lead time of any change to the Commodity Price Index to three (3) months and
fo limit the number of changes to two (2) per storage year.



Storage tariffs 2024 - 2027

Two respondents would appreciate to have the source of the inflation value used for
calculating the storage tariffs. Fluxys Belgium would like to mention that the inflation used
for the tariffsis the inflation (consumer price index) for 2023 of 3,9% as stated by the Federal
Plan Bureau.

The same respondents stress that the tariff methodology for storage does not stipulate that
the storage regulatory account can be used to finance investments, and therefore
requests that this investment be integrated to the RAB to stay in line with the storage tariff
methodology principles. Fluxys Belgium proposes to use part of the regularization account
accumulated at the end of the tariff period 2020-2023 to finance part of the investment
in the compressors, which is allowed according to arficle 34 of the tariff methodology for
the period 2020-2023.

Both respondents would appreciate having more information on the cost of the
investment in the new compressors. As mentioned in the tariff methodology, Fluxys
Belgium would like to remind that investments are made under the supervision of CREG
that will ensure that these investments are the most efficient possible.

Finally, the same respondents believe that historical/current Storage Users should not bear
Fluxys' future commercial risks, and that any over/under revenue recovery should be
compensated in the future tariffs as soon as it is reasonably possible. As a result, they
request a total settlement of the storage regulatory account by the end of the next tariff
period, i.e. 2027. Fluxys Belgium would like to emphasize that the €20 million at the end of
2027 on the regularization account are intended to cover the commercial risk during the
2024-2027 tariff period and thus also the stability of the tariffs on this period. Without a
buffer any difference between the sales hypotheses made by Fluxys Belgium and the
realized sales would directly impact the long-term storage users as the tariff methodology
indicates that a negative regularization account will trigger an automatic correction of
the tariffs. This is a situation that Fluxys Belgium, as a reasonable and prudent operator,
wants to prevent. However, Fluxys Belgium proposes to reduce this buffer by 25% by
decreasing the regulated tariffs, and to hence target a regulatory account of ca €15
million at the end of the tariff period.



4 Appendices

4.1

E-mail invite for consultation

Fluxys Belgium - Market Consultation 65 -
Changes in the Regulated Documents and
Storage Tariffs

In a continuous effort to further improve its sefvice offening, Fiuxys Belgium is proposing
adjustments to its storage services and storage tarifs with a focus on:

= Adjusting the fuel invoice model towards Energy in Cash,

« Introducing a cash deposit as a last-resort option for collateral,

= The communication of the maximum allowed GiS-exceeding,

« Storage tariffs for the 2024-2027 period. Fiuxys Belgium expects anft levels for storage for
2024-2027 to remain in kne with the current taniffs. These new taniffs are determined based on

the following Key assumptions:

« Operating costs in line with the previous reguiatory period,

« Investment in new electrical motors for five COMpressors in order to reduce emissions
of the installation and to comply with environmental reguiation,

= Al stilf available SBU capacity sokd at a price in line with the relevant summer-winter
spread.

The following document summanzes the proposed changes: Summary note

Through this market consultation that will take place from 6 Sep to 26 Sep 2023,
Fluxys Beigium is proposing adjustments to its regulatory documents for storage and its storage
tanfrs.

Documents in consultation (with track changes):

» Standard Storage Agreement
» Standard Storage Agreement - Attachment 3

« Storage Program

» Access Code for Storage - Attachment B

« Access Code for StOfBE - Attachment D1

« Access Code for Storage - Attachment H1

« Storage Tariffs 2024 - 2027 - Consultation Document
« Storage Tariffs 2024 - 2027 - Annex A

You are kindly invited to send your written comments to marketingafiuxys.com by Tuesday,
September 26" 2023 close of business.
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List of documents in consultation

The

documents

are

available on our

website (see 4.1):

https://www.fluxys.com/en/natural-gas-and-biomethane/empowering-you/customer-

interactions/consultations-in-belgium---storage/fluxys-belgium-market-consultation-65

Questions and answers - Public

From Topic Confidential Questions / Comments by Stakeholders Answers / Comments by Fluxys Belgium
The notian of 'Storsss Emerzency’ s alrssdy defined in amschment 3 of the 354,
< = part of the definition cfan £ .
Tha raferance to Article 138 of the Cads of Canduct on pag= 13 of Amachment 2 36 pertofne definizion of an Emergsnsy
ENGIE & Febez 84 - reference to Code of Conduct No lofineS5ATs ot comrect 2 dossn't efer tostorage emergencies Thsreference | b eermant svenby atide 136 10
should be corrected.
the Storage Operator o take measures to safeguard the integrity of the storage
installation
Ve balisve that like curs, lszated cutside of Europs, facs ificultis:
= BeliRem Bhat many Sampanias ke ours, [caiac culsis oF Buraps, 1k AMEURE | b kys Balgium would fike to remind that the cah depasit 2nd gas pledge sre
2nd dalzys in obraining bank susrsntass for businesses sivuted in Europs. Bank ROt
" Isst resort aptions and that storazs users shauld Arst strive o gst 3 bank
susrantess may not be the most suitsble cotion, considering the dynamism of the B
markets and the speed =t which opportunitiss arise & -
Cobblastone Energy DMCC S84 - cash depasit N Plemse note that in the configurati sent, the g5 pledz= should b
opblestons En=rgy cse depost ® | Furthermare, the existing optian of 2 gas pledge aligns parfectly with the cash =358 ot et in the configuranion you present, the ge piedgs should be
! replaced by a cash collateral once your amaunt of gas in storage is na langer
depasit in @ canfigurstion that could be: the cash depasit ramains effective in the
sufficient ta cover your creditworthiness obligation.
initial mantis of the contract, and when 2 partion of the volume is finally injected,
thesh + for the g5 pladss, withdrawing th Iy depasited cash
= N ppar can opt for ihe ges plads, Withdrawing the previously depasited casl The zstup would thus be cazh collaters] then gas pledzs then cash collateral
depasit
Both respondents state that Flusys appliss @ correction o sach storage user's 61 | Energy in Cash will caver g2s and electricity consumption and slso the CO2
svery manth an the first day 1o recancile the Gas in Kind with the sciusl smissians generated by the injection and withdrawal activities. This will change
camsumption of ts gas comprassars. Sarting Y24, when the g in Kind will be tns cost prafils compared to the situstion that pravailed when swn
replzcsd by &n Ensry in Cash fes, no such mechanism is smissged in the camsumptians wars coversd by gss in kind orly.
consultstion dacuments. They suggest that Flueys introduces 3 similar
ENGIE & Febez Enzray i Czsh Na ism to recover between the actual Flusys Belgium will moritar the suslutian of the coversez of own cansumptians
operational casts and the Energy in Cash fee that was paid by Storage Users by the Energy in Cash process and review the valus of the commodity element
Such 2 mechanism s all the mer necessary 2 they oBserve that the current farinjection 2nd withdrawal f nesded,
Commedity Elsments (i.5. 15 for Injaction and 0.5% for Withdrawal) can bs
ovsrestimsted by two times, and that Storsge Users GIS is correctd by 0.5% of Ay diffarance betwssn snergy in cssh revenuss snd ivn SonsUMEESR cast
theirinjaction sllosetions and 0.25% f their withdraws! sllocstions in sverags. will b= transferrad to the resulsrizston sccount
The gosl of th < wes to anabls Flus Belgium 5o quickly react should
Bath respandant note thet Flusys Sves an indization 1o the lsvsls o the BOE| T BppraRe RS to ananle T Beg T Ay reeT e ®
: : changs o the commadity slements for njection o withdrawal bs nesded. Fthe
Commedity Elements for Storags Yesr 2024, 2nd precisss that if they chanzs thase o
: ’ chames would have be=n lower than 0,25%, Fuys Selsium would hsve
levels by more than £ 0 25%, the changs will b submit=d to CREG o the basis of e
: S o submitted an amended tariff proposal to CREG specifying the changs to the
this consultation. First, sesing as the document starts with 2 disclaimer stating that
: commodity elements based on consutation €5
. 21l the figuras given in the document ars indicative best estimates subject to
ENGIE & Febeg Energyin Cash o
flturs changes or corrections, itis hard to heve an opinien on these propasitions.
: Ay changs of mors than 0,255 would havs requestsd 3 new market
4155, the document doss ot praciss what woud heppen i Shs chansss Tnthe e e
percentages ars different by mars than 0.25% compared 1o the proposad lzusls ¢ £ propessl
They would iate that the be integrated in the Access Cod
=y wouic appraciate se precisions be integrated in cesstote Taking intc account the reaction of the market, Fluxys Belgium will organize 2
of Storage to have a clear framewark
market cansuitation each fime 3 commodity slement nesds o be changed.
Batn ‘denits note that the definition of the Cammadity Prics Indsx dossn's
respandents note # dennifien otine Lommadity Price ndax dossn That is corract, the Commadity Price Indas will be te ZTP Eurapezn Gas Spat
refar 1o tha passibls typs of the cammadity, nor 2 the refersncs Hub, They T i )
! Index of EEX but could evolve in the future sfier the slectrification of tne
=ssume tht this definition was left vagus £ =liow Fluxys to switch from a ZT7 i
ENGIE & Febeg Commadity index No  ISpotGasindecto = ZT% Spot Slectricity index when s gas comprassors will b comprassors
Jaced by slectrical <ars. Th <t in this case o add “Th
rEpIEcEd by slecincal compressars. They suggest in this case o 2 = Fluzys Belgium will 2dapt the definition to indicate that the Commadity Price
Commodity Price Index can mean sither the ZTP Spot Gas index or Belgian
¥ Price Inde Indax could be an indes ralsted to gas r sleciricity.
Spot Electricity index
Botn dents note that the lead time of hto ch o
e Flurys Belgium suggests te extend the [s=d time of any changs o the
ENGIE & Febes Commadity index Na Y - They suggest Cammedity Price Index tc thres (3] manths snd to limit the mumbssr of changss

any change in the Commadity Price Index and to limit the number of
changes to one per year tops.

2o (2) per storage year
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https://www.fluxys.com/en/natural-gas-and-biomethane/empowering-you/customer-interactions/consultations-in-belgium---storage/fluxys-belgium-market-consultation-65
https://www.fluxys.com/en/natural-gas-and-biomethane/empowering-you/customer-interactions/consultations-in-belgium---storage/fluxys-belgium-market-consultation-65

Both respondents are happy to see that the GIS exceeding level will be explicity
communicated on Fluxys’ website

Aninitial maxinum allowed 5| S-exceeding will be published at the start of

H th Hthat it is not fied when the publication will
ouever. ey T5gS a1 15 NOL SPBCITIEC when e puibiisation wi the storage pear. This maximum allowed GIS-exceeding can be reviewed

take place, nor whether a published G1S-exceeding value can

ENGIE & Febeg Maximum allowed GIS-exceeding Mo chantge during the same Storage Year, mor - if that is the case - during the storage year based on underground simulations realized by
o J " Fluxys Belgium. However, any change during the storage year can consist in
when the final value will be published
an increase of the maximum allowed Gl S-exceeding.

They siress that changing the GIS excesding level may compel Storage Users to

unda committed market operations, which can be costly

Bl respondents role et e e sorage tarifs for 2024 oo higher by 30572 1 The nflation usedforthe taifs s the inflation (consumer price index) for
ENGIE & Febeg Tariffs 2024 - inflation Na " 9 2023 of 3,97 a5 stated by the Federal Plan Bureau in its publication of 15

was used was equial to 3.6, They would appreciate to have the source o

the inflation value June 2023 ;" Flrsmenines o RTIRAAS

AW~ Py ot et AVT

Bicth respondents indicate that Fluxys announces its intention to finance part of
the investment ta replace the gas compressors by electrical ones with the
regulatory accourt, They stress that the tariff methodelogy For storage
ENGIE & Febeg Tariff 2024 - Cornpressors Mo idoes not stipulate that the storage regulatory account can be used to
finance investments, and therefore requests that this investment be
integrated to the RAB to stay in line with the storage tariff
methodology principles.

Fluxys Belgium proposes Io use part of the regularization account
sccumulsted at the end of the teriff period 2020-2023 to finance pert of the
investment in the compressars. which is allawed according to article 34 of the
tariff methodology for the period 2020-2023

Az mentioned in article 2852 of the tariff rmethodology, investments are made

ENGIE & Febeg Teriff 2024 - Compressars po  jBothrespondents would apprecists having more information on the cost |l e CRER that will ensure that thess investments are
of the in the new ?
the most efficiert possible,
The EUR2D millians ot the end of 2027 on the regularization account are
Bathn responderts indcate that Fluxys Belgium Farssees bo mirksin a regulatory intended to caver tie commercial isk during the 2024-2027 tarif period ard
aczounk of around 120 million atthe end of 2027, to cover commercial risks. They [thus also the stability of the tarifs onthis pericd. Without s buffer any
believe that pasticurrent Storage Users should not bear Fluxys®  |dfference betweer the sales hypotieses made by Flxys Belgium and the
Future commercial risks, and that any overlunder revenue recavery | reslized seles would direcl impact e lorg-erm starage Lsers a5 the tariff
EMNGIE & Febeg Tariff 2024 - regularization account Mo should be compensated in the future tariffs as soon as itis rethodalogy indicates that a negative regularization account will triager an
possible. They state that the regulatory accourt of a regulated | automalic correction of te tariffs. This is a situstion thet Fluxus Belgium, a5
asset showld by defirition sim to be at 20 atthe end of cach usar. They request |a reasonable and prudent operator, wants t prevent.
a total settl of the storage regulatory account by the end of the
next tariff period. i.e. 2027 Hawever, Flusys Belgium prapases tareduce this buffer by 252 and to
Hart a regulatory aceount of ca ELIFE millions a the end of the tanff meriod

4.4 Copy of written comments - Public

All reactions

Company First Name Last Name Confidential

Cobblestone Luca Pitscheider NO

Engie Nasma Sahbani NO

Febeg Luc Huysmans NO
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Dear all, dear Antoine,
I trust my email finds you well.
We want to participate in the consultation and lend our support, particularly regarding the cash deposit aspect.

We believe that many companies like ours, located outside of Europe, face difficulties and delays in obtaining bank guarantees for businesses situated in Europe. Bank
guarantees may not be the most suitable option, considering the dynamism of the markets and the speed at which opportunities arise.

Furthermore, the existing option of a gas pledge aligns perfectly with the cash deposit in a configuration that could be: the cash deposit remains effective in the initial months of
the contract, and when a portion of the volume is finally injected, the shipper can opt for the gas pledge, withdrawing the previously deposited cash deposit.

Kind regards,
Luca Pitscheider

Lead Gas Trader

Cobblestone Energy

P:+97143276921

M: + 447893950624

Email: luca.pitscheider@cobblestoneenergy.com
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CNGIC

ENGIE's comments on Fluxys’ Consultation n°65

GIS Exceeding

ENGIE is happy to see that the GIS exceeding level will be explicitly communicated on Fluxys' website.
However, it is not specified when the publication will take place, nor whether a published GIS-exceeding value
can change during the same Storage Year, nor - if that is the case - when the final value will be published. In

fact, changing the GIS exceeding level may compel Storage Users to undo committed market operations,
which can be costly.

Energy in Cash

The definition of the Commodity Price Index is unclear : it doesn't refer to the possible type of the commodity,
nor to the reference Hub. We assume that this definition was left vague to allow Fluxys to switch from a ZTP
Spot Gas index to a ZTP Spot Electricity index when its gas compressors will be replaced by electrical
compressors. We suggest in this case to add « The Commodity Price Index can mean either the ZTP Spot
Gas index or a ZTP Spot Electricity index »

The lead time of one month to changing the Commodity Price Index seems low. We suggest to extend the
lead time of any change in the Commodity Price index and to limit the number of changes to one per year tops.

Fluxys applies a correction to each storage user's GIS every month on the first day to reconcile the Gas in
Kind with the actual consumption of its gas compressors. Starting SY24, when the gas in Kind will be replaced
by an Energy in Cash fee, no such mechanism is envisaged in the consultation documents. We suggest that
Fluxys introduces a similar settlement mechanism to recover the difference between the actual operational
costs and the Energy in Cash fee that was paid by Storage Users. Such a mechanism is all the more necessary
as we observe that the current Commodity Elements (i.e. 1% for Injection and 0.5% for Withdrawal) can be
overestimated by two times, and that Storage Users GIS is corrected by 0.5% of their injection allocations and
0.25% of their withdrawal allocations in average.

Tariff proposal 24-27

In this document, Fluxys announces its intention to finance part of the investment to replace the gas
compressors by electrical ones with the regulatory account. ENGIE would like to stress that the tanff
methodology for storage does not stipulate that the storage regulatory account can be used to finance
investments, and therefore requests that this investment be integrated to the RAB to stay in line with the
storage tariff methodology principles. Finally, we would appreciate having more information on the cost of the
investment

Moreover, Fluxys Belgium foresees to maintain a regulatory account of around €20 million at the end of 2027,
to cover commercial risks. We believe that past/current Storage Users should not bear Fluxys’ future
commercial risks, and that any over/under revenue recovery shall be compensated in the future tanffs as soon
as it is reasonably possible. In fact, the regulatory account of a requlated asset should by definition aim to be

ENGIE

Global Energy Management

1, place Samuel de Champlain - Faubourg de FArche

92930 Paris La Délense cedex France

Tel +33(0)1 44 220000

www.engle.com

ENGIE - A putiic imited company with @ share capital of € 2,412 824 089 - Register of Commerce: RCS Nanteme 542 107 651 - VAT FR 13 542 107 651
Comporale headquarters. 1, place Samuel de Champlain - 32400 Courbevole - France
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CNGIC

at zero at the end of each year. We hereby request a total settlement of the storage regulatory account by the
end of the next tanff penod, 1.e. 2027.

Fluxys gives an indication to the levels of the Commodity Elements for Storage Year 2024, and precises that
if they change these levels by more than + 0.25%, the change will be submitted to CREG on the basis of this
consultation. First, seeing as this document starts with a disclaimer stating that all the figures given in this
document are indicative best estimates subject to future changes or corrections, it is hard to have an opinion
on these propositions. Also, the document does not precise what would happen if the changes in the
percentages are different by more than 0.25% compared to the proposed levels. We would appreciate that
these precisions be integrated in the Access Code of Storage to have a clear framework.

Tariffs 2024
“Fluxys Belgium will propose 2024-2027 tariffs that remain in line with the 2020-2023 tariffs. Only inflation will
be applied »
The storage tariffs for 2024 are higher by 3. 8% compared to the storage tariffs for 2023. We assume that the
inflation value that was used was equal to 3 8%. We would appreciate to have the source of the inflation value.

Articles of the Code of Conduct (p13 of Attachment 2 of the SSA)

The Article 138 in the Code of Conduct does not refer to Storage Emergencies. We suggest this reference is
amended to refer to the correct document/article.
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Subject: FEBEC reaction to Market Consultation 65 - Changes in the Regulated
Documents and Storage Tariffs

Diate: 26 September 2023

Contact: Luc Huysmans

Telephona: +32 496 59 54 15

Mzil: Luc.huysmans&febeg.be

Introduction

FEBEC thanks Fluxys for the opportunity to react to Market Consultation 65: changes in the
regulated documents and storage tariffs,

This consultation focuses on adjusting the fuel invoice model towards Energy in Cash,
introducing a cash deposit as a last-resort option for collateral, the communication of the
maximum allowed GlS-exceeding, and the storage tariffs for the 2024-2027 period.

The deadline for this consultation is 26 September 2023, EOB.

The remarks and suggestions of FEBEC are not confidential.

Remarks on the content

Energy in Cash:

A) The definition of the Commeodity Price Index is unclear.

Attachment 3, definitions 42-43:

#4542} Commodity Element: shall mean a percentage specified in the Regulated Tariffs
to be whheldapplied on a monthly basis by the Storage Operator on certain Storage
Services fremof the Storage User asspeetfiedin-the Hepulated Tarfisand necording
Bt L sl S el e hoad b s feesadedsga lor The purpose ol

calculating the GHEIC in accordance with attachment B of the ACS.

(43} Commodity Price Index: shall mean the price n,ln_n,ru_u, L'\prL‘\'\I..d in E- MWh and

applicable price reference will be published by []'n. Storage l]‘nl_mtur on_its website,

together with a list of previously used references with their associated validity period.
Such_applicable price reference can _change over time, subject to a notification_by
Storage Operator to the market with pre-notice period of at least one (1) Month,

Page 1of 4
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Attachment B £3. Monthly Energy in cash fee:

3 COMMODHY-—ELEMENTMONTHLY ENERGY IN CASH
FEE

The Monthly Energy in Cash Fee is intended to cover Storage Operator’s Own

Consumption and CO» emission costs.

The Monthly Energy in Cash Fee is the sum of the daily Energy in Cash Fees of all

Davs of the considered Month.

The daily Energy in Cash Fee equals the sum over each hour of this Day of*

* for Injection:

Storage User's hourly Forward Allocation Injection,

multiplied by the Commodity Element for Injection as specified in the

Regulated Tanffs.,

multiplied by- the Commodity Price Index for this Day,

o for Withdrawal;

Storage User’s hourly Forward Allocations Withdrawal,

multiplied by the Commoditv Element for Withdrawal as specified in

the Repulated Tanifls,

multiplied by -the Commodity Price Index for this Day,

The definition of the Commeodity Price Index doesn't refer to the possible type of the
commaodity, nor to the reference Hub. We assume that this definition was left vague to
allow Fluxys to switch from a ZTP Spot Cas index to a ZTF Spot Electricity index when its
gas compressors will be replaced by electrical compressors. FEBEC suggests in this case to
add “The Commodity Price Index can mean either the ZTP Spot Cas index or Belgian Spot
Electricity index".

B) The lead time of one month to changing the Commeaodity Price Index seems low. We
suggest to extend the lead time of any change in the Commeodity Price Index and to limit
the number of changes to one per year tops.

C) Fluxys applies a correction to each storage user's CIS every month on the first day to
reconcile the Gas in Kind with the actual consumption of its gas compressors. Starting
5¥24, when the gas in Kind will be replaced by an Energy in Cash fee, no such mechanism
is envisaged in the consultation documents. FEBEC suggest that Fluxys introduces a
mechanism to recover the difference between the actual operational costs and the paid
Energy in Cash fee. Such a mechanism is all the more necessary as we observe that the

Ref: \Click here to enter text. 2-4
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POSITION

current Commedity Elements {i.e. 1% for Injection and 0.5% for Withdrawal) can be
overestimated up to two times, and that Storage Users CIS is corrected by 0.5% of their
injection allocations and 0.25% of their withdrawal allocations.

GIS exceeding:

FEBEC is pleased to see that the CIS exceeding level will be explicitly communicated on
Fluxys' website. However, it is not specified (cf. Storage Program §3.3.2) when the
publication will take place, nor whether a published Cls-exceeding value can change
during the same Storage Year, nor - if that is the case - when the final value is published.
In fact, changing the GI5 exceeding level may compel Storage Users to undo committed
market operations, which can be costly.

Tariff proposal 2024-27 -

a) Fluxys announces its intention to finance part of the investment to replace the gas
compressors by electrical ones with the regulatory account. We would like to stress that
the tariff methodeology for storage does not stipulate that the storage regulatory account
can be used to finance investments, and therefore requests that this investment be
integrated to the RAE to stay in line with the storage tariff methodology principles.
Febeg would also appreciate to have more elements on the cost of this investment.

b}, Fluxys Belgium foresees to maintain a regulatory account of around €20 million at the
end of 2027, to cover commercial risks. We believe that past/current Storage Users should
not bear Fluxys' future commercial risks, and that any over/under revenue recovery shall
be compensated in the future tariffs as soon as it is reasonably possible. In fact, the
regulatory account of a regulated asset should by definition aim to be at zero at the end of
each year. We hereby request a total settlement of the storage regulatory account by the
end of the next tariff period, i.e. 2027.

) Fluxys gives an indication to the levels of the Commeodity Elements (percentages) for
Storage Year 2024, and precises that if they change these levels by more than = 0.25%, the
change will be submitted to CREC on the basis of this consultation. First, seeing as this
document starts with a disclaimer stating that all the figures given in this document are
indicative best estimates subject to future changes or corrections, it is hard to have an
opinion on these propositions. Also, the document does not precise what would happen if
the changes in the percentages are different by more than 0.25% compared to the
proposed levels. We would appreciate that these precisions be integrated in the Access
Code of Storage to have a clear framework.

Tariffs 2024 -
“Fluxys Balgium will propose 2024-2027 tariffs that remain in line with the 2020-2023
tariffs. Cnly inflation will be applied »

Ref: Click here to enter text. 3-4
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The storage tariffs for 2024 are higher by 3.5% compared to the storage tariffs for 2023,
We assume that the inflation value that was used was equal to 3.8%. FEBEC would
appreciate to have the source of the inflation value.

Changes related to the new version of the Code of Conduct
Cf. 5tandard Storage Agreement 12.1.b) Storage Emergency -

The Article 1358 in the Code of Conduct, which replaced article 144 in the clder version,
does not refer to Storage Emergencies.




