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I. �General information on the company 
Corporate name and registered office

The registered office of the parent company Fluxys SA is Avenue des Arts 31, B – 1040 Brussels, Belgium.

Group activities

The main activities of the Fluxys Group are the transmission and storage of natural gas as well as terminalling services for liquefied 

natural gas (LNG) in Belgium. The Fluxys Group also carries out complementary services related to these main activities. 

The transmission (transport and transit), storage and LNG terminalling services in Belgium are subject to the “Gas Law”1. 

Please refer to the specific chapters in the directors’ report for further information on the activities of Fluxys Group. 

(1) Law of April 12th, 1965 on the transmission of gaseous and other products by pipeline, as subsequently amended.
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II. �Consolidated financial statements of the Fluxys 
Group under IFRS

A.  Consolidated balance sheet (2008-2007)

Consolidated balance sheet under IFRS  In thousands of €
Note 31-12-2008 31-12-2007

I. Non-current assets 2,345,416 1,729,056
Property, plant and equipment 12 1,883,406 1,543,585

Intangible assets 13 17,549 14,179

Goodwill 14 410,758 4,507

Other financial assets 16 2,989 394

Finance lease receivables 17 30,486 165,853

Other non-current assets 18 228 529

Deferred tax assets 28 0 9

II. Current assets 316,186 340,594
Inventories 19 67,981 33,980

Other current financial assets 33 15,306 0

Income tax receivable 20 26,125 891

Finance lease receivables 17 1,093 19,107

Trade and other receivables 21 31,779 51,799

Cash and cash equivalents 22 166,658 219,500

Other current assets 23 7,244 15,317

Total assets  2,661,602 2,069,650
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Consolidated balance sheet under IFRS  In thousands of €
Note 31-12-2008 31-12-2007

I. Equity 24 1,288,511 1,239,647

Equity attributable to equity holders of the parent company 1,268,834 1,217,051

Share capital and share premiums 60,310 60,310

Retained earnings 1,210,254 1,157,275

Translation adjustments -1,730 -534

Minority interest 19,677 22,596

II. Non-current liabilities 967,479 713,088

Interest-bearing liabilities 25 534,157 303,212

Provisions 26 23,541 22,477

Provisions for employee benefits 27 72,196 49,427

Deferred tax liabilities 28 337,585 337,972

III. Current liabilities 405,612 116,915

Interest-bearing liabilities 25 186,500 48,273

Provisions 26 95,486 6,810

Provisions for employee benefits 27 4,789 3,125

Other financial liabilities 33 3,333 0

Income tax payable 29 8,361 1,270

Trade and other liabilities 30 103,659 53,199

Other current liabilities 31 3,484 4,238

Total equity and liabilities  2,661,602 2,069,650
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B. Consolidated income statement (2008-2007)

Consolidated income statement under IFRS  In thousands of €
Note 31-12-2008 31-12-2007

Revenue 4 592,203 433,041

Other operating income 5 13,224 10,271

Consumables, merchandise and supplies used 6 -30,498 -32,433

Miscellaneous goods and services 6 -148,242 -141,535

Personnel costs 6 -106,474 -96,418

Other operating charges 6 -8,117 -5,097

Depreciation and amortization 6 -78,251 -65,905

Provisions 6 -53,728 7,591

Impairment losses 6 -3,140 239

Profit from operations 176,977 109,754

Profit/loss due to disposal of financial assets 7a 3,016 0

Financial income 7b 24,400 28,182

Cost of financial instruments 8 -9,777 0

Financial expenses 8 -35,398 -20,314

Profit from continuing operations  159,218 117,622

Income tax expense 9 -46,323 -35,801

Net profit for the period 10 112,895 81,821

Fluxys share 110,964 77,077

Minority interest 1,931 4,744

Basic earnings per share attributable to shareholders of parent 
company in €

11 157.9253 109.6969

Diluted earnings per share attributable to shareholders of parent 
company in €

11 157.9253 109.6969

Statement of recognized income and expense  In thousands of €
Note 31-12-2008 31-12-2007

Net profit for the period 10 112,895 81,821

Actuarial gains/losses in respect of liabilities after employment 27 -15,205 3,706

Translation adjustments -1,196 -604

Other 0 0

Gains and losses directly recognized in equity -16,401 3,102

Total recognized income and expense 96,494 84,923
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C. Consolidated cash flow statement (indirect method)

Cash flow statement (indirect method) 	 In thousands of €
31-12-2008 31-12-2007

I. CASH AND CASH EQUIVALENTS, OPENING BALANCE 219,500 278,600

II. NET CASH FLOWS FROM OPERATING ACTIVITIES 277,044 40,564

1. Cash flows from operating activities 335,291 80,264
1.1. Profit from operations 176,977 109,754
1.2. Adjustments for non-monetary items 135,487 57,851

1.2.1. Depreciation and amortization 78,251 65,905
1.2.2. Provisions 53,728 -7,591
1.2.3. Impairment losses 3,140 -239
1.2.4. Translation adjustments -2,161 -217
1.2.5. Other adjustments for non-monetary items 2,529 -7

1.3. Changes in working capital 22,827 -87,341
1.3.1. Inventories -36,818 -12,248
1.3.2. Income tax receivable -25,234 -798
1.3.3. Trade and other receivables 20,009 -26,296
1.3.4. Other current assets 8,073 -10,089
1.3.5. Income tax payable 7,091 -17,645
1.3.6. Trade and other payables 50,460 -21,880
1.3.7. Other current liabilities -754 1,135
1.3.8. Other changes in working capital 0 480

2. Cash flows from other operating activities -58,247 -39,700
2.1. Income tax -69,172 -50,478
2.2. Interest from marketable securities, cash and cash equivalents 11,954 11,062
2.3. Other cash flows from other operating activities -1,029 -284

III. NET CASH FLOWS USED IN INVESTING ACTIVITIES -1,190,046 -138,880

1. Acquisitions -1,193,829 -139,416
1.1. Acquisitions of property, plant and equipment, and intangible assets -209,253 -139,416
1.2. Acquisitions of subsidiaries, joint ventures or associates -981,637 0
1.3. Acquisitions of other financial assets -2,939 0
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Cash flow statement (indirect method) 	 In thousands of €
31-12-2008 31-12-2007

2. Disposals 3,783 536
2.1. Proceeds from disposal of property, plant and equipment, and intangible assets 844 533
2.2. Proceeds from disposal of subsidiaries, joint ventures or associates 1,370 0
2.3. Proceeds from disposal of other financial assets 1,569 3

3. Dividends received classified as investing activities 0 0
4. Capital subsidies received 0 0
5. Other cash flows used in investing activities 0 0

IV. NET CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES 315,282 39,216

1. Cash flow from financing activities 410,847 138,039
1.1. Issue of equity instruments 0 0
1.2. Disposal of treasury shares 0 0
1.3. Finance lease contracts 9,970 19,109
1.4. Other non-current assets 301 223
1.5. Issue of compound financial instruments 0 0
1.6. Issue of other financial liabilities 400,576 118,707

2. Cash flows used in financing activities -27,966 -18,350
2.1. Repurchase of equity instruments for their cancellation / annulment 0 0
2.2. Purchase of treasury shares 0 0
2.3. Repayment of debt related to a finance lease contract -18,276 -17,794
2.4. Repurchase of compound financial instruments 0 0
2.5. Repurchase of other financial liabilities -9,690 -556

3. Interest -19,970 -1,346
3.1. Interest paid classified as financing activities -26,151 -12,967
3.2. Interest received classified as financing activities 6,181 11,621

4. Dividends paid -47,629 -79,127
5. Increase (reduction) of bank overdrafts
6. Other financing cash flows

V. NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS -597,720 -59,100

VI. Effects of changes in consolidation scope 544,878 0

VII. CASH AND CASH EQUIVALENTS, CLOSING BALANCE 166,658 219,500
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The consolidated financial statements of the Fluxys Group 

have been prepared in accordance with the International 

Financial Reporting Standards, as approved in the European 

Union. All figures are stated in thousands of euros.

Note 1a. Statement of compliance with IFRS

Note 1b. Judgment and use of estimates

The preparation of financial statements requires the use 

of estimates and assumptions to determine the value of 

assets and liabilities, to assess the positive and negative 

consequences of unforeseen situations and events at 

the balance sheet date, and to form a judgment as to the 

revenues and expenses of the fiscal year. 

Significant estimates made by the Group in the preparation 

of the financial statements relate mainly to the evaluation of 

the recoverable amount of property, plant and equipment, 

and intangible assets, and the valuation of provisions, in 

particular provisions for litigation and for pension and 

related liabilities.

Due to the uncertainties inherent in all valuation processes, 

the Group revises its estimates on the basis of regularly 

updated information. Future results may differ from these 

estimates.

Other than the use of estimates, Group management also 

uses judgment in defining the accounting treatment for 

certain operations and transactions not addressed under 

the IFRS standards and interpretations currently in force.

In 2008, as indicated in the foreword to the directors’ report, 

Fluxys, Fluxys & Co and SEGEO launched appeals against 

CREG’s tariff decisions for 2008-2011.

In the absence of final legal decisions when the annual 

accounts were closed and although the Group formally 

disputes the CREG positions, the Fluxys Group has decided 

as a precautionary measure to include the effects of the 

contested CREG decisions in its financial statements for 

2008. 
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Note 1c. Date of authorization for issue

On March 5th, 2009 the Board of Directors of Fluxys SA 

authorized these IFRS financial statements for issue. 

 

Note 1d. Changes or additions to the accounting principles and methods

In 2008, changes or additions were made to the following 

accounting principles and methods:

Changes and additions:

Tangible fixed assets

The depreciation rate of certain regulated installations 

was retrospectively reviewed from January 1st, 2008. The 

resulting depreciation rates were brought in line with the 

Royal Decree on tariffs of June 8th, 2007 and reflect the rate 

at which Fluxys and Fluxys LNG expect to use the future 

economic benefits of these assets.

This change, which was approved by the Fluxys Board of 

Directors at its meeting of June 26th, 2008, led to a €2.2 

million increase in the net profit for the period.

Moreover, further to Fluxys’ acquisition of Fluxys & Co with 

effect from July 1st, 2008, the useful life of LNG ships (40 

years) was added to the useful lives of the tangible fixed 

assets.

Provisions for pensions and other collective 

commitments

The description of “defined benefit” pensions has been 

reformulated to give a more accurate reflection of the 

Fluxys Group’s commitment in this regard:

“Defined benefit” pension plans enable employees to 

benefit from a capital sum calculated on the basis of a 

formula which is based on the annual salary at the end of 

their career and their seniority when they retire.”

Financial instruments

The acquisition of Fluxys & Co, with effect from July 1st, 

2008, has led to derived financial instruments appearing in 

the Group’s financial statements. These derived financial 

instruments can’t be classified under hedging instruments 

according to IAS 39.

These derived financial instruments are intended to cover 

the Group’s exposure to exchange and interest rate risks 

but do not meet the strict criteria as laid down in IAS 39 

“Financial Instruments: Recognition and Measurement”. 
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Changes in the fair value of these financial instruments are 

directly recognized in the income statement and led to a 

reduction of €4.8 million in the net profit for the period.   

At the date of authorization of these financial statements, 

the standards and interpretations listed below have been 

issued but are not yet mandatory:

IAS 1 – Presentation of Financial Statements (applicable 

for annual periods beginning on or after January 1st, 2009). 

This standard replaces IAS 1 – Presentation of Financial 

Statements (revised in 2003) in the changed version of 

2005

Amendments to IAS 27 – Consolidated and Separate 

Financial Statements (revised in 2008) (applicable for 

annual periods beginning on or after July 1st, 2009)

Amendments to IFRS 2 – Vesting Conditions and 

Cancellations (applicable for annual periods beginning on 

or after January 1st, 2009) 

Amendments to IAS 32 – Financial Instruments: 

Presentation and IAS 1 Presentation of financial statements 

- Puttable financial instruments and obligations arising on 

liquidation (applicable for annual periods beginning on or 

after January 1st, 2009)

Amendments to IAS 39 – Financial Instruments: 

Recognition and Measurement – Eligible Hedged Items 

(applicable for annual periods beginning on or after July 

1st, 2009)

IFRS 3 – Business Combinations (revised in 2008) (applicable 

to business combinations for which the acquisition date 

is on or after the beginning of the first annual reporting 

period beginning on or after July 1st, 2009) 

IFRS 8 – Operating Segments (applicable for annual 

periods beginning on or after January 1st, 2009) 

Amendments to IAS 23 – Borrowing Costs (revised in 

2007) (applicable for annual periods beginning on or after 

January 1st, 2009) 

Improvements to IFRS (2008) (under normal 

circumstances, applicable for annual periods beginning on 

or after January 1st, 2009) 

Amendments to IFRS 1 – First-time Adoption of 

International Financial Reporting Standards and IAS 27 – 

Consolidated and Separate Financial Statements (under 

normal circumstances, prospectively applicable for annual 

periods beginning on or after January 1st, 2009)

IFRIC 13 – Customer Loyalty Programmes (applicable for 

annual periods beginning on or after July 1st, 2008) 

IFRIC 15 – Agreements for the Construction of Real 

Estate (applicable for annual periods beginning on or after 

January 1st, 2009)

IFRIC 16 – Hedges of a Net Investment in a Foreign 

Operation (applicable for annual periods beginning on or 

after October 1st, 2008)

IFRIC 17 – Distributions of Non-cash Assets to Owners 

Note 1e. Adoption of new accounting principles or revised IFRS standards
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Note 2. Accounting principles and methods

The accounting principles and methods set out below 

were approved at the Fluxys Board of Directors meeting of 

March 5th, 2009.

Any changes or additions in relation to 2007 are underlined 

and have been validated by the Board of Directors.

2.1. General principles

The financial statements fairly present Fluxys Group’s 

financial position, operating results and cash flows.

The Group’s financial statements have been prepared on 

an accrual basis, except for the cash flow statement.

Assets and liabilities have not been offset against each 

other, except when required or allowed by an international 

accounting standard.

Current and non-current assets and liabilities have been 

presented separately in the Fluxys Group’s balance sheet.

The accounting methods have been applied in a consistent 

manner.

2.2. Basis of consolidation

Fluxys Group’s consolidated financial statements have 

been prepared in accordance with IFRS, in particular IFRS 

3 (Business Combinations), IAS 27 (Consolidated and 

Separate Financial Statements), IAS 28 (Investments in 

Associates) and IAS 31 (Interests in Joint Ventures).

Subsidiaries (controlled by the Group) are fully consolidated 

(IAS 27), joint ventures (jointly controlled) are consolidated 

using proportionate consolidation (IAS 31) and associates 

(upon which the Group has significant influence) are 

consolidated via the equity method (IAS 28).

Control is defined as the power to govern the financial and 

operating policies of an enterprise so as to obtain benefits 

from its activities.

Joint control is the contractually agreed sharing of control.

Significant influence is the power to participate in the 

financial and operating policy decisions of an entity, but 

not to control or jointly control these policies.

(applicable for annual periods beginning on or after July 

1st, 2009)

IFRIC 18 –Transfers of Assets from Customers (applicable 

to transfers of assets received on or after July 1st, 2009)

Group management believes that the application of these 

standards and interpretations will have no material impact 

on the Group’s financial statements in the future. 
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An associate may not be accounted for under the 

equity method if its impact on financial statements is 

immaterial.

2.3. Balance sheet date

Consolidated financial statements are prepared as of 

December 31st, the parent company’s balance sheet date.

When a subsidiary, a joint venture, or an associate’s 

balance sheet date falls between September 30th and 

December 31st, its financial statements are used as they 

stand. However, if significant transactions or events 

occur between the subsidiary’s, the joint venture’s or 

the associate’s balance sheet date and December 31st, 

adjustments are made to account for the impact of these 

significant transactions and other events.

If the balance sheet date is prior to September 30th, interim 

financial statements are prepared as at December 31st for 

consolidation purposes.

2.4. Subsequent events

The carrying amount of assets and liabilities at the balance 

sheet date is adjusted when events after the balance sheet 

date provide evidence of conditions that existed at the 

balance sheet date.

Adjustments can be made until the date of approval of the 

financial statements by the Board of Directors.

Other events relating to circumstances arising after balance 

sheet date are disclosed in the notes to the consolidated 

financial statements, if significant.

2.5. �Translation of foreign entities’ financial  

statements

For consolidation purposes, the assets and liabilities of the 

Group’s foreign operations are translated into euro at the 

exchange rate prevailing at balance sheet date.

The income statement is translated at the average 

exchange rate for the period unless the exchange rate has 

fluctuated significantly during the year.

The Group’s share of the resulting exchange differences is 

reported as translation adjustment in the equity section of 

the balance sheet, whereas the minority interests’ share 

in those differences is reported as “minority interests” in 

equity.

2.6. Goodwill 

Goodwill represents the excess, at acquisition date, of 

the cost of a business combination over the acquirer’s 

interest in the net fair value of the acquiree’s identifiable 

assets, liabilities and contingent liabilities.

• �If this difference is positive, goodwill is recognized as 

an asset. An impairment test is carried out each year, 

even when there is no indication that goodwill may have 

been impaired, or more frequently if events or changes 

in circumstances indicate that goodwill may have been 

impaired (IFRS 3 – Business Combinations).
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• �If the difference is negative, negative goodwill is 

recognized in the income statement.

2.7. Intangible assets

An intangible asset is recognized as an asset if it is probable 

that future economic benefits attributable to the asset will 

flow to the enterprise and if the cost of the asset can be 

measured reliably.

Intangible assets are recognized at cost in the balance 

sheet (cost method), less any accumulated depreciation 

and any accumulated impairment losses.

Intangible assets with a limited useful life are depreciated 

on a straight-line basis over their useful life.

Computer software is depreciated at 20% per annum.

Subsequent expenditure is capitalized if it generates 

economic benefits exceeding the initial standard of 

performance.

 

Intangible assets are reviewed at each balance sheet date 

in order to identify indications of potential impairment 

that may have arisen during the fiscal year. In case such 

indications are noted, an estimate of the recoverable 

amount of the intangible assets in question is established. 

The recoverable amount is defined as the higher of the 

net fair value of an asset and its value in use. 

The value in use is calculated by discounting future cash 

inflows and outflows generated by the continuous use of 

the asset and its final disposal at an appropriate discount 

rate. 

Intangible assets are impaired when their carrying amount 

exceeds the amount that can be recovered, as a result 

of obsolescence of these assets or due to economic or 

technological circumstances.

Intangible assets with an indefinite useful life are subject 

to an annual impairment test, and an impairment loss is 

recognized when their carrying amount exceeds their 

recoverable amount.

The useful life, the depreciation method, as well as the 

potential residual value of intangible assets are reassessed 

at each balance sheet date and revised prospectively, if 

applicable.

Emission rights for greenhouse gases

Emission rights for greenhouse gases acquired at fair value 

are recognized as intangible assets at their acquisition cost. 

Rights granted free of charge are recognized as intangible 

assets at a nil book value.

The emission of greenhouse gases in the atmosphere is 

recognized as an operating expense, the corresponding 

entry being a liability for the obligation to deliver allowances 

covering the effective emission over the period concerned 

(other debts). 
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This expense is measured by reference to the weighted 

average cost of the acquired or granted allowances.

This liability is derecognized on the delivery of allowances 

to the government by withdrawing emission rights from 

intangible assets. 

In case the allowances are insufficient to cover the 

emission of greenhouse gases during the fiscal year, the 

Group establishes a provision. This provision is measured 

by reference to the market value at balance sheet date of 

the allowances still to be purchased.

The excess emission rights not sold on the market are 

valued at balance sheet date by reference to the weighted 

average cost of the acquired or granted allowances, or at 

market value if lower than the weighted average cost.

2.8. Property, plant and equipment

Property, plant and equipment (PPE) is recognized as 

an asset if it is probable that future economic benefits 

attributable to the asset will flow to the enterprise and if 

the cost of the asset can be measured reliably.

PPE is recognized at cost in the balance sheet (cost 

method), less any accumulated depreciation and any 

accumulated impairment losses. 

Subsequent expenditure is capitalized if it generates 

economic benefits exceeding the initial standard of 

performance.

PPE is reviewed at each balance sheet date in order to 

identify indications of potential impairment that may have 

arisen during the financial year. In the case that such 

indications are noted, an estimate of the recoverable 

amount of the PPE in question is established. The 

recoverable amount is defined as the higher of the net fair 

value of an asset and its value in use. 

The value in use is calculated by discounting future cash 

inflows and outflows generated by the continuous use of 

the asset and its final disposal at an appropriate discount 

rate. 

Leases are classified as finance leases when the terms of 

the lease transfer substantially all the risks and rewards 

included in the ownership of an asset to the lessee. Assets 

held under these contracts are recognized at the lower of 

their fair value or the present value of the minimum lease 

payments under the lease contracts. The corresponding 

liability is included in the balance sheet as a finance lease 

obligation. Lease payments are apportioned between 

finance charges and a reduction of the lease obligation so 

as to achieve a constant rate of interest on the remaining 

balance of the liability for each period.

Capital subsidies and tax deductions for investment

Subsidies related to property, plant and equipment as well 

as contributions by third parties in the funding of such 

assets are deducted from the acquisition cost of these 

assets. 
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The fiscal benefit arising from the deduction for investment 

reduces the gross value of the related assets, the 

corresponding entry being deferred taxes. 

Depreciation methods

PPE is depreciated on a straight-line basis over its useful 

life.

Each significant component of PPE is recognized separately 

and depreciated over its useful life.

The depreciation method reflects the pattern in which the 

Group expects to consume the future economic benefits 

related to the asset.

On this basis, the main depreciation rates are as follows:

· �50 years for pipelines related to transmission in Belgium, 

terminalling facilities and tanks;

· �50 years for administrative buildings and staff housing 

and facilities;

· �40 years for storage and LNG ship facilities; 

· �33 years for industrial buildings;

· �10 years for equipment and furniture;

· �5 years for vehicles and site machinery; 

· �4 years for computer hardware;

· �3 years for prototypes;

· �10 to 40 years for other installations.

The useful life, the depreciation method as well as the 

potential residual amount of PPE are reassessed at 

each balance sheet date and revised prospectively, if 

applicable.

2.9. �Unconsolidated investments (such as shares 

and equity rights)

Unconsolidated equity investments are recognized at fair 

value or at cost if their fair value cannot be measured 

reliably.

Changes in fair value are recognized directly in equity until 

the asset is derecognized, at which time the cumulative 

amount in equity is transferred to the income statement.

In case of objective indications of impairment of 

unconsolidated equity investments, an impairment test 

is carried out, and, if necessary, an impairment loss is 

directly recognized in the income statement. 

2.10. Finance lease receivables

Assets under finance lease are assets for which the Group 

transfers substantially all risks and rewards related to the 

economic ownership to the lessee. Assets leased under 

such contracts are recognized on the balance sheet as 

receivables in an amount equal to the net investment 

in the lease contract in question. Lease payments are 

apportioned between financial income and a reduction of 

the lease receivable so as to achieve a constant rate of 

return on the net investment by the Group in the finance 

lease contract.

When the classification of contracts under finance lease 

is based on the present value of the minimum lease 

payments, the following criteria is adopted: a contract 

is considered as finance lease if the present value of the 
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minimum lease payment amounts to at least 90% of the 

fair value of the leased asset, as stated at the inception 

of the lease contract. No residual value is assumed for 

gas transmission assets in Belgium, due to the specific 

nature of the activities concerned.

2.11. Inventories

Valuation

Inventories are valued at the lower of cost and net realisable 

value.

Inventories are written down to account for:

·  �a reduction in net realisable value, or

·  �write-downs due to unforeseen circumstances in relation 

with the nature or use of the assets

These write-downs on inventories are recognized in the 

income statement in the period in which they arise.

Gas inventory

Gas inventory movements are valued under the weighted 

average cost method.

Supplies and consumables

Supplies and consumables are valued under the weighted 

average cost method.

Work in progress

Work in progress for third parties is valued at cost, including 

indirectly attributable costs. 

When the outcome of a contract can be reliably estimated, 

contract revenue and expenses are recognized as revenue 

and expenses respectively by reference to the stage of 

completion of the contract at balance sheet date. Any 

expected loss is recognized immediately as an expense in 

the income statement.

2.12. Borrowing costs

Borrowing costs directly attributable to the acquisition, 

building or production of assets requiring a substantial 

period of time to get ready for their intended use (property, 

plant and equipment, inventories, investment property, 

etc.), are added to the costs of the assets concerned until 

they are ready for use or sale.

The amount of the borrowing costs to be capitalized is the 

actual cost incurred in borrowing the funds, as reduced by 

income from any temporary investment of these funds.

2.13. Financial instruments

Investments

Investments in financial instruments with a maturity date 

exceeding 3 months at their acquisition date are reported 

as financial assets at fair value with changes in fair value 

recognized in the income statement. Changes in the fair 

value of these financial assets are directly recognized in 

the income statement.
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Derivative instruments not designated as hedging 

instruments

Fluxys Group uses derivative financial instruments to 

cover its exposure to exchange and interest rate risks.

Certain financial instruments, although covering clearly-

defined risks, do not fall under the strict criteria for the 

application of IAS 39 – Financial Instruments: Recognition 

and Measurement.

Changes in the fair value of these financial assets are 

directly recognized in the income statement.

2.14. Cash and cash equivalents

Cash and cash equivalents include money held, short-term 

bank deposits and deposits readily convertible to a known 

cash amount, which are subject to an insignificant risk of 

changes in value (3 months maximum).

Cash equivalents are reported at fair value under financial 

assets via the income statement. Changes in the fair value 

of these financial assets are directly recognized in the 

income statement.

2.15. Trade and other receivables

Trade and other receivables are stated at their nominal 

value reduced by any amounts deemed unrecoverable.

When the time value of money is significant, trade and 

other receivables are discounted.

Impairment losses are recognized when the carrying 

value of these items at balance sheet date exceeds their 

recoverable amount. 

2.16. Provisions

Provisions are recognized as a liability in the balance sheet 

when they meet the following criteria:

•  �the Group has a present (legal or constructive) obligation 

arising from past events, and

•  �it is likely (i.e. more likely than not) that the settlement 

of this obligation will lead to an outflow of resources 

embodying economic benefits and,

•  �the amount of the obligation can be reliably estimated. 

No provision is recognized if the above conditions are not 

met.

 

The amount recognized as provision is the best estimate 

of the expenditure required to settle the present obligation 

at the balance sheet date, in other words, the amount the 

enterprise reasonably expects to need to pay to discharge 

the obligation at balance sheet date, or to transfer it to a 

third party at the same date.

This estimation is based either on a request from a third 

party or on estimates or detailed calculations. For all 

provisions recognized, management considers that the 

probability of an outflow of resources exceeds 50%.

When the time value of money is significant, provisions 

are discounted. The discount rate used is a rate before tax 
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reflecting current market estimates of the time value of 

money and taking into account any risks associated with 

the type of liability in question.

All risks incurred by the Group that do not comply with 

the above mentioned criteria are disclosed as contingent 

liabilities in the Notes to the consolidated financial 

statements.

Provisions for pension benefits and other collective 

agreements

Fluxys has established supplementary defined benefit 

and defined contribution pension plans; benefits provided 

under these plans are based on the number of years of 

service and the final pay of the employee.

“Defined benefit” pension plans enable employees to 

benefit from a capital sum calculated on the basis of a 

formula which takes account of their annual salary at the 

end of their career and their seniority when they retire.

“Defined contribution” pension plans provide employees 

with a capital sum accumulated from personal and 

employer contributions.

In case of death before retirement, both plans provide a 

capital sum for the surviving spouse, as well as allowances 

for orphans.

Valuation

Pension plans are valued annually by a qualified actuary.

Regular payments made in relation to the supplementary 

pension plans are recognized as expenses at the time they 

are incurred.  

Provisions for pensions and other collective agreements 

are reported in the balance sheet in accordance with IAS 

19 (Employee benefits), using the projected unit credit 

method.

Actuarial gains and losses (post-employment benefits)

Actuarial gains and losses arising on the estimation of the 

unfunded obligations regarding post-employment benefits 

are not charged or credited to the income statement. They 

are recognized directly in equity through the statement of 

recognized income and expense.

2.17. Interest-bearing liabilities

Interest-bearing liabilities are recognized for the net 

amount received. Following initial recognition, interest-

bearing liabilities are recorded at amortized cost. The 

difference between the amortized cost and the redemption 

value is recognized in the income statement under 

the effective interest rate method over the term of the 

liabilities.

2.18. Trade payables 

Trade payables are stated at nominal value.

When the time value of money is significant, trade 

payables are discounted.
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2.19. �Foreign currency assets, rights, liabilities 

and commitments

Recognition at the date of the transaction

Foreign currency receivables and payables are measured 

at the exchange rate prevailing at the transaction date.

Measurement at balance sheet date

At balance sheet date, in accordance with IAS 21 (Effects 

of Changes in Foreign Exchange Rates), monetary assets 

and liabilities, as well as rights and commitments, are 

translated at the closing rate. 

The resulting foreign currency transaction gains and losses 

are grouped by currency and recognized in the income 

statement .

2.20. Revenue recognition

Revenue is measured at the fair value of the consideration 

received or to be received, in case revenue is deemed to 

belong to the company and the fair value can be measured 

reliably.

Regulated revenues received by the Group may generate 

a gain or a loss compared to the target rate of return on 

the capital invested. Gains are deferred (current or non-

current liabilities), whereas losses are recognized in 

operating income, with the booking of an asset (current or 

non-current) as counterpart.

2.21. Income taxes

Current tax liabilities are determined in accordance with 

local tax regulations and are calculated on the income of 

the parent company and its subsidiaries, and the share of 

the income of the joint ventures.

Deferred tax liabilities and receivables reflect the taxable 

and deductible temporary differences, respectively, 

between the book value and the tax value of assets and 

liabilities.

Deferred tax liabilities and receivables are measured 

at the enacted or substantially enacted income tax rate 

applicable to the financial year in which the underlying 

receivable is expected to be realized or the underlying 

liability settled.

Deferred tax receivables are recognized only to the extent 

that it is probable that taxable profit will be available 

against which the deferred tax receivables can be offset.
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Note 3. Changes in the consolidation scope

The following changes have occurred to the consolidation 

scope and to the ownership interests compared to 

December 31st, 2007. 

Acquisitions

Fluxys & Co SA

Acquisition and its financial impact:

Following a decision of the Board of Directors on June 

30th, 2008 and the favourable opinion of its Board of 

Independent Directors created pursuant to the provisions 

of article 524 of the Company Code, Fluxys Group acquired 

full ownership of Distrigaz & C° SA in July 2008. This 

company’s main activity is commercializing natural gas 

transit capacity in the Zeebrugge-Blaregnies (Troll) and 

Zeebrugge-Zelzate/Eynatten (RTR) pipelines. In addition to 

these transit operations and an important cash position, 

Distrigaz & C° has a 49% shareholding in an LNG carrier 

and a 10% shareholding in Huberator.

The purchase price, which is liable to adjustment, was 

€974.6 million.

The price is comprised of the following components:

• transit activities: €350 million;

• participation in the LNG ship: €75 million;

• participation in Huberator: €4 million;

• cash: €545.6 million.

The acquisition of Fluxys & Co included a clause providing 

for an increase in the price of the transit activities if 

legislative, regulatory or judicial decisions led to the 

value of these activities exceeding the contractual value 

of €350 million before the end of the adjustment period 

running until 2015.

Furthermore, Fluxys obtained a hold harmless guarantee 

of €250 million from SUEZ-Tractebel and Publigas to 

cover the risk of the value of the transit activities falling 

below €350 million as the result of legislative, regulatory 

or judicial decisions. This guarantee also expires in 2015.

The purchase price of the shareholdings in the LNG ship 

and Huberator reflects the fair value of these assets. 

After three years, Distrigas has an option lasting for six 

months to purchase the shareholding in the LNG ship. 

The exercise price of this option is set at €70 million. 

Fluxys also has an option to sell the same shareholding 

to SUEZ-Tractebel (or any company in the same group 

designated by SUEZ-Tractebel) under identical conditions 

if Distrigas does not exercise its option.

Distrigas also had an option to purchase the Huberator 

shareholding in the six months following the transfer of 

the Distrigaz & C° shares. Distrigas exercised this option 

on December 31, 2008, buying for €4 million the 10% 

shareholding in Huberator held by Distrigaz & C°.
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In the second half of 2008, the name of the company 

changed from Distrigaz & C° to Fluxys & Co, its registered 

office moved to Avenue des Arts 31, B - 1040 Brussels.

At the same time the legal format was changed from being 

a limited partnership with shares into a public limited 

company. 

Fluxys has effective control of Distrigaz & C° since July 

1st, 2008. The initial recognition of the cost of the business 

combination was only provisional due to the considerable 

uncertainty surrounding the current regulatory situation 

(see Note 14 “Goodwill”).

The accounts of Distrigaz & C° have been fully consolidated 

into the Fluxys Group accounts since the second half of 

2008, boosting revenue by €69.1 million and net profit for 

the period by €13.0 million. This was partially offset by the 

financial costs involved in this acquisition. Over a full year, 

revenue would have been €135 million and net profit for 

the period would have been €30.4 million, excluding the 

financial costs involved in the acquisition and changes in 

the fair value of the financial instruments in the first half 

of the year.

Strategic interest of the operation 

The acquisition of the transit activities of Distrigaz & C° 

is of strategic importance for Fluxys Group for a number 

of reasons:

• �this acquisition means that Fluxys Group covers all 

infrastructure activities (transit, transport, storage and 

LNG terminalling);

• �Fluxys can maximize the operational synergies between 

transit and transport; 

• �by bringing together these activities in the Group, Fluxys 

can optimize its investments and its services to match 

the needs of a fast-changing market.

The transaction also enhances international recognition 

of the transit expertise of the Fluxys Group. This could be 

useful if Fluxys was to develop its transit activities abroad. 
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Assets and liabilities of Fluxys & Co on the acquisition date In thousands of €
01-07-2008

I. Non-current assets 214,727
Tangible fixed assets 214,702

Other financial assets 25

II. Current assets 612,232
Inventory 4

Other current financial assets 22,570

Income tax receivable 26,677

Trade and other receivables 14,213

Cash and cash equivalents 546,904

Other assets 1,864

Total assets 826,959

01-07-2008

I. Equity 568,025

II. Non-current liabilities 164,573
Interest-bearing liabilities 134,274

Deferred tax liabilities 30,299

III. Current liabilities 94,361
Interest-bearing liabilities 34,298

Provisions 35,456

Other financial liabilities 1,186

Income tax payable 18,508

Trade and other liabilities 2,800

Other liabilities 2,113

Total liabilities 826,959
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SEGEO SA

Fluxys’ acquisition of the Gaz de France shareholding 

in SEGEO

SEGEO – Société Européenne du Gazoduc Est-Ouest – is the 

owner of the infrastructure for natural gas transport between 

’s-Gravenvoeren and Blaregnies. This infrastructure, operated 

by Fluxys, is responsible for transmission of natural gas to 

Belgium and France.

On June 27th, 2008, Gaz de France and Fluxys signed 

an agreement whereby Gaz de France sold its 25% 

shareholding in SEGEO to Fluxys for €7 million.

As a result of the approval of this sale by the European 

Commission, Fluxys is now the sole owner of SEGEO, with 

effect from July 1st, 2008.

From that date, the accounts of SEGEO were fully 

consolidated into the Fluxys Group accounts (as opposed 

to the proportionate consoliation of 75% until June 30th, 

2008). The initial recognition of the cost of the business 

combination was only provisional due to the considerable 

uncertainty surrounding the current regulatory situation 

(see Note 14 “Goodwill”).

This additional acquisition boosted revenue by €0.7 

million and net profit for the period by €0.6 million. This 

was partially offset by the financial costs associated with 

this acquisition. In the course of a year, the expected 

effects of the acquisition on these items would have been 

approximately double.

TRANSFERS AND DISPOSALS

Compartment Distri Ré

Flux Ré, a company set up in October 2007, took on the 

coverage of all the risks previously covered by Distri Ré on 

behalf of Fluxys Group. As a result, the Fluxys compartment 

in Distri Ré was transferred to this subsidiary with effect 

from January 1st, 2008. Flux Ré was fully integrated into 

the consolidation scope of Fluxys Group. The company 

share that Fluxys LNG held in Distri Ré was sold at the 

same time.

APX Gas Zeebrugge

The Group held, through Huberator, a 42% shareholding 

in the joint venture APX Gas Zeebrugge, which was 

responsible for the e-commerce platform and clearing 

services on the Zeebrugge gas hub.

This participation was sold in the beginning of March 2008. 

A consolidated gain of €1.8 million was made on this 

disposal.
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Information on investments

Fully consolidated companies
Name of the 
subsidiary

Registered office Company 
registration 

number

% 
sharehol-

ding

Core business Currency Balance 
sheet date

SEGEO SA
Avenue des Arts 31
B- 1040 Bruxelles

0415 204 441 100.00 % (1)
Gas 

transmission
EUR December 31st

FLUXYS LNG SA
Rue Guimard 4
B - 1040 Bruxelles

0426 047 853 93.20 %
LNG 

Terminalling
EUR December 31st

HUBERATOR SA
Rue Guimard 4
B - 1040 Bruxelles

0466 874 361 90.00 % Gas hub EUR December 31st

Fluxys & Co SA
Avenue des Arts 31
B- 1040 Bruxelles

0464 255 658 100.00 % (1)
Transit and

 LNG carrier
EUR December 31st

GMSL Ltd
Clarendon Road
GB - Cambridge CB2 2BH

- 100.00 % Services GBP December 31st

FLUXYS NL BV
Schouwburgplein 30/34
NL - 3012CL Rotterdam

- 100.00 %
Holding 

company
EUR December 31st

FLUXYS BBL BV
Schouwburgplein 30/34
NL - 3012CL Rotterdam

- 100.00 %
Holding 

company
EUR December 31st

FLUX RE SA
Rue de Merl 74
L - 2146 Luxembourg

- 100.00 %
Reinsurance 

company
EUR December 31st

       
(1) From July 1st, 2008

Companies consolidated under the proportionate consolidation method
Name of the joint 
venture

Registered office Company 
registration 

number

% 
sharehol-

ding

Core business Currency Balance 
sheet date

SEGEO SA Avenue des Arts 31
B- 1040 Bruxelles

0415 204 441 75.00 % (2)
Gas 

transmission
EUR December 31st

BBL Company 
VOF

Concourslaan 17
NL - 9700AE Groningen

- 20.00 %
Gas 

transmission
EUR December 31st

(2) Until June 30th, 2008					     	
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Special partnership
Name of the association 
in participation

Registered 
office

Company 
registration 

number

% 
shareholding

Core business Currency Balance 
sheet date

PR BW Gas / Distrigas 
LNG Transport DA

Norway - 49,00 % (3) LNG carrier USD December 31st

(3) From July 1st, 2008

Details regarding joint ventures stated in the Group In thousands of €
31-12-2008 * 31-12-2007

100 % BBL Company 

VOF

SEGEO SA BBL Company 

VOF

APX GAS 

ZEEBRUGGE BV

Non-current assets 504,607 3,329 511,272 0

Current assets 14,748 9,488 22,571 7,883

Non-current liabilities 0 0 0 8,607

Current liabilities 8,123 6,619 14,104 279

Revenue 123,321 14,641 102,462 133

Operating expenses -44,864 -7,354 -42,914 -760

Net financial income -964 860 406 46

Income tax expense -19,761** -2,679 -15,288 0

Net profit/loss for the period 57,732 5,468 44,666 -581

* Subject to approval by the Boards of Directors and the Annual General Meetings of the above mentioned companies.

** Tax transparent entity: taxes paid by the partners.

Companies which are not withheld in the equity method due to their insignificant impact
Name of the associated 
company

Registered 
office

Company 
registration 

number

% 
shareholding

Core 
business

Currency Balance 
sheet date

BELGIAN PIPE CONTROL SA rue Guimard 4
B - 1040 Bruxelles

0446 109 037 25.00 % Services EUR December 31st
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Note 4. Revenue

Analysis of revenue by business segment

Revenue under IFRS In thousands of €
Note 31-12-2008 31-12-2007 Change

Transmission in Belgium 4.1 399,811 284,111 115,700

Storage in Belgium 4.1 47,312 39,617 7,695

Terminalling in Belgium 4.1 76,381 50,378 26,003

Other 4.2 68,699 58,935 9,764

Total  592,203 433,041 159,162

Revenue. Revenue in the fiscal year 2008 amounted to 

€592,203 thousand, an increase of €159,162 thousand 

compared to €433.041 thousand in the fiscal year 2007.

Transmission (transport and transit), storage and 

terminalling services in Belgium are subject to the “Gas 

Law”(1).

Since 2008, tariffs for these services are based on tariff 

proposals for a multiannual four-year tariff period submitted 

for approval to the Commission for Electricity and Gas 

Regulation (CREG). These tariffs aim to ensure a sufficient 

return on capital invested and to cover depreciation and 

amortization as well as operating charges related to these 

services, taking into account the productivity efforts to be 

made by the system operator. 

As indicated in the foreword to the directors’ report, CREG 

decided to reject our tariff proposals for transport, transit 

and storage services for the tariff period 2008-2011. CREG 

also believes that certain transit contracts concluded before 

July 1st, 2004 (the date of the entry into force of EU Directive 

2003/55/EC of June 26th, 2003 concerning common rules 

for the internal market in natural gas) should be subject to 

a regulated tariff.

Fluxys, after examining the decisions taken by CREG, was 

unable to agree with certain analyses of CREG wich in our 

opinion were judged incorrectly. Accordingly, the company 

decided to give notice of an appeal to the Court of Appeal 

against these decisions and to maintain the tariffs for the 

time being. 

(1) Law of April 12th, 1965 on the transmission of gaseous products and others by pipeline, as subsequently amended.
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Regarding our transit activities, the Court of Appeal issued 

a judgment on November 10th, 2008 which suspended the 

disputed CREG decisions. This decision is provisional and 

needs to be confirmed by a final judgment.

Waiting for this confirmation and thus in the absence of a 

final judgment at the moment of closing the accounts and 

although it formally disputes the CREG positions, Fluxys 

Group decided as a precautionary measure to include the 

effects of the contested CREG decisions in its financial 

statements for 2008.

4.1. �Revenue from activities subject to the “Gas 

Law” has been positively impacted  

by the following factors:

• �Fluxys Group’s acquisition of Fluxys & Co, which from 

July 1st, 2008 contributed €63,351 thousand to revenue;

• �the Group’s acquisition of the remaining 25% of the 

capital of SEGEO which Fluxys did not hold yet, leading 

to the full consolidation from July 1st, 2008 of the 

accounts of this subsidiary, which had previously been 

proportionally consolidated (boosting revenue by €703 

thousand);

• �commissioning of the capacity extension at the Zee

brugge LNG terminal on April 1st, 2008; the number of 

billed slots gradually increased from 66 to 110;

• �the increase in the authorized rate of return related to 

the evolution in reference interest rates;

• �the impact of the CREG decisions following the control 

of the results for the previous fiscal year, which had had 

a negative effect on the 2007 accounts;

• �the increase in the level of operating expenses as a 

result of the inflation observed in 2008. This increase 

did not affect the total profit/loss for the period.

4.2. �Other sources of revenue comprise, among 

others, services linked to the Zeebrugge 

gas hub, gas flow monitoring services on 

behalf of third parties, revenue generated 

by the BBL pipeline between Balgzand 

in the Netherlands and Bacton in the UK 

and activities for third parties (cathodic 

protection, etc...). 

The increase in other revenue by €9,764 thousand 

results mainly from the extra revenue coming from the 

BBL pipeline and the acquisition of Fluxys & Co whose 

revenue, generated by the rental of the LNG ship, has 

been integrated in the accounts since July 1st, 2008. 
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Note 5. Other operating income

Other operating income In thousands of €
Note 31-12-2008 31-12-2007 Change

Other operating income 5.1. 13,224 10,271 2,953

Other operating income mainly includes various recoveries 

from insurance companies and other debtors and income 

earned from making company property or personnel 

available to third parties. 

5.1. �The increase in other operating income is mainly due 

to the insurance compensations received in 2008 for 

claims in previous fiscal years. 

Note 6. Operating charges

Operating charges excluding net additions to amortizations,  
depreciations, impairment losses and provisions

In thousands of €

Note 31-12-2008 31-12-2007 Change

Consumables, merchandise and supplies used 6.1 -30,498 -32,433 1,935

Miscellaneous goods and services 6.2 -148,242 -141,535 -6,707

Personnel costs 6.3 -106,474 -96,418 -10,056

Other operating charges 6.4 -8,117 -5,097 -3,020

Total operating charges  -293,331 -275,483 -17,848
Of which costs related to rental agreements -12,452 -10,537 -1,915

6.1. �Consumables, merchandise and supplies used

These accounts include the purchases of gas necessary 

for balancing activities on the gas network and on the 

Zeebrugge gas hub as well as the gas consumed by the 

Group, particularly in the compressor stations. 

These accounts also include the costs of transport material 

taken out of inventory for maintenance and repair projects 

and costs for work carried out on behalf of third parties 

(including cathodic protection).
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The evolution observed is mainly due to the material taken 

out of inventory for maintenance and repair projects and 

work on behalf of third parties, partially offset by the 

costs for balancing the network (previously recognized in 

“Miscellaneous goods and services”).

6.2. Miscellaneous goods and services

Miscellaneous goods and services consist of purchase 

of equipment, rent and rental charges, maintenance and 

repair charges, goods and services supplied to the company, 

third party remuneration, royalties and contributions, 

non-personnel related insurance costs, transport and 

travel expenses, telecommunication costs, publication 

and information costs, temporary staff and support staff 

expenses and, finally, directors’ remuneration.

Miscellaneous goods and services rose in 2008. This 

is mainly due to the integration of Fluxys & Co since 

July 1st, 2008 (€3,191 thousand), and increased costs 

related to rental agreements, spare parts, maintenance 

and repairs, third party remuneration and energy costs. 

However, the transfer of costs for balancing the network 

to “Consumables, merchandise and supplies used” (since 

2008) meant that the increase in “Miscellaneous goods 

and services” was less sharp than it otherwise would have 

been.
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6.3. Personnel costs

The Group’s total headcount at the end of December rose 

from 1,022 in 2007 to 1,080 in 2008, an increase of 58 units. 

In FTE (full-time equivalents), the headcount in 2008 totals 

1,033 compared to 998.5 in 2007.

Personnel costs increased by €10,056 thousand, due to both 

an increase in the headcount as detailed below and a rise in 

salaries, mainly as a result of inflation.

Workforce Fiscal year 2008 Previous fiscal year
 Total number 

of staff
FTE Total number 

of staff
FTE

Average headcount 1,054 1,033.0 1,016 998.5
Fluxys 971 951.4 941 923.8

Executives 281 279.0 261 259.5
Employees 690 672.4 680 664.3

Fluxys LNG 34 33.6 32 31.8
Executives 2 2.0 2 2.0
Employees 32 31.6 30 29.8

GMSL 48 47.5 43 42.9
Executives 4 4.0 4 4.2
Employees 44 43.5 39 38.7

Flux Re 1 0.5 0 0.0
Executives 0 0.0 0 0.0
Employees 1 0.5 0 0.0

Headcount at balance sheet date 1,080 1,059.6 1,022 1,003.9

Fluxys 993 973.8 944 926.2
Executives 294 291.8 261 259.6
Employees 699 682.0 683 666.6

Fluxys LNG 34 33.8 33 32.8
Executives 2 2.0 2 2.0
Employees 32 31.8 31 30.8

GMSL 52 51.5 45 44.9
Executives 4 4.0 4 4.0
Employees 48 47.5 41 40.9

Flux Re 1 0.5 0 0.0
Executives 0 0.0 0 0.0
Employees 1 0.5 0 0.0
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6.4. Other operating charges

Other operating charges include property taxes, local taxes, 

and losses on disposal or decommissioning of property, 

plant and equipment. 

 

The last item entailed a charge of €2,987 thousand in 2008, 

compared to €126 thousand in 2007.

Net additions to depreciations, amortizations, impairment losses and 
provisions

In thousands of €

Note 31-12-2008 31-12-2007 Change

Depreciation and amortization 6.5 -78,251 -65,905 -12,346
Intangible assets -7,689 -5,926 -1,763

Property, plant and equipment -70,562 -59,979 -10,583

Impairment losses 6.6 -3,140 239 -3,379
Goodwill -312 -240 -72

Inventories -2,817 479 -3,296

Trade receivables -11 0 -11

Provisions for liabilities and charges 6.7 -53,728 7,591 -61,319

Total additions to depreciations, amortizations, 
impairment losses and provisions

 
-135,119 -58,075 -77,044
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6.5. Depreciation and amortization

The amortization of property, plant and equipment 

increased due to the acquisition of Fluxys & Co on July 

1st, 2008, and the commissioning of new investments, 

including the extension of the Zeebrugge LNG terminal 

facilities. This increase has been tempered because of the 

prospective extension of amortization periods that was 

decided upon by the Board of Directors for administrative 

and industrial buildings and for metering, pressure-

reducing and compressor stations and for furniture and 

equipment (see Note 1). 

6.6. Impairment losses

The impairment losses on inventories are mainly due to 

the decrease of gas prices at the end of 2008. 

6.7 Provisions for liabilities and charges

The Group’s provisions as well as the 2008 changes 

are analyzed in detail in Notes 26 “Provisions” and 27 

“Provisions for employee benefits”.

Note 7a. Profit/loss due to disposal of financial assets

Profit/loss due to disposal of financial assets  In thousands of €
31-12-2008 31-12-2007 Change

Profit on disposal of APX Gas Zeebrugge 1,791 0 1,791

Profit on disposal of shareholding in Endex 1,225 0 1,225

Total 3,016 0 3,016

The profit made on the disposal of financial assets is 

due to both the disposal of the shareholding in APX Gas 

Zeebrugge to APX BV in the first half of 2008 (see Note 3) 

and the disposal of the 5% shareholding in Endex to Tennet 

Holding BV at the end of 2008.
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Note 7b. Financial income

Financial income In thousands of €
Note 31-12-2008 31-12-2007 Change

Financial income from lease contracts 7b.1 6,181 11,621 -5,440

Interest income on marketable securities, cash 
and cash equivalents 7b.2 10,704 11,062 -358

Income from interest swaps 7b.3 1,250 0 1,250

Expected return on pension plan assets 7b.4 6,016 5,372 644

Other financial income 249 127 122

Total  24,400 28,182 -3,782

7b.1. �Financial income from lease contracts relates to 

the Interconnector Zeebrugge Terminal (IZT) and 

the Zeebrugge-Blaregnies (Troll) and Zeebrugge-

Zelzate/Eynatten (RTR) transit facilities until June 

30th, 2008, the date of the integration of Fluxys & Co 

which commercializes the capacity of these transit 

pipelines.

These intra-Group lease contracts were removed 

from the consolidated financial statements since 

July 1st, 2008. This change in the consolidation scope 

means that the Troll and RTR facilities now appear 

in property, plant and equipment on the balance 

sheet and the transit revenue from this capacity is 

included in revenue to cover depreciation expenses 

and financial expenses linked to these facilities.

7b.2. �The increase in interest income on marketable 

securities, cash and cash equivalents is the result 

of the combined effect of the decrease in the 

average invested volume (down €23.68 million) and 

an improved average return (up 22 basis points). 

The improvement in the return reflects changes in 

market interest rates from January 1st to December 

31st, 2008. 

7b.3. �Income form interest swaps related to the 

exchanging of part of the short-term interest rate 

for a long-term fixed rate in the context of the RTR 

finance lease contract concluded with GIE Finpipe.

7b.4. �See Note 27.
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Note 8. Financial expenses

Financial expenses In thousands of €
Note 31-12-2008 31-12-2007 Ecarts

Borrowing interest costs 8.1 -26,151 -12,967 -13,184
Actualisation of provision 8.2 -7,969 -6,934 -1,035
Other financial expenses -1,278 -413 -865

Subtotal  -35,398 -20,314 -15,084

Costs of financial instruments 8.3 -9,777 0 -9,777

Total  -45,175 -20,314 -24,861

8.1. �Borrowing interest costs primarily include interest on 

the Troll and RTR finance lease contracts, loans from the 

European Investment Bank and short-term financing 

put in place to cover the Group’s financial needs. 

The increase in borrowing interest costs is due 

mainly to new loans to finance the investments and 

acquisitions made in the fiscal year 2008. Note also that 

as from April 2008 interest was charged in the income 

statement on the loan from the European Investment 

Bank to Fluxys LNG as a result of the commissioning 

of the capacity extension of the Zeebrugge LNG 

Terminal. Before that date, these financial expenses 

had been capitalized as intercalary interests. 

The interest calculated on the tariff gains made 

available to CREG increased, both as the result of the 

increase in the amount of these gains and the average 

rate of interest granted.

 

8.2. �The charges related to the actualisation of provisions 

rose. This change is analyzed in Note 26 “Provisions” 

and 27 “Provisions for employee benefits”.

8.3. �This item shows the cost entailed by the use and 

change of the fair value of instruments for hedging 

the currency risks incurred by the Group for its 

LNG ship revenue (which is in USD), as well as the 

IRS (Interest Rate Swaps) used in the context of the 

RTR finance lease contract. The cost of using these 

instruments amounted to €2,476 thousand, while 

their fair value decreased by €7,301 thousand. This 

change was determined compared to June 30th, 2008, 

the date of Fluxys’ acquisition of Distrigaz & C° (now 

Fluxys & Co).
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Note 9. Income tax expense

Income tax expense is analyzed as follows:

Income tax expense In thousands of €
Note 31-12-2008 31-12-2007 Change

Current tax -69,172 -50,478 -18,694

Deferred tax 22,849 14,677 8,172

Total 9.1 -46,323 -35,801 -10,522

9.1. �Income tax expense increased by €10,522 thousand compared to 2007. 

This change is explained as follows:

Current tax In thousands of €
Note 31-12-2008 31-12-2007 Change

Income tax on the profit for the period -69,259 -50,459 -18,800
Taxes and withholding taxes due or paid -62,903 -50,472 -12,431

Excess payment of taxes and withholding taxes 
(included in assets)

848 533 315

Estimated additional tax (included in liabilities) -7,204 -520 -6,684

Adjustments to prior years’ taxes 87 -19 106
 

Total 9.2 -69,172 -50,478 -18,694

9.2. �The change in current income tax results from the 

increase in profit before taxes and from changes in 

certain provisions not recognized in IFRS. This change 

is slightly offset by the non-taxable gains made on 

financial assets. 
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Deferred tax In thousands of €
Note 31-12-2008 31-12-2007 Change

Arising from originating or reversing temporary 
differences

22,036 14,677 7,359

Differences arising from the valuation of property, 
plant and equipment

9.3
14,523 15,185 -662

Differences arising from provisions 9.3 6,314 343 5,971

Other differences 9.3 1,199 -851 2,050

Arising from changes in tax rates or submissiveness 
to new taxes

813 0 813

Arising from changes in accounting policies or 
correction of fundamental errors

0 0 0

Arising from changes in fiscal status of the company 
or its shareholders

0 0 0

 

Total  22,849 14,677 8,172

9.3. �Deferred tax is primarily influenced by the difference 

between the book value and the tax value of property, 

plant and equipment. The difference decreases each 

year following the depreciation of the related assets.

Deferred taxes were also used to cover current taxes 

regarding changes in provisions not recognized under 

IFRS.

In 2008, the item “Other differences” was influenced by 

the receipt of an insurance compensation which was 

subject to spread taxation requiring the recognition of 

deferred taxes.
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Reconciliation of expected income tax rate and effective average income tax rate In thousands of €
 31-12-2008 31-12-2007 Change

Income tax based on applicable tax rate – Fiscal year -54,118 -39,980 -14,138
   Profit before taxes 159,218 117,622 41,596

   Applicable tax rate 33.99 % 33.99 %

Reconciling items 7,708 4,454 3,254
   Income tax rate differences between jurisdictions 1,653 1,388 265

   Tax rate changes 813 0 813

   Tax-exempt income 1,025 0 1,025

   Non-deductible expenses -1,250 -2,101 851

   Tax losses used  0 -83 83

   Over – under estimations 0 0 0

   Deductible notional interest cost 5,552 5,293 259

   Others -85 -43 -42

Income tax as per average effective tax rate – Fiscal year -46,410 -35,526 -10,884
   Profit before taxes 159,218 117,622 41,596

   Average effective tax rate 29.15 % 30.20 %

Taxes on tax-exempt reserves 0 -256 256

Adjustments to prior years’ taxes 87 -19 106

Total income tax expense -46,323 -35,801 -10,522

The average effective income tax rate for 2008 amounted 

to 29.15% compared to 30.20% in the previous fiscal year. 

This decrease in the average effective income tax rate is 

primarily due to the non-taxable gains on financial assets, 

foreign tax rate changes and the decrease in dividend 

payouts, of which 5% is subject to corporate income tax.
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Note 10. Net profit for the period

Net profit for the period In thousands of €
31-12-2008 31-12-2007 Change

Minority interest 1,931 4,744 -2,813

Fluxys share 110,964 77,077 33,887

Total net profit for the period 112,895 81,821 31,074

Net profit for the period. The consolidated net profit for 

the fiscal year amounts to €112,895 thousand, an increase 

of €31,074 thousand compared to 2007. 

This change is mainly due to an increase in the results 

generated by the activities subject to the “Gas Law” (linked 

to changes in interest rates) and the commissioning of the 

Zeebrugge LNG Terminal extension.
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Note 11. Earnings per share

Earnings per share
Numerator (in thousands of €) 31-12-2008 31-12-2007

Net profit from continuing operations attributable to parent company shareholders 110,964 77,077
    Net profit 110,964 77,077

    Impact of dilutive instruments

Diluted net profit from continuing operations attributable to parent company 
shareholders 

110,964 77,077

Net profit / loss from discontinued operations attributable to parent company 
shareholders

0 0

    Net profit 0 0

    Impact of dilutive instruments 0 0

Diluted net profit from discontinued operations attributable to parent company 
shareholders

0 0

Net profit attributable to parent company shareholders 110,964 77,077
    Net profit 110,964 77,077

    Impact of dilutive instruments 0 0

Diluted net profit attributable to parent company shareholders 110,964 77,077

Denominator (number of shares) 31-12-2008 31-12-2007

Average number of outstanding shares 702,636 702,636
    Impact of dilutive instruments 0 0

Diluted average number of outstanding shares 702,636 702,636
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Earnings per share (in €) 31-12-2008 31-12-2007
Basic earnings per share from continuing operations attributable to parent 
company shareholders

157.9253 109.6969

Diluted earnings per share from continuing operations attributable to parent 
company shareholders

157.9253 109.6969

Basic earnings per share from discontinued operations attributable to parent 
company shareholders

0.0000 0.0000

Diluted earnings per share from discontinued operations attributable to parent 

company shareholders

0.0000 0.0000

Basic earnings per share attributable to parent company shareholders 157.9253 109.6969

Diluted earnings per share attributable to parent company shareholders 157.9253 109.6969
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Note 12. Property, plant and equipment

Changes in property, plant and equipment In thousands of €
Land Buildings Gas transmission  

networks *
Gas storage 

facilities *
LNG 

Terminal *
Other 

installations and 
machinery

Furniture tools 
and vehicles

Other property, 
plant and 

equipment

Assets under 
construction and 

installments paid

Finance leases 
and similar 

rights

Total

Gross book value

At December 31st, 2006 25,538 89,720 1,713,160 312,046 813,981 155,075 26,292 233 179,250 0 3,315,295

   Investments 1,172 1,844 14,041 638 1,788 295 4,228 0 108,073 0 132,079

   Acquisitions through business combinations 0 0 0 0 0 0 0 0 0 0 0

   Disposals and retirements -44 0 -684 -59 -99 0 -1,971 0 -126 0 -2,983

   Internal transfers 0 5,724 14,878 95 46 21 0 0 -20,764 0 0

   Translation adjustments 0 0 0 0 0 -42 0 0 0 0 -42

0

At December 31st, 2007 26,666 97,288 1,741,395 312,720 815,716 155,349 28,549 233 266,433 0 3,444,349

   Investments 1,113 70 51,413 7,523 25,679 1,915 6,307 0 104,027 0 198,047

   Acquisitions through business combinations 111 240 101,675 0 0 0 2 76 30 392,022 494,156

   Disposals and retirements -378 -587 -6,725 0 0 -6,919 -528 0 -7 0 -15,144

   Internal transfers 0 2,981 57,403 3,763 153,621 0 0 0 -217,768 0 0

   Translation adjustments 0 0 0 0 0 -111 0 0 0 0 -111

At December 31st, 2008 27,512 99,992 1,945,161 324,006 995,016 150,234 34,330 309 152,715 392,022 4,121,297

* Subject to the “Gas Law” (Law of April 12th, 1965 on transport of gaseaous products and others by pipeline, as subsequently amended).
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Changes in property, plant and equipment In thousands of €
Land Buildings Gas transmission  

networks *
Gas storage 

facilities *
LNG 

Terminal *
Other 

installations and 
machinery

Furniture tools 
and vehicles

Other property, 
plant and 

equipment

Assets under 
construction and 

installments paid

Finance leases 
and similar 

rights

Total

Gross book value

At December 31st, 2006 25,538 89,720 1,713,160 312,046 813,981 155,075 26,292 233 179,250 0 3,315,295

   Investments 1,172 1,844 14,041 638 1,788 295 4,228 0 108,073 0 132,079

   Acquisitions through business combinations 0 0 0 0 0 0 0 0 0 0 0

   Disposals and retirements -44 0 -684 -59 -99 0 -1,971 0 -126 0 -2,983

   Internal transfers 0 5,724 14,878 95 46 21 0 0 -20,764 0 0

   Translation adjustments 0 0 0 0 0 -42 0 0 0 0 -42

0

At December 31st, 2007 26,666 97,288 1,741,395 312,720 815,716 155,349 28,549 233 266,433 0 3,444,349

   Investments 1,113 70 51,413 7,523 25,679 1,915 6,307 0 104,027 0 198,047

   Acquisitions through business combinations 111 240 101,675 0 0 0 2 76 30 392,022 494,156

   Disposals and retirements -378 -587 -6,725 0 0 -6,919 -528 0 -7 0 -15,144

   Internal transfers 0 2,981 57,403 3,763 153,621 0 0 0 -217,768 0 0

   Translation adjustments 0 0 0 0 0 -111 0 0 0 0 -111

At December 31st, 2008 27,512 99,992 1,945,161 324,006 995,016 150,234 34,330 309 152,715 392,022 4,121,297
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Changes in property, plant and equipment In thousands of €
Land Buildings Gas transmission  

networks *
Gas storage 

facilities *
LNG 

Terminal *
Other 

installations and 
machinery

Furniture tools 
and vehicles

Other property, 
plant and 

equipment

Assets under 
construction and 

installments paid

Finance leases 
and similar 

rights

Total

Depreciation and impairment losses

At December 31st, 2006 0 -59,381 -974,220 -180,901 -557,625 -50,768 -20,169 -217 0 0 -1,843,281

   Depreciation charge 0 -2,006 -34,437 -7,801 -9,784 -3,460 -2,484 -7 0 0 -59,979

   Impairment losses 0 0 0 0 0 0 0 0 0 0 0

   Acquisitions through business combinations 0 0 0 0 0 0 0 0 0 0 0

   Disposals and retirements 0 0 501 3 10 0 1,957 0 0 0 2,471

   Internal transfers 0 0 0 0 0 0 0 0 0 0 0

   Translation adjustments 0 0 0 0 0 25 0 0 0 0 25

At December 31st, 2007 0 -61,387 -1,008,156 -188,699 -567,399 -54,203 -20,696 -224 0 0 -1,900,764

   Depreciation charge 0 -1,473 -33,626 -7,121 -12,805 -4,377 -2,014 -8 0 -9,138 -70,562

   Impairment losses 0 0 0 0 0 0 0 0 0 0 0

   Acquisitions through business combinations 0 -172 -29,735 0 0 0 -2 -74 0 -248,611 -278,594

   Disposals and retirements 0 587 3,907 0 0 6,919 513 0 0 0 11,926

   Internal transfers 0 0 0 0 0 0 0 0 0 0 0

   Translation adjustments 0 0 0 0 0 103 0 0 0 0 103

At December 31st, 2008 0 -62,445 -1,067,610 -195,820 -580,204 -51,558 -22,199 -306 0 -257,749 -2,237,891

Carrying amount at December 31st, 2008 27,512 37,547 877,551 128,186 414,812 98,676 12,131 3 152,715 134,273 1,883,406

Carrying amount at December 31st, 2007 26,666 35,901 733,239 124,021 248,317 101,146 7,853 9 266,433 0 1,543,585

* Subject to the “Gas Law” (Law of April 12th, 1965 on transport of gaseaous products and others by pipeline, as subsequently amended).
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Changes in property, plant and equipment In thousands of €
Land Buildings Gas transmission  

networks *
Gas storage 

facilities *
LNG 

Terminal *
Other 

installations and 
machinery

Furniture tools 
and vehicles

Other property, 
plant and 

equipment

Assets under 
construction and 

installments paid

Finance leases 
and similar 

rights

Total

Depreciation and impairment losses

At December 31st, 2006 0 -59,381 -974,220 -180,901 -557,625 -50,768 -20,169 -217 0 0 -1,843,281

   Depreciation charge 0 -2,006 -34,437 -7,801 -9,784 -3,460 -2,484 -7 0 0 -59,979

   Impairment losses 0 0 0 0 0 0 0 0 0 0 0

   Acquisitions through business combinations 0 0 0 0 0 0 0 0 0 0 0

   Disposals and retirements 0 0 501 3 10 0 1,957 0 0 0 2,471

   Internal transfers 0 0 0 0 0 0 0 0 0 0 0

   Translation adjustments 0 0 0 0 0 25 0 0 0 0 25

At December 31st, 2007 0 -61,387 -1,008,156 -188,699 -567,399 -54,203 -20,696 -224 0 0 -1,900,764

   Depreciation charge 0 -1,473 -33,626 -7,121 -12,805 -4,377 -2,014 -8 0 -9,138 -70,562

   Impairment losses 0 0 0 0 0 0 0 0 0 0 0

   Acquisitions through business combinations 0 -172 -29,735 0 0 0 -2 -74 0 -248,611 -278,594

   Disposals and retirements 0 587 3,907 0 0 6,919 513 0 0 0 11,926

   Internal transfers 0 0 0 0 0 0 0 0 0 0 0

   Translation adjustments 0 0 0 0 0 103 0 0 0 0 103

At December 31st, 2008 0 -62,445 -1,067,610 -195,820 -580,204 -51,558 -22,199 -306 0 -257,749 -2,237,891

Carrying amount at December 31st, 2008 27,512 37,547 877,551 128,186 414,812 98,676 12,131 3 152,715 134,273 1,883,406

Carrying amount at December 31st, 2007 26,666 35,901 733,239 124,021 248,317 101,146 7,853 9 266,433 0 1,543,585
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“Property, plant and equipment” mainly includes the 

Group’s transmission (transport and transit), storage 

(Loenhout and Dudzele) and terminalling (LNG terminal in 

Zeebrugge) facilities as well as Fluxys & Co’s share in the 

LNG carrier. 

The integration of Fluxys & Co into the consolidated 

accounts with effect from July 1st, 2008 led to significant 

scope effects for property, plant and equipment, since 

the rights to the Troll and RTR pipelines are no longer 

recognized as finance lease receivables but are now 

considered as property, plant and equipment (€143.4 

million). Property, plant and equipment now also include 

the ship mentioned above.

In 2008 Fluxys Group made investments of €198,047 

thousand, the most important of which were:

• �continuing to enhance the capacity of the LNG Terminal 

in Zeebrugge (€23,774 thousand); 

• �construction of the compressor station in Zelzate 

(€19,732 thousand); 

• �compressor replacement at the compressor station at 

Weelde (€16,343 thousand); 

• �extension of the storage facilities at Loenhout (€29,225 

thousand);

• �construction of the pipeline between Brakel and Haaltert 

(€17,555 thousand).

To finance the investments made to enhance the capacity 

of the LNG terminal in Zeebrugge, the Group entered into 

a loan agreement in 2007 with the European Investment 

Bank (EIB) for €85 million. The interest on this loan was 

capitalized until April 1st, 2008, the date of commissioning 

of the facilities, yielding in an amount of €1,009 thousand.

The total investments of €198,047 thousand include 

internal expenditure of €10 thousand. In addition, in 

relation to investments currently in progress or planned, 

the Group has commitments under Engineering, 

Procurement and Construction contracts amounting to 

€84.2 million at December 31st, 2008.

Changes in property, plant and equipment In thousands of €
Land Buildings Gas transmission  

networks *
Gas storage 

facilities *
LNG 

Terminal *
Other 

installations and 
machinery

Furniture tools 
and vehicles

Other property, 
plant and 

equipment

Assets under 
construction and 

installments paid

Finance leases 
and similar 

rights

Total

Carrying amount at December 31st, 2008, including: 27,512 37,547 877,551 128,186 414,812 98,676 12,131 3 152,715 134,273 1,883,406

At cost 27,512 37,547 877,551 128,186 414,812 98,676 12,131 3 152,715 134,273 1,883,406
At revaluation 0 0 0 0 0 0 0 0 0 0 0

Supplementary information

Carrying amount of assets temporarily retired from active use 112 0 0 0 0 0 0 0 0 0 112

* Subject to the “Gas Law” (Law of April 12th, 1965 on transport of gaseaous products and others by pipeline, as subsequently amended).
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The decommisioning during this period mainly concerns 

the unusable pipelines.

The depreciation charge for the period amounts to €70,562 

thousand and reflects the rate at which the Group expects 

to consume the economic benefits of the assets. 

The assets used within the regulated market, are 

depreciated over the useful life period, as mentioned in 

point 8 of the accounting principles, without taking into 

account a residual value, regarding the specificity of the 

sector’s activities.

The depreciation rate of certain regulated facilities was 

prospectively revised from January 1st, 2008. The service 

lives were made compliant with the Royal Decree on tariffs 

of June 8th, 2007. The reader is referred to Note 1d. for 

further details.

Other non-current assets are depreciated over their useful 

life as estimated by the Group, taking into account actual 

and potential contracts, and considering reasonable 

market assumptions; the matching principle is applied 

to establish a link between costs and revenues. Given the 

specificities of the activities concerned, any residual value 

on the facilities in question has been ignored.

At the balance sheet date the Group does not hold any 

property, plant and equipment assets which have been 

pledged against borrowings.

The Group wishes to emphasize that no indications existed 

at the balance sheet date of any impairment of property, 

plant and equipment.

Changes in property, plant and equipment In thousands of €
Land Buildings Gas transmission  

networks *
Gas storage 

facilities *
LNG 

Terminal *
Other 

installations and 
machinery

Furniture tools 
and vehicles

Other property, 
plant and 

equipment

Assets under 
construction and 

installments paid

Finance leases 
and similar 

rights

Total

Carrying amount at December 31st, 2008, including: 27,512 37,547 877,551 128,186 414,812 98,676 12,131 3 152,715 134,273 1,883,406

At cost 27,512 37,547 877,551 128,186 414,812 98,676 12,131 3 152,715 134,273 1,883,406
At revaluation 0 0 0 0 0 0 0 0 0 0 0

Supplementary information

Carrying amount of assets temporarily retired from active use 112 0 0 0 0 0 0 0 0 0 112
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Note 13. Intangible assets

Change in the carrying value of intangible assets In thousands of €
Application 

software
CO2 emission rights Total

Gross book value
   

At December 31st, 2006, of which: 27,508 0 27,508
   Internally developed software 17,928 0 17,928

   Software purchased from third parties 9,580 0 9,580

Investments, of which : 7,337 0 7,337

   Internally developed 7,226 0 7,226

   Purchased from third parties 111 0 111

   Through business combinations 0 0 0

Disposals and retirements -1,265 0 -1,265

Translation adjustments 0

Changes in consolidation scope 0

Others 0

At December 31st, 2007, of which: 33,580 0 33,580
   Internally developed software 25,154 0 25,154

   Software purchased from third parties 8,426 0 8,426

Investments, of which : 11,206 0 11,206

   Internally developed 11,142 0 11,142

   Purchased from third parties 64 0 64

   Through business combinations 0 0 0

Disposals and retirements -147 0 -147

Translation adjustments 0

Changes in consolidation scope -350 -350

Others 0

Au December 31st, 2008, of which: 44,289 0 44,289
   Internally developed software 36,296 0 36,296

   Software purchased from third parties 7,993 0 7,993



203

Notes

In thousands of €
Application 

software
CO2 emission rights Total

Depreciation and impairment losses

    

At December 31st, 2006, of which: -14,740 0 -14,740

   Internally developed software -7,885 0 -7,885

   Software purchased from third parties -6,855 0 -6,855

Depreciation charge -5,926 0 -5,926

Disposals and retirements 1,265 0 1,265

Translation adjustments 0 0 0

Changes in consolidation scope 0 0 0

Others 0 0 0

At December 31st, 2007, of which: -19,401 0 -19,401
   Internally developed software -13,010 0 -13,010

   Software purchased from third parties -6,391 0 -6,391

Depreciation charge -7,689 0 -7,689

Disposals and retirements 0 0 0

Translation adjustments 0 0 0

Changes in consolidation scope 350 0 350

Others 0 0 0

At December 31st, 2008, of which: -26,740 0 -26,740
   Internally developed software -20,668 0 -20,668

   Software purchased from third parties -6,072 0 -6,072
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In thousands of €
Application 

software
CO2 emission rights Total

Carrying amount at December 31st, 2007 14,179 0 14,179
   Internally developed software 12,144 0 12,144

   Software purchased from third parties 2,035 0 2,035

    

Carrying amount at December 31st, 2008 17,549 0 17,549
   Internally developed software 15,628 0 15,628

   Software purchased from third parties 1,921 0 1,921

Intangible assets consist exclusively of the carrying 

amount of investment software developed or purchased by 

the Group. This software is amortized over 5 years on a 

straight-line basis. 

Major investments during the fiscal year concern software 

developed in relation to gas flow management and related 

administrative resources. 

The gas transmission facilities in Belgium are included 

in the scheme for greenhouse gas emission allowance 

trading. Accordingly, Fluxys Group was given free CO2 

emission rights amounting to 294,288 tons of CO2 for 

the Berneau, Winksele, Weelde, Dudzele, Loenhout and 

Zeebrugge sites in 2008. The value of the unused rights 

amounted to €792 thousand at December 31st, 2008, which 

corresponds to 99,035 tons of CO2. In accordance with the 

accounting policies stated in Note 2, unused emission 

rights granted free of charge have been recognized at nil 

value in the assets.

The Group wishes to emphasize that there were no 

indications at the balance sheet date of any impairment of 

intangible assets.
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Note 14. Goodwill

Goodwill In thousands of €
31-12-2008 31-12-2007

Fluxys & Co 402,638 0

Segeo 4,890 0

Fluxys LNG 0 312

GMSL 3,230 4,195

Total 410,758 4,507

Change in goodwill carrying amount In thousands of €
Gross book value Accumulated 

impairment losses
Carrying amount

At December 31st, 2006 5,580 -446 5,134

Acquisitions 0

Disposals 0

Impairment losses -240 -240

Translation adjustments -387 -387

Others 0

At December 31st, 2007 5,193 -686 4,507

Acquisitions 407,528 407,528

Disposals and retirements -998 998 0

Impairment losses -312 -312

Translation adjustments -965 -965

Others 0

At December 31st, 2008 410,758 0 410,758
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The translation adjustments for an amount of €-965 

thousand arise from the valuation of the GMSL goodwill 

in GBP.

On December 31st, 2008, goodwill relates to the acquisition 

in 2008 of 100% of the subsidiary Fluxys & Co, the 

purchase in 2008 of the 25% shareholding held by GDF in 

the subsidiary SEGEO and the acquisition in 2002 of 100% 

of the GMSL subsidiary.

Due to the considerable uncertainty of the regulatory 

situation, as detailed in the foreword to the directors’ report, 

the initial cost of the Fluxys & Co and SEGEO business 

combination has been determined on a provisional basis 

only. 

The cost of these business combinations was determined 

based on the fair value of the identifiable assets and 

liabilities of Fluxys & Co and SEGEO on the acquisition 

date, July 1st, 2008.

Accordingly, an amount of €58.8 million was allocated 

to the 49% share in the LNG ship and to the financial 

instruments of Fluxys & Co.

The provisionally unallocated balance, which mainly relates 

to transport/transit activities, is recorded in goodwill.

For the Fluxys & Co transit activities the value included in 

the business combination cost amounts to the contractual 

value of €350 million.

It should be noted that the price paid for the acquisition 

of Fluxys & Co may be increased until 2015 if, after all 

avenues of appeal have been exhausted, legislative, 

regulatory or judicial decisions were to show that the 

transit activities were worth more than the contractual 

value of €350 million. In the event of a long-term loss for 

the same reasons before that time, any impairment would 

be offset by compensation for the appropriate amount from 

Publigas and SUEZ-Tractebel, which have granted Fluxys a 

unilateral guarantee of €250 million for this purpose.

Note 15. Investments in associates

Fluxys Group had no investments in associates at the balance sheet date.
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Note 16. Other financial assets

Other financial assets In thousands of €
Note 31-12-2008 31-12-2007

Shares at cost 16.1 2,983 388

Other financial assets at cost 16.2 6 6

Total  2,989 394

Change in other financial assets – Shares at cost In thousands of €
 31-12-2008 31-12-2007

Opening balance 388 388
Gross value 419 419

Uncalled amounts -31 -31

Accumulated impairment losses 0 0

Acquisitions 2,939 0

Disposals -344 0

Change in ownership percentage 0 0

Translation adjustments 0 0

Capital increase 0 0

Closing balance 2,983 388
Gross value 3,014 419

Uncalled amounts -31 -31

Accumulated impairment losses 0 0

16.1. �Other financial assets include shares held by Fluxys 

Group in Belgian Pipe Control SA (25%)1, APX BV 

(3.84%), C4GAS SA (5%) and Transfin SA (0.2%). 

Since these entities operate in segments in which 

Fluxys Group has a business interest, these shares 

are held as a long-term investment. However, 

Fluxys Group neither has control of nor exercises 

significant influence over these entities. Due to the  

 

lack of an active market, these shares are stated at 

acquisition cost.

The total for acquisitions (€2,939 thousand) reflects 

the purchase of a shareholding of a bit less than 4% in 

APX BV. Disposals (€-344 thousand) refer to the sale 

to Tennet Holding BV of our 5% shareholding in Endex 

– a sale made to partially offset the cost of buying the 

shareholding in APX BV. 

(1) BPC SA is not accounted for under the equity method due to its immaterial impact on the consolidated financial statements.
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Change in other financial assets – other financial assets at cost In thousands of €
31-12-2008 31-12-2007

Opening balance 6 9
Gross value 6 9

Accumulated impairment losses 0 0

Additions 0 0

Redemptions 0 -3

Translation adjustments 0 0

Others 0 0

Closing balance 6 6
Gross value 6 6

Accumulated impairment losses 0 0

16.2. �Other financial assets at cost consist of VAT and 

rental deposits paid.
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Note 17. Finance lease receivables

Finance lease receivables  In thousands of €
31-12-2008 31-12-2007 Change

Non-current receivables 30,486 165,853 -135.367

Current receivables 1,093 19,107 -18.014

Total 31,579 184,960 -153.381

Finance lease receivables include contracts related to the 

Interconnector Zeebrugge Terminal (IZT): in accordance 

with IAS 17, the lease contract signed with IZT SCRL for 

IZT has been accounted for as a finance lease. The contract 

has a minimum duration of 20 years, at the end of which the 

lessee can exercise a purchase option. A variable interest 

rate (based on Euribor) is applied to this receivable.

In accordance with IFRIC 4 and IAS 17, “transit services” 

contracts signed with Distrigas & C° for the Zeebrugge-

Blaregnies (Troll) and Zeebrugge-Zelzate/Eynatten (RTR) 

transit facilities were accounted for as finance leases until 

June 30th, 2008. With the integration of Distrigaz & C° (now 

Fluxys & Co) which commercializes the capacity of these 

transit pipelines, these lease contracts became intra-

Group operations, meaning that they no longer appear in 

the consolidated financial statements since July 1st, 2008. 

Instead, the Troll and RTR facilities are now recognized as 

property, plant and equipment in the assets section of the 

balance sheet. This explains the decrease in finance lease 

receivables in 2008.
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Maturity of finance lease receivables In thousands of €
 31-12-2008

Up to 1 year Between 1 and 5 
years

More than 5 
years

Total

Finance lease receivables 1,093 7,635 22,851 31,579

Total 1,093 7,635 22,851 31,579

Finance lease receivables:

Present value of minimum lease payments 
at market rate

2,083 11,100 25,358 38,541

Total minimum lease payments 2,083 11,100 25,358 38,541

Interest 990 3,465 2,507 6,962

Maturity of finance lease receivables In thousands of €
 31-12-2007

Up to 1 year Between 1 and 5 
years

More than 5 
years

Total

Finance lease receivables 19,107 83,530 82,323 184,960

Total 19,107 83,530 82,323 184,960

Finance lease receivables:

Present value of minimum lease payments 
at market rate

28,564 98,903 73,327 200,794

Total minimum lease payments 29,819 114,010 96,919 240,748

Interest 10,712 30,480 14,596 55,788

The total value of minimum lease payments corresponds 

to the best estimate, at the balance sheet date, of the lease 

payments to be received regardless of whether they relate 

to the capital to be received (finance lease receivables), 

interest to be received (interest), or the purchase option 

(finance lease receivables). These payments are discounted 

at market rate so as to obtain the present value of the 

minimum lease payments.
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Note 18. Other non-current assets

In thousands of €
31-12-2008 31-12-2007 Change

Other receivables 228 529 -301

Total 228 529 -301

Other non-current assets consist of the amounts receivable 

from the association in participation SNTC (Société 

Nationale de Transport par Canalisations)/Fluxys (€228 

thousand). 

Previously, other non-current assets featured long-term 

advances to APX Gas Zeebrugge in 2007. This company 

was sold at the start of 2008.

Maturity of other non-current assets  In thousands of €
31-12-2008

Between 1 
and 5 years

More than 5 
years

Total

Other receivables 57 171 228

Total 57 171 228

 
   

31-12-2007

Between 1 
and 5 years

More than 5 
years

Total

Other receivables 472 57 529

Total 472 57 529
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Note 19. Inventories

Inventories In thousands of €
31-12-2008 31-12-2007 Change

Supplies and consumables 49,174 23,504 25,670
Gross book value 55,314 29,429 25,885

Impairment losses -6,140 -5,925 -215

Goods held for resale 18,492 9,742 8,750
Gross book value 21,094 9,742 11,352

Impairment losses -2,602 0 -2,602

Contracts in progress 315 734 -419
Gross book value 315 734 -419

Impairment losses 0 0 0

Total 67,981 33,980 34,001

Inventories increased overall by €34,001 thousand, 

mainly due to the purchase of materials for network 

construction, maintenance and repair activities (up 

€25,670 thousand), and also to the increase in demand 

for operational gas (up €8,750 thousand including €2,835 

thousand attributable to changes in the purchase price). 

The increase in gas inventories reflects the policy of 

increasing the operational flexibility needed for balancing 

the transmission network.

Inventories – Impact of changes on net profit In thousands of €
31-12-2008 31-12-2007 Change

Inventories – purchased or used 36,818 11,769 25,049

Impairment loss recognition -2,817 0 -2,817

Impairment loss reversal 0 479 -479

Total 34,001 12,248 21,753
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Note 20. Income tax receivable

Income tax receivable In thousands of €
Note 31-12-2008 31-12-2007 Change

Recoverable taxes and duties 26,125 891 25,234

Total 20.1 26,125 891 25,234

20.1. �Income tax receivable includes recoverable taxes 

and duties. The main reason for the increase in this 

section is excess tax prepayments made by Fluxys & 

Co in April 2008.



214

Fluxys annual  f inancial  report  2008 -  80 th f inancial  year 

Note 21. Trade and other receivables

Trade and other receivables In thousands of €
31-12-2008 31-12-2007 Change

Net trade receivables 25,266 46,135 -20,869

Interest-bearing receivables 0 0 0

Other receivables 6,513 5,664 849

Total 31,779 51,799 -20,020

‘Trade receivables’ account for the largest portion of this 

amount and are made up of various receivables such 

as recoverable withholding taxes and VAT. The ‘trade 

receivables’ decreased thanks to payments made on time 

by our customers at the end of 2008, compared to 2007.

The Fluxys Group-reduces its exposure to credit risk, both 

in terms of default and concentration of risk, by requiring 

short payment terms from its customers (payment within 30 

days), a strict policy for the follow-up of trade receivables, 

and a systematic evaluation of its counterparties’ financial 

position.

Trade receivables can be broken down as follows according 

to their ageing:

Net trade receivables: ageing balance In thousands of €
31-12-2008 31-12-2007 Change

Assets < 3 months 25,043 42,680 -17,637

Assets 3 - 6 months 15 2,563 -2,548

Assets 6 - 12 months 186 889 -703

Assets in litigation or doubtful 22 3 19

Total  25,266 46,135 -20,869
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Note 22. Cash and cash equivalents

Cash and cash equivalents are deposits that mature in less 

than 3 months at the date of acquisition.

These mainly consist of investments in commercial paper, 

term deposits at financial institutions, bank balances and 

cash in hand.

Cash and cash equivalents In thousands of €
31-12-2008 31-12-2007 Change

Cash equivalents 99,654 156,686 -57,032

Short-term deposits 62,214 54,954 7,260

Bank balances 4,782 7,851 -3,069

Cash in hand 8 9 -1

Total 166,658 219,500 -52,842

In 2008, the average rate of return on cash and cash 

equivalents was 4.28%, compared to 4.06% in 2007. The 

average capital invested in 2008 amounted to €240.96 

million, compared to €264.64 million in 2007. 

Note 23. Other current assets

Other current assets In thousands of €
31-12-2008 31-12-2007 Change

Accrued income 2,646 1,734 912

Deferred charges 4,598 13,583 -8,985

Total 7,244 15,317 -8,073

Other current assets mainly comprise prepaid expenses of 

€4,598 thousand (insurance, rent, etc.), the balance being 

various accrued income items.
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Note 24. Equity

Equity attributable to equity holders of the parent 

company amounted to €1,268,834 thousand at December 

31st, 2008. The €51,783 thousand increase on last year’s 

figures results from the net profit of the year attributable 

to equity holders of the parent company (€110,964 

thousand), minus gains and losses directly recognized 

in equity (- €16,374 thousand) and the 2008 dividend 

distribution (- €42,861 thousand) approved by the General 

Assembly of Fluxys SA.

Minority interests decreased by €2,919 thousand due to 

the fact that the dividend distributed in 2008 amounted 

to €4,769 thousand, which is higher than the share of the 

minority interests in the profit for the period, which came 

to €1,931 thousand.

Total dividends for the period amount to €47,630 

thousand. 

Note on parent company shareholding
Ordinary shares Preferred 

shares
TOTAL

I. CHANGES IN NUMBER OF SHARES
1. Number of shares, opening balance 702,636 0 702,636
2. Shares issued   0
3. Cancelled or written down ordinary shares ( - )   0
4. Redeemed, converted or written down preferred shares ( - )   0
5. Other increase (decrease)   0
6. Number of shares, closing balance 702,636 0 702,636

   

II. OTHER INFORMATION    
1. Share par value	  Not specified   
2. Number of own shares 0 0 0
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The share capital of Fluxys SA remained unchanged in 2008. 

It is represented by 702,636 shares without specification of 

nominal value recorded under 5 categories:

A, B and C shares are and remain registered. They are held 

by long-term shareholders.

Category D shares are either registered or bearer shares 

and are mainly held by the general public.

The Belgian State owns one specific registered share, 

namely share no.1. In addition to the common rights 

attached to all other company shares, this share also 

carries specific rights pursuant to Royal Decree of June 

16th, 1994, amended by the laws of April 29th, 1999 and 

June 26th, 2002, and the transposition of these laws into 

the articles of association of the company.

These specific rights are exercised by the Federal Minister 

responsible for energy.

As part of the merger between Gaz de France and Suez, 

Suez pledged to the European Commission that it would 

reduce its stake in Fluxys to less than 45%. This led to 

Publigas acquiring 87,804 shares (equivalent to 12.5% of 

Fluxys’ capital) in Fluxys in 2008.

Following this transaction, SUEZ-Tractebel has a 44.75% 

stake in Fluxys, while Publigas’ stake in Fluxys is 45.22%.
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Statement of changes in consolidated equity In thousands of €
Share capital Share premiums Undistributed

results 
Translation
adjustment 

Own  shares Equity attributable 
to equity holders 

of the parent 
company

Minority interest Total equity 

I. CLOSING BALANCE AT DECEMBER 31ST, 2006 60,272 38 1,150,280 70 0 1,210,660 23,191 1,233,851

1. Changes from previous fiscal year 0 0 0 0 0 0 0 0
1.1. Changes in accounting methods affecting equity 0 0

1.2. Errors affecting equity 0 0

II. AMENDED CLOSING BALANCE AT DECEMBER 31ST, 2006 60,272 38 1,150,280 70 0 1,210,660 23,191 1,233,851

1. Result for the fiscal year 77,077 77,077 4,744 81,821

2. Gains and losses directly recognized in equity 3,697 -604 3,093 9 3,102

3. Dividends distributed -73,779 -73,779 -5,348 -79,127

4. Changes in scope 0 0

5. Other changes 0 0

III. CLOSING BALANCE AT DECEMBER 31ST, 2007 60,272 38 1,157,275 -534 0 1,217,051 22,596 1,239,647

1. Changes from previous fiscal year 0 0 0 0 0 0 0 0
1.1. Changes in accounting methods affecting equity 0 0

1.2. Errors affecting equity 0 0

IV. AMENDED CLOSING BALANCE AT DECEMBER 31ST, 2007 60,272 38 1,157,275 -534 0 1,217,051 22,596 1,239,647

1. Result for the fiscal year 110,964 110,964 1,931 112,895

2. Gains and losses directly recognized in equity -15,178 -1,196 -16,374 -27 -16,401

3. Dividends distributed -42,861 -42,861 -4,769 -47,630

4. Changes in scope 0 0 0

5. Other changes 54 54 -54 0

V. CLOSING BALANCE AT DECEMBER 31ST, 2008 60,272 38 1,210,254 -1,730 0 1,268,834 19,677 1,288,511
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Statement of changes in consolidated equity In thousands of €
Share capital Share premiums Undistributed

results 
Translation
adjustment 

Own  shares Equity attributable 
to equity holders 

of the parent 
company

Minority interest Total equity 

I. CLOSING BALANCE AT DECEMBER 31ST, 2006 60,272 38 1,150,280 70 0 1,210,660 23,191 1,233,851

1. Changes from previous fiscal year 0 0 0 0 0 0 0 0
1.1. Changes in accounting methods affecting equity 0 0

1.2. Errors affecting equity 0 0

II. AMENDED CLOSING BALANCE AT DECEMBER 31ST, 2006 60,272 38 1,150,280 70 0 1,210,660 23,191 1,233,851

1. Result for the fiscal year 77,077 77,077 4,744 81,821

2. Gains and losses directly recognized in equity 3,697 -604 3,093 9 3,102

3. Dividends distributed -73,779 -73,779 -5,348 -79,127

4. Changes in scope 0 0

5. Other changes 0 0

III. CLOSING BALANCE AT DECEMBER 31ST, 2007 60,272 38 1,157,275 -534 0 1,217,051 22,596 1,239,647

1. Changes from previous fiscal year 0 0 0 0 0 0 0 0
1.1. Changes in accounting methods affecting equity 0 0

1.2. Errors affecting equity 0 0

IV. AMENDED CLOSING BALANCE AT DECEMBER 31ST, 2007 60,272 38 1,157,275 -534 0 1,217,051 22,596 1,239,647

1. Result for the fiscal year 110,964 110,964 1,931 112,895

2. Gains and losses directly recognized in equity -15,178 -1,196 -16,374 -27 -16,401

3. Dividends distributed -42,861 -42,861 -4,769 -47,630

4. Changes in scope 0 0 0

5. Other changes 54 54 -54 0

V. CLOSING BALANCE AT DECEMBER 31ST, 2008 60,272 38 1,210,254 -1,730 0 1,268,834 19,677 1,288,511
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Note 25. Interest-bearing liabilities

Non-current interest-bearing liabilities In thousands of €
Note 31-12-2008 31-12-2007 Change

Finance lease contracts 25.1 118,599 137,419 -18,820

Other loans 25.2 349,785 82,913 266,872

Other liabilities 25.3 65,773 82,880 -17,107

Total  534,157 303,212 230,945

Current interest-bearing liabilities In thousands of €
Note 31-12-2008 31-12-2007 Change

Finance lease contracts 25.1 18,819 18,275 544

Other borrowings 25.2 81,823 9,690 72,133

Other liabilities 25.3 85,858 20,308 65,550

Total  186,500 48,273 138,227

25.1. �Finance lease liabilities include contracts 

related to:

the Zeebrugge-Blaregnies (Troll) and Zeebrugge-Zelzate/

Eynatten (RTR) transit facilities, under IAS 17, the lease 

contracts signed with GIE Finpipe in relation to the Troll 

and RTR facilities are accounted for as finance leases. 

These contracts have 20 and 17 year terms, respectively, 

after which Fluxys can exercise a purchase option.

25.2. Other borrowings include

• �a € denominated loan amounting to €2,975 thousand 

bearing interest at 3.875% per annum (falling due in 

2011).

• �a ten-year loan amounting to €76,500 thousand at a 

fixed annual interest rate of 4.747% contracted in August 

2007 with the European Investment Bank (EIB) for 

financing the capacity reinforcement at the Zeebrugge 

LNG terminal.

• �a 25-year loan of €280,000 thousand at a fixed rate of 

4.06% contracted with the EIB in December 2008 to 

finance investments in developing the gas transmission 

grid.

• �commercial paper to a value of €70,310 thousand for 

covering one-off cash requirements.

• �pro rata interest amounting to €1,823 thousand.
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25.3. �The tariff surplus included in ‘Other liabilities’ 

consist of the positive difference between the 

acquired regulated tariff and the invoced one (see 

Note 4). The tariff surplus that will be acquired 

within more than 1 year is recorded under non-

current liabilities, while those that will be acquired 

within the year are listed as current liabilities. These 

amounts carry interest at ‘Euribor 1 year rate.  

 

‘Other current liabilities’ also covers contested 

amounts relating to CREG decisions as regards how 

costs should be distributed between activities. Given 

that no final legal verdict had been issued when the 

statement of accounts was being drawn up, and 

although it has formally contested CREG’s decisions, 

the Fluxys group decided as a precautionary measure, 

to incorporate the results of CREG’s decisions into 

its financial statements for 2008.

Maturity of interest bearing liabilities In thousands of €
31-12-2008

Up to 1 year Between 1 and 5 
years

More than 5 
years

Total

Finance lease contracts 18,819 84,843 33,756 137,418

Other borrowings 81,823 35,785 314,000 431,608

Other liabilities 85,858 65,773 0 151,631

Total 186,500 186,401 347,756 720,657

Supplementary information
Finance lease receivables :

Present value of minimum lease 
payments at market rate

25,563 88,288 25,397 139,248

Total minimum lease payments 26,815 103,757 35,793 166,365

Interest 7,996 18,914 2,037 28,947



222

Fluxys annual  f inancial  report  2008 -  80 th f inancial  year 

Maturity of interest bearing liabilities In thousands of €
31-12-2007

Up to 1 year Between 1 and 5 
years

More than 5 
years

Total

Finance lease contracts 18,275 89,907 47,512 155,694

Other borrowings 9,690 40,413 42,500 92,603

Other liabilities 20,308 82,880 0 103,188

Total 48,273 213,200 90,012 351,485

Supplementary information
Finance lease receivables :

Present value of minimum lease 
payments at market rate

26,151 96,837 36,181 159,169

Total minimum lease payments 27,406 114,714 51,652 193,772

Interest 9,131 24,807 4,140 38,078

The minimum lease payments’ total value corresponds to 

the best estimate, at the balance date, of the lease payments 

to be paid regardless of whether they relate to the capital 

to be refunded (finance lease contracts), the interests to 

be paid (interests), or the purchase option (finance lease 

contracts). These payments are then discounted at market 

rate so as to obtain the present value of the minimum lease 

payments. 



223

Notes

Note 26. Provisions

26.1. Provisions (except employee benefits)

Provisions for:  In thousands of €
Provisions for 

litigation and claims
Environment and 

site restoration
Total (excluding 

employee benefits)

Provisions at December 31st, 2007 9,190 20,097 29,287
Additions 54,516 54,516
Increases resulting from business combinations 35,457 35,457
Use -247 -247
Reversals 0
Unwinding of the discount 14 14
Expected return 0
Actuarial gains and losses directly recognized in 
equity

0

Provisions at December 31st, 2008 99,163 19,864 119,027
of which :

Non-current provisions 7,058 16,483 23,541
Current provisions 92,105 3,381 95,486
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The increase in provisions in 2008 is due to the additions 

recognized following CREG’s decision on the applicable 

transit tariff and the interpretation of transit contracts 

falling into the regulatory scope.

May 15th 2008, CREG published a decision on transit 

tariffs for the first time. This decision would have led to a 

significant loss of income for our transit activities.

The Royal Decree of 27 May 2008 suspended this decision. 

Nevertheless, CREG confirmed its first decision on transit 

on 6 June 2008 and also handed down a decision setting 

interim transport and storage tariffs that were 17% lower 

than initial interim tariffs, leading to a loss of income for 

these activities too.

After examining CREG’s decisions, Fluxys was unable to 

agree with certain of the CREG’s analyses, which it deemed 

to be incorrect. The company therefore decided to lodge an 

appeal against these decisions at the Court of Appeal and 

continue applying, with reservation, current tariffs.

As regards transit activities, the Court of Appeal handed 

down on 10 November 2008 a judgment that deferred the 

contested decisions. This is a temporary decision and must 

be confirmed by a final judgment. 

While awaiting this confirmation and given that no final 

judgment had been issued when the statement of accounts 

was being drawn up, although it has formally contested 

CREG’s decisions, the Fluxys Group has decided, as a 

precautionary measure, to incorporate the results of 

CREG’s decisions into its financial statements for 2008. 

The income that is currently disputed falls under the 

aforementioned provision by impacting the income 

statement. 

This addition charged to the income statement amounts to 

€49.1 million. The provision for the 1st half of 2008, which 

is linked to Troll and RTR transit activities (€35.5 million) 

has been included in the Group’s financial statements as 

an effect of the business combination, while Fluxys & Co 

has been part of the Group since July 1st, 2008.

Most of the other additions - amounting to €5.4 million 

– concern provisions for litigation, particularly the 

Ghislenghien case. 
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The increase in provisions for employee benefits is mainly 

due to the decrease in the value of the plan assets constituted 

through pension funds and insurance companies, which 

was in turn caused by the decline on the financial markets. 

In accordance with the Group’s accounting principles, this 

did not affect the income statement but had a direct impact  

on the consolidated equity.

26.2. Provisions for employee benefits

Provisions for employee benefits In thousands of €
Provisions at December 31st, 2007 52,552

Additions 6,205

Use -6,746

Reversals 0

Unwinding of the discount 7,955

Expected return on plan assets -6,016

Actuarial gains / losses directly recognized in equity 23,035

Provisions at December 31st, 2008 76,985
of which :

Non-current provisions 72,196

Current provisions 4,789
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26.3. Movements in the income statement and maturity of provisions 

Provision movements in the income statement can be broken down as follows:

Impact in € thousands Additions Use and 
reversals

Total

Operating result 60,721 -6,993 53,728

Financial result 7,969 -6,016 1,953

Total 68,690 -13,009 55,681

Maturity of provisions In thousands of €
31-12-2008

Up to 1 year Between 1 and 5 
years

More than 5 
years

Total

Litigations and claims 92,105 0 7,058 99,163

Environment and site restoration 3,381 16,483 0 19,864

Subtotal 95,486 16,483 7,058 119,027

Employee benefits 4,789 19,157 53,039 76,985

Total 100,275 35,640 60,097 196,012

Maturity of provisions In thousands of €
31-12-2007

Up to 1 year Between 1 and 5 
years

More than 5 
years

Total

Litigations and claims 2,223 0 6,967 9,190

Environment and site restoration 4,587 7,546 7,964 20,097

Subtotal 6,810 7,546 14,931 29,287

Employee benefits 3,125 16,226 33,201 52,552

Total 9,935 23,772 48,132 81,839
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Discount rate

Long-term provisions are discounted based on interest 

rates that have changed as follows: 

31-12-2008 31-12-2007

Between 1 and 5 years 4.40 % 4.80 %

Between 6 and 10 years 4.90 % 5.00 %

More than 10 years 5.30 % 5.40 %

Provisions for litigations and claims

These provisions have been made to cover potential 

litigation payments arising for instance from the collapse 

of the Vivegnis bridge (1985) and the construction of the 

LNG terminal in Zeebrugge (1983), as well as to cover the 

estimated uninsured risks for the Fluxys Group in respect 

of accidents, mainly Ghislenghien (2004). Developments 

in the Ghislenghien case have been commented on in 

the management report. There have been no significant 

developments in any of the other cases. The considerable 

increase in provisions in 2008 is due to the creation of 

provisions covering the regulatory risk Fluxys incurs with 

regard to appeals lodged with the relevant courts.

The estimate for these provisions is based on the value 

of claims filed or on the estimated amount of the risk 

exposure. 

Provisions for environment and site restoration

These provisions essentially concern obligations for 

safety, clean-up and restoration of sites in the process of 

closing, as well as actions to be implemented for pipelines 

out of use and other environmental measures.

These provisions are accrued in accordance with the 

Belgian regional environmental law and the Belgian “Gas 

Law”. The obligations covered by these provisions require 

action plans and numerous studies in cooperation with 

different public entities and institutions. 

Provisions for employee benefits

See Note 27.
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Note 27. Provisions for employee benefits

Description of the principal retirement schemes 

and related benefits

In Belgium collective agreements regulate the rights of 

company employees in the Electricity and Gas industries. 

These agreements cover statutory personnel recruited 

before June 1st, 2002 and management personnel recruited 

before May 1st, 1999. They provide the beneficiaries with 

lump sum pension benefits that vary according to their 

final annual pay and the number of years of service upon 

retirement. These retirement schemes are referred to as 

defined benefit pension plans. 

Obligations under these defined benefit pension plans are 

funded with a number of pension funds for the Electricity 

and Gas industries and with insurance companies.

Employees and employers contribute to these pension 

plans. The employer’s contribution is determined annually 

on the basis of an actuarial report. This is to ensure that 

the minimum legal funding requirements have been met 

and that the long-term funding of the benefits is assured.

Statutory personnel recruited after June 1st, 2002, 

management staff recruited after May 1st, 1999 and 

executives dispose of defined contribution pension 

plans. For payments made after January 1st, 2004, the 

law requires an average annual return over the career of 

at least 3.25% for employer’s contributions and at least 

3.75% for employees’ contributions, with any deficit being 

covered by the employer. Given that the actual return on 

plan assets has been close to the guaranteed minimum 

return since 2004, no provision has been made to cover any 

deficit. The employer’s contributions for these retirement 

schemes paid in 2008 amounted to €2,030 thousand. The 

cumulative amount of these contributions, increased by the 

actual return on plan assets, amounts to €9,183 thousand 

at December 31st, 2008.

Fluxys Group also has early pension schemes, other 

post-employment benefits such as repayment of medical 

expenses and price subsidies, as well as other long term 

benefits (seniority payments). These benefits are not all 

pre financed.
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Pension and other benefit obligations of the Fluxys Group: In thousands of €
 31-12-2008 31-12-2007

Pensions Other 
benefits

Total Pensions Other 
benefits

Total

Movements in defined benefit obligation     

Defined benefit obligation at beginning of year -134,026 -32,317 -166,343 -140,658 -38,890 -179,548

Service costs -5,437 -1,309 -6,746 -4,892 -1,509 -6,401

Interest costs -6,735 -1,618 -8,353 -5,902 -1,576 -7,478

Participants’ contributions -248 0 -248 -238 0 -238

Actuarial gains and losses -204 553 349 6,677 8,258 14,935

Benefits paid 6,084 1,449 7,533 12,831 1,400 14,231

Past service costs 0 0 0 -7,174 0 -7,174

Curtailments 0 0 0 0 0 0

Settlements 0 0 0 5,330 0 5,330

Other 0 0 0 0 0 0

Defined benefit obligation at end of year -140,566 -33,242 -173,808 -134,026 -32,317 -166,343
  Fully or partially funded -129,381 0 -129,381 -121,762 0 -121,762

  Not funded -11,185 -33,242 -44,427 -12,264 -32,317 -44,581

Movements in plan assets     

Fair value of plan assets at beginning of year 113,791 0 113,791 124,289 0 124,289

Expected return on plan assets 6,016 0 6,016 5,372 0 5,372

Actuarial gains and losses -22,984 0 -22,984 -3,802 0 -3,802

Employer’s contributions 5,836 1,449 7,285 5,364 1,400 6,764

Participants’ contributions 248 0 248 238 0 238

Benefits paid -6,084 -1,449 -7,533 -12,831 -1,400 -14,231

Settlements 0 0 0 -4,839 0 -4,839

Other 0 0 0 0 0 0

Fair value of plan assets at end of year 96,823 0 96,823 113,791 0 113,791
Actual return on plan assets -16,968 0 -16,968 1,569 0 1,569

Defined benefit obligation -140,566 -33,242 -173,808 -134,026 -32,317 -166,343

Fair value of plan assets 96,823 0 96,823 113,791 0 113,791

Deficit or surplus -43,743 -33,242 -76,985 -20,235 -32,317 -52,552
Unrecognized actuarial gains and losses 0 0 0 0 0 0

Unrecognized past service costs 0 0 0 0 0 0

Asset ceiling 0 0 0 0 0 0

Net liability -43,743 -33,242 -76,985 -20,235 -32,317 -52,552
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The cost for the fiscal year related to pensions and other benefits can be broken down as follows:

31-12-2008 31-12-2007
In thousands of € Total Total

Cost of the period
Service costs -6,746 -6,401

Interest costs -8,353 -7,478

Expected return on plan assets 6,016 5,372

Actuarial gains and losses 398 5,518

Past service costs 0 -7,174

Profit or loss on curtailments and settlements 0 491

Asset ceiling 0 0

Total -8,685 -9,672

Service costs for the year are recorded as personnel costs 

and net additions to the provisions. Interest costs are 

recorded as financial expense while the expected return on 

plan assets is taken to financial income. 

At December 31st, 2008 the cumulative losses directly 

recognized in equity and related deferred taxes amounted 

to €15,534 thousand compared to cumulative gains of 

€7,501 thousand at the end of 2007, which represents a 

decrease of €23,035 thousand for the fiscal year.

The plan assets by principal asset categories are as follows: 

In % 31-12-2008 31-12-2007
Shares 30 % 34 %

Bonds 41 % 40 %

Property 9 % 9 %

Other (including monetary assets) 20 % 17 %

Total 100 % 100 %
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Actuarial assumptions

The actuarial assumptions for the Fluxys Group have been determined with qualified actuaries. Key assumptions are:

Key actuarial assumptions in %
31-12-2008 31-12-2007

Pensions Other 
obligations

Pensions Other 
obligations

Discount rate 5.20 % 5.20 % 4.90 % 4.90 %

Expected return on plan assets 5.30 % - 4.75 % -

Expected salary increase 4.20 % 4.20 % 3.90 % 3.90 %

Medical cost increase - 3.20 % - 2.90 % 

The expected return on plan assets is determined by asset category: each asset category has its own estimated rate of return. 

The impact of a change of 1% on medical costs amounts to:

Increase of 1% Decrease of 1%
Aggregate of the service cost and interest cost -212 159

Defined benefit obligation -2,284 1,786

The following table shows experience adjustments to actuarial gains and losses:

Change over 5 periods
2008 2007 2006 2005 2004

Defined benefit obligation -173,808 -166,343 -179,548 -185,931 -166,691

Fair value of plan assets 96,823 113,791 124,289 117,428 105,524

Deficit or surplus -76,985 -52,552 -55,259 -68,503 -61,167

Experience adjustments resulting from:      

Defined benefit obligation 5,044 -1,196 820 352 

Plan assets -22,984 -1,512 6,812 5,966 

The Group expects to contribute €7,421 thousand to its defined benefit pension plans in 2009. 
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Note 28. Deferred tax assets and liabilities

Recognized deferred tax assets  In thousands of €
31-12-2008 31-12-2007 Change

Recoverable tax losses 0 9 -9

Fiscal deduction for investment 0 0 0

Total 0 9 -9

Recognized deferred tax liabilities  In thousands of €
31-12-2008 31-12-2007 Change

Valuation of property, plant and equipment 317,518 309,010 8,508

Depreciation 0 0 0

Income to be received 5,807 5,639 168

Fair value of financial instruments 3,946 0 3,946

Tax credits 0 0 0

Provisions for employee benefits or provisions not accounted 
for under IFRS

8,972 23,927 -14,955

Other normative differences 1,342 -604 1,946

Total 337,585 337,972 -387

Deferred tax assets and liabilities are offset within each 

taxable entity.

The main source of deferred tax is the difference between 

the book base and the tax base of property, plant and 

equipment. This difference arises from the recognition in 

the opening balance sheet of property, plant and equipment 

at their fair value corresponding to their deemed cost. 

Following the business combination on July 1st, 2008, a 

share of the cost of integrating Fluxys & Co was allocated 

to the LNG ship, which led to the recognition of deferred tax 

(€23,030 thousand).

Provisions made in accordance with IFRS 19 ‘Employee 

benefits’ and provisions recognized under Belgian standards 

but not accounted for under IFRS are another major source of 

deferred tax. The difference between 2008 and 2007 figures 

is mainly due to the decrease in provisions not accounted 

for under IFRS (- €8,089 thousand) and the increase in 

provisions for employee benefits (€8,305 thousand). This 

rise in provisions for employee benefits mainly results from 

a drop in the value of the plan assets built up through the 

pension fund and insurance companies, which was in turn 

caused by the decline of the financial markets. In accordance 

with the group’s accounting principles, this phenomenon 

has not affected the results, though it has had a direct effect 

on equity and deferred taxes.
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The recognition of IRS financial instruments and currency 

swaps held by Fluxys & Co at fair value led to the 

recognition of deferred tax to the value of €3,946 thousand 

at December 31st, 2008. 

All deferred tax assets and liabilities are recognized, 

except for deferred taxes on the undistributed earnings of 

subsidiaries. Fluxys’ share in the unrecognized deferred tax 

liabilities of SEGEO, Fluxys LNG, Huberator, Fluxys & Co 

and GMSL is estimated at €10,356 thousand.

Note 29. Income tax payable

Income tax payable  In thousands of €
 31-12-2008 31-12-2007 Change

Income tax payable 8,361 1,270 7,091

Total 8,361 1,270 7,091

Income tax payable includes taxes and other duties 

payable. The increase in this section is due to the quarterly 

tax prepayment policy adopted in 2008, compared to that 

adopted in 2007. Assets and liabilities related to tax payable 

are recognized separately for each legal entity.
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Note 31. Other current liabilities

Other current liabilities In thousands of €
31-12-2008 31-12-2007 Change

Deferred income 2,249 2,774 -525

Accrued charges 1,235 1,464 -229

Total  3,484 4,238 -754

Other current liabilities include income to be carried 

forward to the next fiscal year and amounts charged 

against income but not yet payable.

Note 30. Trade and other liabilities

Trade and other liabilities In thousands of €
31-12-2008 31-12-2007 Change

Trade payables 80,649 34,282 46,367
Payroll and related items 19,101 16,584 2,517
Other amounts payable 3,909 2,333 1,576

Total 103,659 53,199 50,460

Trade and other liabilities increased compared to 2007 due 

to higher trade payables. This was in turn influenced by the 

receipt of a considerable number of investment-related 

invoices in December 2008.
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Note 32. �Contingent assets and liabilities and the Group’s rights and  
commitments 

32.1. Litigation

32.1.1. Litigation with respect to the oil business

Pursuant to an agreement signed on November 9th, 1979, the 

Belgian State commissioned Fluxys SA (formerly Distrigas) 

to negotiate the purchase of crude oil with the Kingdom of 

Saudi Arabia. Fluxys SA (formerly Distrigas) accepted this 

assignment provided that the Belgian State covered the 

costs, losses and all risks inherent to this assignment.

Following the decision to discontinue the oil business, action 

was taken against the Belgian State and Fluxys SA (formerly 

Distrigas).

The risk incurred by Fluxys SA (formerly Distrigas) is 

covered by a guarantee from the Belgian State (Royal 

Decree of February 3rd, 1981 – Belgian Official Gazette 

of February 17th, 1981), pursuant to the agreement of 

November 9th, 1979 between the Belgian State and Fluxys 

SA (formerly Distrigas) and the letter of December 30th, 

1983 from the Ministers of Finance and Economic Affairs.

32.1.2. Other litigation

Decisions of the CREG

In 2005 Fluxys lodged an appeal with the ‘Conseil d’Etat’ 

(Council of State) for the nullification of the CREG’s decision 

relating to its 2004 annual accounts.

In 2006 Fluxys also lodged an appeal with the Council of 

State for nullification of the CREG’s decision regarding 

the role of Distrigas & Co in the transit of natural gas in 

Belgium and access to the Zeebrugge Hub, as well as an 

appeal with the Council of State for stay of execution and 

nullification of the decision by the Minister of Energy to 

give Wingas a license for the transport of natural gas by 

direct line. 

In 2008, as mentioned in the preamble to the management 

report, Fluxys, Fluxys & Co and SEGEO appealed against 

CREG’s decisions on tariffs for 2008-2011. Given that no 

final judgment had been issued when the statement of 

accounts was being drawn up, and although it has formally 

contested CREG’s decisions, the Fluxys Group has decided, 

as a precautionary measure, to incorporate the results of 

CREG’s decisions into its financial statements for 2008. 
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Income tax expenses 

In 2007 and 2008, amendment notices for the tax years 

between 2004 and 2006 were sent by the tax authorities. 

The resulting tax assessments were received and amount 

to €2,521 thousand. Payment deadlines have been set.

They are contested by the concerned companies of the 

Group and have not been recognized in the result. 

Other claims 

Other claims arising from the operation of our gas transport 

network are in progress but their potential impact is not 

material.

32.2.a. �Assets and items held for third parties, in their 

name, but at the risk and for the benefit of 

companies included in the consolidation scope

In the ordinary course of business the Fluxys Group holds 

gas belonging to its customers at its storage sites in 

Loenhout, at the Dudzele Peak Shaving facility and in the 

tanks at the LNG terminal. 

At December 31st, 2008, the quantities involved amount to 

8,817,031 Mwh.

32.2.b. �Assets and items held for third parties, in their 

name, but at the risk and for the benefit of the 

company

At December 31st, 2008, Fluxys was storing 341 Mwh of gas 

with third parties.
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32.3. Guarantees received 

Bank securities for the benefit of the Group comprise 

guarantees received from contractors in respect of 

construction contracts as well as bank guarantees received 

from customers. 

At December 31st, 2008, the guarantees received amounted 

to €95,237 thousand. 

32.4. �Guarantees provided by third parties on be-

half of the company

Rental guarantees in favor of the owners of assets located 

in Belgium and hired by the Group amounted to €962 

thousand at December 31st, 2008. 

At December 31st, 2008 other guarantees provided 

amounted to €49 thousand.

32.5. �Guarantees as part of the financing of the 

Zeepipe Terminal

Fluxys is committed vis-à-vis the Cosutrel coordination 

centre and Fortis for the financing of its share of the 

Zeepipe Terminal facilities. The remaining balance of this 

funding commitment amounted to €2,975 thousand at 

December 31st, 2008. 

32.6. �Long-term rentals and availability  

agreements

In the ordinary course of business Fluxys is committed 

under various long-term operating leases with minimum 

future lease payments of €4,729 thousand at December 

31st, 2008.

The Fluxys Group also has availability agreements 

(including so-called ‘domanial concessions’) with third 

parties for sites on which its facilities are being built. These 

contracts expire between 2009 and 2042.

Maturity of minimum future payments in respect of lease payments 
under non cancelable operating leases

In thousands of €

 Up to 1 year Between 1 and 5 
years

More than 5 
years

Total

At December 31st, 2008 1,712 2,589 428 4,729

At December 31st, 2007 1,484 3,502 1,000 5,986
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32.7. �Commitments as part of the Interconnector 

Zeebrugge Terminal (IZT)

The IZT lease contract includes a purchase option for the 

lessee that can be exercised on October 1st, 2018 for an 

amount of €4,593 thousand. As part of this transaction, 

surface rights have been attributed. 

32.8. �Commitments under the RTR lease contract

As part of the RTR lease agreement, Fluxys has committed 

to G.I.E Finpipe to pay royalties for the availability of the 

RTR facilities. In addition, G.I.E. Finpipe entrusted an 

assignment for delegation and construction management 

to Fluxys on September 29th, 1998. 

32.9. �Commitments under the Troll lease contract

As part of the Troll lease agreement, Fluxys has committed 

to pay royalties to G.I.E. Finpipe for the availability of 

the Troll facilities and under certain circumstances to 

purchase the facilities and to take over the related financing 

arrangements. Furthermore, G.I.E. Finpipe entrusted an 

assignment for delegation and construction management 

to Fluxys on August 14th, 1991. 

32.10. �Commitments as part of the « capacity 

subscription agreements » 

The Capacity Subscription Agreements (‘CSA’) concluded 

with the users (shippers) of the Zeebrugge LNG Terminal 

provide for 1,930 slots to be available from 2009 to 2026.

32.11. �Commitments to the European Investment 

Bank - loans 

Fluxys Group has been granted two loans by the European 

Investment Bank (EIB). The loans contain a pari passu 

clause and other contractual clauses (financial covenants), 

which were fulfilled by the Fluxys Group at December 31st, 

2008.

32.12 Acquisition of Fluxys & Co

As regards transit activities, the transaction for the 

acquisition of Fluxys & Co includes a clause allowing the 

price to be revised upwards if any legislative, regulatory 

or judicial decisions issued between now and the end of 

the adjustment period, which finishes in late 2015, accord 

a higher value to transit activities than the agreed value 

of €350 million.
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Furthermore, Fluxys obtained a hold-harmless guarantee 

worth €250 million from Suez-Tractebel and Publigas 

to cover the risk of the above-mentioned activities being 

valued at less than €350 million as the result of legislative, 

regulatory or judicial decisions. This guarantee is also 

valid until 2015.

Finally, Distrigas has a call option on the stake in the LNG 

carrier, which it can exercise during 6 months at the end 

of a 3 year-period. It can exercise this for 6 months after 

3 years have passed. The exercise price of the option has 

been set at €70 million. Fluxys also has a put option with 

Suez-Tractebel (or any other company from its group that it 

nominates) on this same stake under the same conditions, 

in the event that Distrigas does not exercise its option.   

32.13. Environmental policy

Fluxys has a program in place to bring its facilities in 

conformity with noise, atmospheric emissions and soil 

pollution standards and to clean up existing pipelines.  

Commitments under this program are estimated at 

€12,552 thousand at December 31st, 2008.

This program is monitored by an internal environmental 

coordination unit responsible, among other, for 

implementing Fluxys’ environmental policy.

32.14. Other commitments given and received

Other commitments have been made and received by 

Fluxys Group, but their potential impact is not material.
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Principles for managing financial risks

In the course of its activities, Fluxys Group is exposed to 

credit and counterparty risks, liquidity and interest risks 

and foreign exchange and market risks, all of which affect 

its assets and its liabilities. 

Administrative organization, controlling and financial 

reports ensure that these risks are constantly monitored 

and managed.

The Group may use financial instruments only for hedging, 

and not for speculative or trading purposes. All transactions 

are directed to meeting the liquidity needs of companies 

belonging to Fluxys Group: no transaction may be entered 

into for the sole purpose of earning a speculative gain. 

Cash management policy

Fluxys Group’s cash is managed as part of a general policy 

that has been approved by the Board of Directors. 

The objective is to optimize the Group’s cash management 

through the internal recycling of resources to finance 

investment projects. Transactions are entered into at 

market terms and conditions. 

When needed the Fluxys Group can also borrow on a 

short, medium or long-term basis to meet its own cash 

requirements. 

Cash surpluses are normally used to cover the operational 

needs and investment projects of the entities belonging to 

the Fluxys Group. Internal investments are continuously 

monitored and risks are evaluated on a case-by-case 

basis. 

Cash surpluses are either deposited with first rate financial 

institutions or are invested in financial instruments 

issued by companies with high short-term and long-term 

ratings, more specifically a short-term rating of at least 

A-2 (Standard & Poor’s) or P-2 (Moody’s). Cash surpluses 

are invested following a competitive bidding award, and 

in instruments that are sufficiently diversified to limit 

counterparty risk concentration. 

At December 31st, 2008, cash and cash equivalents came to 

€166,658 thousand. The maturity of the deposits does not 

exceed 3 months. 

Note 33. Financial instruments 
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Credit and counterparty risks

The Group systematically assesses its counterparties’ 

financial capacity and systematically monitors trade 

receivables. Group policy regarding counterparty risks 

requires that the Group submits potential customers 

and suppliers to a detailed preliminary financial analysis 

(liquidity, solvency, profitability, reputation and risks). The 

Group uses internal and external information, such as 

official analyses performed by rating agencies (Moody’s, 

Standard & Poor’s and Fitch). These rating agencies 

assess companies in relation to risk and award them a 

credit score. The Group also uses databases containing 

general, financial and market information to complement 

its own evaluation of potential customers and suppliers. 

Moreover, the Group is allowed for most of its activities 

to contractually require guarantees from counterparties, 

either bank guarantees or cash deposits. The Group 

thereby reduces its exposure to credit risk both in terms of 

default and concentration of risk.

Foreign exchange risk

The Group’s transactions are mostly denominated in EUR.

Group policy requires that all foreign currency assets and 

liabilities be hedged. Residual foreign currency positions 

may remain open for short periods, provided that they 

involve the Group’s main currencies and as long as the 

total net position does not exceed €1 million. 

The activities of the subsidiary GMSL are denominated 

in GBP, but only for limited amounts that do not require 

hedging.

The Group is nevertheless exposed to risks related to 

the EUR/USD exchange rate, mainly through of its stake 

in the LNG ship, which generates revenue in USD. The 

Group therefore has foreign exchange contracts to hedge 

this risk. Although these contracts largely offset exposure 

to the USD, they do not meet the strict criteria for hedge 

accounting set down in IAS 39 ‘Financial instruments: 

Recognition and Measurement’.
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A sensitivity analysis would therefore not be representative 

of the risk associated with these financial instruments.

The fair value of the financial instruments is listed as an 

asset in the section ‘Other financial assets’ and amounts to 

€15,306 thousand at December 31st, 2008. Over the period 

under consideration, their fair value decreased by €5,154 

thousand (see Note 8). The hedged notional amount was 

USD 96.3 million and maturities fall between 2009 and 

2022. 

Interest rate risk

The Group’s debt mainly consists of fixed interest rate 

loans amounting to €361,298 thousand at December 31st, 

2008 and maturing between 2011 and 2033, commercial 

paper to the value of €70,310 thousand, which is used 

to cover one-off cash requirements, and finance lease 

payables with durations of between 17 and 20 years (fixed 

at the outset). 

Part of the debts from finance leases is financed with 

a short-term interest rate. In order to manage this risk 

exposure, the Group uses swap contracts on interest rates 

to exchange a fluctuating rate against a fixed rate of 5.19%. 

Although these contracts compensate the risk exposure 

for the greater part, they do not meet the strict criteria for 

application of IAS 39 “Financial instruments : recognition 

and measurement”.

The fair value of these financial instruments was listed as 

a liability under ‘Other financial liabilities’ and amounted to 

€3,333 thousand at December 31st, 2008. Over the period 

under consideration, their fair value decreased by €2,147 

thousand (see Note 8). The hedged notional amount came 

to €53.3 million and maturities fall between 2009 and 

2014.

Moreover, the Group’s interest-bearing liabilities include 

tariff surpluses to be reimbursed within the regulatory 

framework. As explained in Note 25, these tariff surpluses 

carry interest at the ‘Euribor 1 year’ rate, which was 

determined by the Royal Decree of June 8th, 2007. The 

Group does not incur any interest rate risks related to 

this. 

A sensitivity analysis is therefore not representative of the 

risk inherent in these financial instruments. 

Consequently, the Group’s exposure to interest rate risk is 

very limited.

Liquidity risk

Liquidity risk management is essential since maximum 

liquidity and optimum use of cash represent a major 

objective of the Fluxys Group. The amounts invested and 

the investment horizon match as much as possible the 

short and long-term planning of cash needs, taking into 

account operational risks.
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Summary of financial instruments at balance sheet date

The Group had €66,997 thousand in unused credit lines available at December 31st, 2008 compared to €33,697 thousand at 

December 31st, 2007.

In thousands of € 31-12-
2008

Note Financial 
assets or 
financial 

liabilities at 
cost

Held-to-
maturity in-

vestments

Assets and 
liabilities at 

fair value

Loans and 
receivbles 

at cost

Other 
liabilities at 

cost

I.  Non-current assets 2,989 0 0 30,714 0

Other non-current financial assets 2,989 16 2,989

Finance lease receivables 30,486 7b - 17 30,486

Other non-current assets 228 18 228

II. Current assets 0 166,658 15,306 32,872 0

Other current financial assets 15,306 33 15,306

Finance lease receivables 1,093 7b - 17 1,093

Trade and other receivables 31,779 21 31,779

Cash and cash equivalents 166,658 7b - 22 166,658

Total financial instruments - assets 248,539 2,989 166,658 15,306 63,586 0

II. Non-current liabilities 534,157 0 0 0 0

Interest-bearing liabilities 534,157 8 - 25 534,157

III. Current liabilities 186,500 0 3,333 0 103,659

Interest-bearing liabilities 186,500 8 - 25 186,500

Other financial liabilities 3,333 33 3,333

Current trade and other 
payables

103,659 30 103,659

Total financial instruments - 
liabilities

827,649 720,657 0 3,333 0 103,659
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Assets with related parties
Fiscal year 2008 Previous fiscal year

Joint 
ventures

Associated 
companies

Other 
related 
parties

Total Joint 
ventures

Associated 
companies

Other 
related 
parties

Total

I.   ASSETS WITH RELATED PARTIES 0 337 0 337 1,171 176 188,000 189,347

1.  Other financial assets 0 31 0 31 0 31 0 31
1.1. Securities other than shares 31 31 31 31

1.2. Loans 0 0

2.  Other non-current assets 0 0 0 0 420 0 134,274 134,694
2.1. Finance lease contracts 0 0 0 134,274 134,274

2.2. Other non-current receivables 0 420 0 0 420

3.  Trade and other receivables 0 306 0 306 751 145 53,726 54,622
3.1. Trade receivables 217 217 751 145 35,278 36,174

3.2. Finance lease contracts 0 0 0 18,275 18,275

3.3. Other receivables 89 89 0 0 173 173

4.  Cash and cash equivalents 0 0 0 0 0

5.  Other current assets 0 0 0 0 0

II.   LIABILITIES WITH RELATED PARTIES 0 909 0 909 0 149 163,690 163,839

1.  Interest-bearing liabilities (current and non-current) 0 0 0 0 0 0 159,859 159,859
1.1. Bank loans 0 0 0 0 0

1.2. Finance lease contracts 0 0 0 155,694 155,694

1.3. Bank overdrafts 0 0 0 0 0

1.4. Other loans 0 0 0 4,165 4,165

2.  Trade and other payables 0 909 0 909 0 149 3,831 3,980
2.1. Trade payables 0 0 0 3,824 3,824

2.2. Other payables 909 909 0 149 7 156

3.  Other current liabilities 0 0 0 0 0

III. TRANSACTIONS WITH RELATED PARTIES

1.  Sale of non-current assets 0 0 0 0 0 0 0 0

2.  Purchase of non-current assets ( - ) 0 0 0 0 0 0 0 0

3.  Services rendered and goods delivered 3,698 670 141,877 146,245 6,320 478 305,337 312,135

4.  Services received ( - ) -910 -2,318 -4,840 -8,068 -1,200 0 -16,002 -17,202

5.  Transfers under financing agreements 0 0 0 0 0 0 0 0

6.  Remuneration of Executive Management and Directors 0 0 2,816 2,816 0 0 2,559 2,559
Short-term benefits 2,374 2,374 2,343 2,343

Post-employment benefits 442 442 216 216

Note 34. Related parties

Since the second half of 2008, Suez-Tractebel has no 

longer control over the Fluxys Group, having sold a 12.5% 

stake in the Group (See Note 24).

The consolidated financial statements include transactions 

entered into by the Group in the ordinary course of 

business with non-consolidated parties that were related 

until June 30th, 2008. These transactions are entered into 

under market terms and conditions and mainly consist of 

transactions with Distrigas for gas transmission, storage 

and terminalling services, Distrigaz & Co (controlled by 

Fluxys since July 1st, 2008), Finpipe with which Fluxys has 

concluded lease contracts, Electrabel for electricity supply, 

and Cosutrel for the provision of loans. 
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Assets with related parties
Fiscal year 2008 Previous fiscal year

Joint 
ventures

Associated 
companies

Other 
related 
parties

Total Joint 
ventures

Associated 
companies

Other 
related 
parties

Total

I.   ASSETS WITH RELATED PARTIES 0 337 0 337 1,171 176 188,000 189,347

1.  Other financial assets 0 31 0 31 0 31 0 31
1.1. Securities other than shares 31 31 31 31

1.2. Loans 0 0

2.  Other non-current assets 0 0 0 0 420 0 134,274 134,694
2.1. Finance lease contracts 0 0 0 134,274 134,274

2.2. Other non-current receivables 0 420 0 0 420

3.  Trade and other receivables 0 306 0 306 751 145 53,726 54,622
3.1. Trade receivables 217 217 751 145 35,278 36,174

3.2. Finance lease contracts 0 0 0 18,275 18,275

3.3. Other receivables 89 89 0 0 173 173

4.  Cash and cash equivalents 0 0 0 0 0

5.  Other current assets 0 0 0 0 0

II.   LIABILITIES WITH RELATED PARTIES 0 909 0 909 0 149 163,690 163,839

1.  Interest-bearing liabilities (current and non-current) 0 0 0 0 0 0 159,859 159,859
1.1. Bank loans 0 0 0 0 0

1.2. Finance lease contracts 0 0 0 155,694 155,694

1.3. Bank overdrafts 0 0 0 0 0

1.4. Other loans 0 0 0 4,165 4,165

2.  Trade and other payables 0 909 0 909 0 149 3,831 3,980
2.1. Trade payables 0 0 0 3,824 3,824

2.2. Other payables 909 909 0 149 7 156

3.  Other current liabilities 0 0 0 0 0

III. TRANSACTIONS WITH RELATED PARTIES

1.  Sale of non-current assets 0 0 0 0 0 0 0 0

2.  Purchase of non-current assets ( - ) 0 0 0 0 0 0 0 0

3.  Services rendered and goods delivered 3,698 670 141,877 146,245 6,320 478 305,337 312,135

4.  Services received ( - ) -910 -2,318 -4,840 -8,068 -1,200 0 -16,002 -17,202

5.  Transfers under financing agreements 0 0 0 0 0 0 0 0

6.  Remuneration of Executive Management and Directors 0 0 2,816 2,816 0 0 2,559 2,559
Short-term benefits 2,374 2,374 2,343 2,343

Post-employment benefits 442 442 216 216
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Note 35. Segment information

Segment information, as used by the management of the 

Fluxys Group, is defined as transmission, storage and 

terminalling activities in Belgium, and other activities. 

Primary segment information is based on these business 

segments. 

Transmission activities comprise all operations subject 

to the “Gas Law“ and related to transport and transit in 

Belgium. (1)

Storage activities comprise all operations subject to the 

“Gas law” and related to storage in Belgium at Loenhout 

and Dudzele. (1)

Terminalling activities comprise all activities subject to the 

“Gas law” and related to the LNG terminal in Belgium at 

Zeebrugge. (1)

The segment ‘other activities’ comprises other services 

rendered by the Fluxys Group such as managing the 

Zeebrugge gas hub, participating in the IZT and ZPT 

terminals in Belgium (2), participating in gas transmission 

projects outside Belgium (BBL-facilities), chartering an 

LNG ship, gas dispatching services, the sale of software 

solutions to natural gas producers, shippers and traders, 

work for third parties and cathodic protection works. 

Secondary segment information based on geographical 

segments is not required for the Fluxys Group, since its 

activities are mostly conducted in Belgium.

 

(1) Law of April 12th, 1965 in respect of the transmission of gaseous products and others by pipeline as subsequently modified.

(2) Interconnector Zeebrugge Terminal (IZT) and Zeepipe Terminal (ZPT).
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Revenue from transmission, storage and terminalling 

activities has been positively impacted by the comming 

into effect of the R.D. on tariffs and by the increase in the 

authorized rate of return on the capital invested.

The result from terminalling activities is rising following the 

commissioning of the Zeebrugge LNG Terminal extension 

facilities on April 1st, 2008.

Results from the company’s other activities also increased 

compared to 2007, mainly thanks to the revenues from 

new capacity contracted on the Balgzand-Bacton pipeline 

(Netherlands – United Kingdom) and income from the LNG 

ship, in which Fluxys & Co holds a 49% stake.

Segment income statement on December 31st, 2008 In thousands of €
Transmission Storage Terminal-

ling
Other 

activities
Inter-

segment 
transfers

Total

Revenue

Sales and services to external customers 402,673 44,450 76,381 68,699 592,203

Inter-segment transactions 10,082 2,576 5,828 9,008 -27,494 0

Other operating income 2,764 232 171 10,105 -48 13,224

Consumables, merchandise and supplies used -16,256 -1,366 -6,611 -9,124 2,859 -30,498

Miscellaneous goods and services -124,425 -14,625 -19,168 -14,707 24,683 -148,242

Personnel costs -76,877 -12,201 -11,093 -6,303 -106,474

Other operating charges -4,707 -726 -2,109 -575 -8,117

Depreciation and amortization -52,822 -7,255 -13,195 -4,979 -78,251

Provisions for risks and charges -51,595 -53 -106 -1,974 -53,728

Impairment losses -2,818 0 0 -322 -3,140

 

Profit from operations 86,019 11,032 30,098 49,828 0 176,977

Profit/loss from disposal of financial assets 3,016

Financial income 24,400

Cost of / Loss from financial instruments -9,777

Financial expenses -35,398

 

Profit from continuing operations 159,218
Income tax -46,323

Profit for the period 112,895
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Primary segment balance sheet (activities) on December 31st, 2008 In thousands of €
Transmission Storage Terminal-

ling
Other 

activities
Unallocated Total

Property, plant and equipment 1,111,227 170,951 425,390 175,838 1,883,406

Intangible assets 17,383 151 15 0 17,549

Goodwill 3,230 407,528 410,758

Net trade receivables 15,545 0 223 9,498 0 25,266

Finance lease receivables 0 31,579 31,579

Inventories 67,018 177 786 67,981

Other assets 0 225,063 225,063

2,661,602

Interest-bearing liabilities 273,081 1,570 94,385 351,621 720,657

Other liabilities 1,940,945 1,940,945

2,661,602

Investments in property, plant 
and equipment for the fiscal year

128,598 40,601 26,714 2,134 198,047

Investment in intangible assets 
for the fiscal year

11,016 175 15 11,206
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Segment income statement on December 31st, 2007 In thousands of €
Transmission Storage Terminal-

ling
Other 

activities
Inter-

segment 
transfers

Total

Revenue

Sales and services to external customers 284,111 39,617 50,378 58,935 433,041

Inter-segment transactions 4,640 2,513 3,176 11,337 -21,666 0

Other operating income 1,721 156 634 7,766 -6 10,271

Consumables, merchandise and supplies 
used

-15,852 -1,196 -4,184 -11,201 -32,433

Miscellaneous goods and services -110,277 -17,158 -16,630 -19,142 21,672 -141,535

Personnel costs -70,918 -11,470 -10,014 -4,016 -96,418

Other operating charges -1,892 -752 -2,075 -378 -5,097

Depreciation and amortization -43,447 -7,919 -10,512 -4,027 -65,905

Provisions for risks and charges 7,591 7,591

Impairment losses 479 0 0 -240 239

       

Profit from operations 48,565 3,791 10,773 46,625 0 109,754

Financial income 28,182

Financial expenses -20,314

      

Profit from continuing operations 117,622
Income tax -35,801

      

Profit for the period      81,821
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Primary segment balance sheet (activities) on December 31st, 2007 In thousands of €
Transmission Storage Terminal-

ling
Other 

activities
Unallocated Total

Property, plant and equipment 886,301 137,569 411,877 107,838 1,543,585

Intangible assets 14,166 13 0 14,179

Goodwill 4,507 4,507

Net trade receivables 29,264 5,630 4,242 6,999 0 46,135

Finance lease receivables 152,549 32,411 184,960

Inventories 31,973 785 1,222 33,980

Other assets 0 242,304 242,304

2,069,650

Interest-bearing liabilities 247,155 3,181 93,546 7,603 351,485

Other liabilities 1,718,165 1,718,165

2,069,650

Investments in property, plant and 
equipment for the fiscal year

96,910 6,385 28,316 468 132,079

Investment in intangible assets for 
the fiscal year

7,324 13 7,337
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Note 36. Directors’ and senior executives’ remuneration

Pursuant to Article 11 of the articles of association, 

the Board of Directors of Fluxys SA comprises 21 to 24 

members. Two representatives of the federal government 

attend the meetings of the Board of Directors and the 

Strategic Committee.  

The General Assembly of May 8th, 2007 decided to bring the 

total maximum amount of directors’ fees to € 360,000 per 

annum indexed. As from January 1st, 2006 directors also 

receive an attendance fee. 

Pursuant to Article 18 of the articles of association of 

Fluxys, the Board of Directors is authorized to pay a special 

remuneration to directors who carry out special duties for 

the company. The Board also has the right to reimburse 

travel expenses and costs incurred by the members of the 

Board of Directors. 

The Fluxys Group has not granted any loans to directors; 

in addition, the directors have not entered into unusual or 

abnormal transactions with the Group. 

For further information, the reader should refer to the 

‘Corporate Governance’ chapter in the management 

report and to Note 34 ‘Related Parties’ for the breakdown 

of remuneration by category.

Note 37. Subsequent events

There have been no subsequent events with a material 

impact on the financial statements.
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IV. �Statutory auditor’s report to the shareholders’ 
meeting on the consolidated financial statement 
for the year ended 31 December 2008

To the shareholders

As required by law and the company’s articles of association, 

we are pleased to report to you on the audit assignment which 

you have entrusted to us. This report includes our opinion 

on the consolidated financial statements together with the 

required additional comment. 

Unqualified audit opinion on the consolidated 

financial statements

We have audited the accompanying consolidated 

financial statements of Fluxys SA (“the company”) and its 

subsidiaries (jointly “the group”), prepared in accordance 

with International Financial Reporting Standards as 

adopted by the European Union and with the legal 

and regulatory requirements applicable in Belgium. 

Those consolidated financial statements comprise the 

consolidated balance sheet as at 31 December 2008, 

the consolidated income statement, the consolidated 

statement of recognised income and expense and the 

consolidated cash flow statement for the year then ended, 

as well as the summary of significant accounting policies 

and other explanatory notes. The consolidated balance 

sheet shows total assets of 2.661.602 (000) EUR and a  

 

 

consolidated profit (group share) for the year then ended 

of 110.964 (000) EUR. 

The board of directors of the company is responsible for 

the preparation of the consolidated financial statements. 

This responsibility includes among other things: designing, 

implementing and maintaining internal control relevant to the 

preparation and fair presentation of consolidated financial 

statements that are free from material misstatement, 

whether due to fraud or error, selecting and applying 

appropriate accounting policies, and making accounting 

estimates that are reasonable in the circumstances. 

Our responsibility is to express an opinion on these 

consolidated financial statements based on our audit. We 

conducted our audit in accordance with legal requirements 

and auditing standards applicable in Belgium, as issued 

by the “Institut des Réviseurs d’Entreprises/Instituut der 

Bedrijfsrevisoren”. Those standards require that we plan 

and perform the audit to obtain reasonable assurance 

whether the consolidated financial statements are free 

from material misstatement.
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In accordance with these standards, we have performed 

procedures to obtain audit evidence about the amounts and 

disclosures in the consolidated financial statements. The 

procedures selected depend on our judgment, including 

the assessment of the risks of material misstatement 

of the consolidated financial statements, whether due 

to fraud or error. In making those risk assessments, we 

have considered internal control relevant to the group’s 

preparation and fair presentation of the consolidated 

financial statements in order to design audit procedures 

that are appropriate in the circumstances but not for the 

purpose of expressing an opinion on the effectiveness of 

the group’s internal control. We have assessed the basis 

of the accounting policies used, the reasonableness of 

accounting estimates made by the company and the 

presentation of the consolidated financial statements, 

taken as a whole. Finally, the board of directors and 

responsible officers of the company have replied to 

all our requests for explanations and information. We 

believe that the audit evidence we have obtained provides 

a reasonable basis for our opinion.

In our opinion, the consolidated financial statements give 

a true and fair view of the group’s financial position as of 

31 December 2008, and of its results and its cash flows 

for the year then ended, in accordance with International 

Financial Reporting Standards as adopted by the EU and 

with the legal and regulatory requirements applicable in 

Belgium. 

Additional comment

The preparation and the assessment of the information 

that should be included in the directors’ report on the 

consolidated financial statements are the responsibility 

of the board of directors.

Our responsibility is to include in our report the following 

additional comment which does not change the scope 

of our audit opinion on the consolidated financial 

statements:

• �The directors’ report on the consolidated financial 

statements includes the information required by law 

and is in agreement with the consolidated financial 

statements. However, we are unable to express an 

opinion on the description of the principal risks and 

uncertainties confronting the group, or on the status, 

future evolution, or significant influence of certain 

factors on its future development. We can, nevertheless, 

confirm that the information given is not in obvious 

contradiction with any information obtained in the 

context of our appointment.

Antwerp, 6 March 2009

The statutory auditor

DELOITTE Bedrijfsrevisoren BV o.v.v.e. CVBA / Reviseurs 

d’Entreprises SC s.f.d. SCRL

Represented by Jurgen Kesselaers
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V. Statutory accounts of 
Fluxys SA under Belgian 
GAAP

Given the significance of the equity as well as the revenue of the parent 

company in the consolidated financial statements, the publication of the 

detailed version of the annual accounts and the notes to the accounts in this 

brochure would, in the majority of cases, be redundant given the explanations 

found in the consolidated accounts. 

Pursuant to Article 105 of the Companies Code, it has therefore been decided 

to present an abridged version of the annual accounts of Fluxys SA. 

The Statutory auditor issued an unqualified audit opinion on the annual 

accounts of Fluxys SA. 

These documents have been deposited with the National Bank of Belgium 

and are available upon request at the following address:

Fluxys SA - Department Communication & Secretary of the Board

Avenue des Arts 31, B-1040 Brussels – Belgium



256

Fluxys annual  f inancial  report  2008 -  80 th f inancial  year 

I. BALANCE SHEET

Assets In thousands of €
31-12-2008 31-12-2007

Fixed assets 2,344,555 1,249,371

Intangible fixed assets 17,534 14,179

Tangible fixed assets 1,243,155 1,135,363

Financial fixed assets 1,083,866 99,829

Current assets 259,364 249,997
Amounts receivable after more than one year 61,354 81,282

Stock and contracts in progress 67,333 32,707

Amounts receivable within one year 21,823 45,827

Current investments 49,688 76,605

Cash at bank and in hand 89 121

Deferred charges and accrued income 59,077 13,455

Total 2,603,919 1,499,368

Equity and liabilities In thousands of €
31-12-2008 31-12-2007

Equity 1,167,551 1,153,435
Capital 60,272 60,272

Share premium account 38 38

Revaluation surpluses 679,519 715,720

Reserves 384,606 351,037

Accumulated profits 43,116 26,368

Provisions and deferred taxes 53,927 66,653
Provisions for risks and charges 53,927 66,653

Amounts payable 1,382,441 279,280
Amounts payable after more than one year 351,944 85,715

Amounts payable within one year 897,126 97,227

Accrued charges and deferred income 133,371 96,338

Total 2,603,919 1,499,368
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II. INCOME STATEMENT		

Income statement In thousands of €
31-12-2008 31-12-2007

Operating income 476,355 400,232

Operating charges 352,912 319,496

Operating profit 123,443 80,736

Financial income 19,783 63,259

Financial charges 30,082 9,572

Net financial income -10,299 53,687

Profit on ordinary activities before taxes 113,144 134,423

Extraordinary income 1,226 1,500

Extraordinary charges 3 7

Net extraordinary income / (expense) 1,223 1,493

Profit for the period before taxes 114,367 135,916

Income taxes -48,435 -39,655

Profit for the period 65,932 96,261

Transfer from untaxed reserves 0 2,555

Profit for the period available for appropriation 65,932 98,816
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III. APPROPRIATION ACCOUNT

Appropriation account In thousands of €
31-12-2008 31-12-2007

A. Profit to be appropriated 92,300 102,252
    1. Profit for the period available for appropriation 65,932 98,816

    2. Profit carried forward from the previous period 26,368 3,436

B. Transfer from equity 0 0
    2. From reserves 0 0

C. Transfer to equity 0 0
    2. To the legal reserve 0 0

    3. To the other reserves 0 0

D. Result to be carried forward 43,116 26,368
    1. Profit to be carried forward 43,116 26,368

F. Profit to be distributed 49,184 75,884
    1. Dividends 49,184 75,884

If the above proposal is accepted and taking tax requirements into account, 

the annual dividend, net of withholding tax, will be:

52.50 € 81.00 €

In 2008, no interim dividend was paid. The gross dividend 

per share for 2008 will be €70.00 (€52.50 net). This dividend 

will be paid as from May 19th, 2009.		
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IV. CAPITAL AT THE END OF THE PERIOD

Capital at the end of the period 31-12-2008
A.1. Subscribed capital (in thousands of e)

At the end of the previous period 60,272

At the end of the period		  60,272

A.2. Capital represented by:

Registered shares 632,358

Bearer shares 70,278

G. Shareholder structure

Declarant Date of 
declaration

Share category Number of 
voting rights 

declared

%

Suez-Tractebel sa September 19th, 

2008

A/C/D 314,432 44.75

Publigaz September 19th, 

2008

A/B/C/D 317,739 45.22

632,171 89.97

The Belgian State holds one specific share.					   
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V. INCOME TAXES		

Income taxes In thousands of €
December 31st, 2008

A.  Breakdown of heading 670/3*

1. Income taxes on the result of the current period 48,485

a) Taxes and withholding taxes due or paid 43,628

b) Excess of income tax prepayments 0

c) Estimated additional taxes 4,857

      2. Income taxes on previous periods -15
a) Additional taxes due or paid -15

b) Additional taxes (estimated or provided for)

B. Reconciliation between profit before taxes and estimated taxable profit

Profit before taxes 114,367

Permanent differences: 28,279
Definitively taxed income -12,743

Non-deductible expenses 3,200

Taxable reserves 39,048

Notional interest 0

Capital gains on participations -1,226

Total 142,646

* The regularisation of taxes (accounts 77) for an amount of -35 k€ is not registered in this item.
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VI. Workforce

I. PERSONS EMPLOYED

A. Employees recorded in the personnel register

1. During the year and the previous year
1. Full time 

2008
2. Part time 

2008
3. Total (T) or total 

FTE* 2008
4. Total or total 

FTE* 2007
Average number of employees 893,5 77 951.39 * 923.77*
Effective hours worked 1,352,902.51 88,714.60 1,441,617.11 1,379,278.58
Personnel costs 94,063,635.54 5,617,672.14 99,681,307.68 89,506,958.20
Benefits provided in addition to salary 1,686,200.73 1,039,482.11

* Full time equivalents

2.  At the year end
1. Full time 2. Part time Total FTE*

a. Number of employees recorded in the personnel register 916 77 973.80
b. By contract type

Permanent 882 77 939.80
Fixed term 34 0 34.00
Contract 0 0 0.00
Replacement 0 0 0.00

c. By gender and by level of education
Men: 763 27 784.00

Primary 4 0 4.00
Secondary 334 17 347.00
Higher non-university 321 9 328.20
University 104 1 104.80

Women: 153 50 189.80
Primary 0 0 0.00
Secondary 37 12 45.70
Higher non-university 87 30 108.70
University 29 8 35.40

d. Professional category
Executives 283 11 291.80
Staff 633 66 682.00
Workers 0 0 0.00
Other 0 0 0.00

* Full time equivalents

ONSS N°: 030012851238

Joint Commission N°: 326
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B. Interim staff and persons made available to the business

During the year
Interim staff Persons made 

available to the 
business

Average number of persons employed 13.05

Actual number of hours worked 25,814.61

Cost to the business 673,369.09

II. TABLE OF MOVEMENTS IN PERSONNEL DURING THE YEAR

A. Recruits
1.Full time 2.Part time 3.Total FTE*

a. �Number of employees recorded in the personnel register 
during the year

145 3 147.40

b. By contract type 
Permanent 83 3 85.40
Fixed term 62 0 62.00
Contract 0 0 0.00
Replacement 0 0 0.00

* Full time equivalents

B. Leavers
1.Full time 2.Part time 3.Total FTE*

a. �Number of employees whose date of departure is recorded in 
the personnel register during the year

99 0 99.00

b. By contract type
Permanent 46 0 46.00
Fixed term 53 0 53.00
Contract 0 0 0.00
Replacement 0 0 0.00

c. Reasons for leaving
Pension 18 0 18.00
Early pension 0 0 0.00
Dismissed 4 0 4.00
Other 77 0 77.00
Including: the number of persons who continue, at least part-
time, to provide services to the business independently

0 0 0

* Full time equivalents
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III. INFORMATION ON WORKERS TRAINING DURING THE YEAR

Men Women

A. �Initiatives covering formal advanced professional training paid by the 
employer
Number of workers concerned  745 178

Number of training hours 31,367.78 4,586.25

Cost to the business 2,725,684.14 395,952.26

of which gross cost directly related to training  2,725,684.14 395,952.26

of which fees paid and contributions to group funds  0 0

of which grants and other financial advantages received (to be deducted)  0 0

B. �Initiatives covering less formal or informal advanced professional 
training paid by the employer
Number of workers concerned  91 18

Number of training hours 981.70 186.60

Cost to the business 73,412.23 12,648.80

C. Initiatives covering apprentice training paid by the employer
Number of workers concerned  0 0

Number of training hours 0 0

Cost to the business 0 0





0

20

40

60

80

100

120

20082007200620052004
0

300

600

900

1200

1500

20082007200620052004

0

20

40

60

80

100

120

20082007200620052004
0

20

40

60

80

100

120

20082007200620052004
0

300

600

900

1200

1500

20082007200620052004

Consolidated net profit
Fluxys SA share

Gross dividend/Net dividend
per share

Consolidated equity
Fluxys SA share

Brutodividend 
per aandeel

Nettodividend 
per aandeel

53

81

444038

70

108

58
5451

77

1 129

73

1 162

78

1 211

77

1 217

111

1 269

(in million €)(in €) (in million €)

0

50

100

150

200

250

300

Fluxys share (in €)
2008 2007 2006 2005 2004

Price Maximum 2,580 2,831 2,840 2,500 1,925

Minimum 1,826 2,300 2,260 1,770 1,015

Closing rate at 31 December 1,901 2,440 2,752,5 2,310 1,825

Average price 2,272 2,594 2,511 2,079 1,586

Cash flow per share 330,88 173,69 171,30 163,09 186,71

Net consolidated profit per share 157,93 109,70 110,84 104,44 109,66

Price/profit ratio at 31 December 12 22 25 22 17

Number of shares 702,636 702,636 702,636 702,636 702,636

Average daily volume traded 70 47 79 108 114

Evolution Fluxys share – BEL 20 (share price 13-12-2001* = base 100%) 		         (in %)

Bel20                  Fluxys-share

44.75%
of which 5.21%

is listed

10,03%
+ 5.21% listed shares held by 

SUEZ Tractebel and 

1.47% listed shares

held by Publigas

45.22%
of which 1.47%

is listed

1 share

NYSE Euronext

Brussels

Second Market

Belgian State  

Golden Share

GDF SUEZ

(via Suez-Tractebel)
PUBLIGAS

Shareholders on 31-12-2008
* �On 1 December 2001, the company split off its natural gas wholesale activities. This demerger involved a separation of accounts effective 

as of 1 July 2001. The new Fluxys share following the split has been listed on NYSE Euronext Brussels since 13 December 2001.

Questions regarding financial and accounting data
René Sterckx
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Fluxys shares

Fluxys shares are listed on the Second

Market of NYSE Euronext Brussels.

Shareholders’ agenda

• �12 May 2009 – Annual General 

Meeting

• 19 May 2009 – payment of dividends

• �28 August 2009 – press release by the 

Board of Directors on the half-yearly 

results in accordance with IFRS

In addition, interim statements will be 

published in May and November 2009.

Payment of dividends

The gross dividend per share for 

financial year 2008 is €70.00, compared 

with €108.00 in 2007. This means a net 

dividend of €52.50 for 2008, as opposed 

to €81.00 in 2007.

This dividend will be paid on presentation 

of coupon no. 9 at Dexia Bank Belgium.

Note on the evolution of Fluxys
shares

The Fluxys share price closed at €2,440 

on 31 December 2007. The highest 

closing rate in 2008 was €2,580, on 

12  March 2008, and the lowest was 

€1,826, on 28 October 2008. At the end  

of 2008 the share price closed at 

€1,901.05.

The year 2008 also saw an increase in 

the average number of Fluxys shares 

traded each day on the Second Market 

of NYSE Euronext Brussels (from 47 

shares in 2007 to 70 in 2008).

Shareholders’ guide

2008
Annual financial report

• ��Enhancement of the Fluxys grid’s role as the crossroads of Western European 

natural gas flows

• € 198 million investments in infrastructure

• Wide range of additional services for shippers

• 92 new employees

• €52.50 net dividend per share
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Fluxys SA

Registered Office - Avenue des Arts 31 – B-1040 Brussels

Tel 32 2 282 72 11 - Fax 32 2 282 02 39 - www.fluxys.com

VAT BE 0402.954.628 - RPR Brussels - D/2009/9484/3


