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I. General information on the company 
 
 
Corporate name and registered office 
 
The registered office of the parent company Fluxys SA is Avenue des Arts 31, B – 1040 Brussels, 
Belgium. 
 
 
Group activities 
 
The main activities of Fluxys group are the transmission and storage of natural gas as well as 
terminalling services for liquefied natural gas (LNG) in Belgium. Fluxys group also carries out 
complementary services related to these main activities. 
 
The transmission, storage and LNG terminalling services in Belgium are subject to the Gas Law5. 
 
Please refer to the specific chapters in the directors’ report for further information on the activities 
of Fluxys group. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                                                 
5 Act of 12 April 1965 concerning the transmission of gaseous and other products by pipelines as later 
amended. 
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II. Consolidated financial statements of the Fluxys group under 
IFRS 

 
 
A. Consolidated balance sheet 
 
 
Consolidated balance sheet In thousands of € 

 Note 31-12-2010 31-12-2009 

I. Non-current assets  2,827,466 2,739,610 

Property, plant and equipment 12 2,444,505 2,326,330 

Intangible assets 13 295,353 296,485 

Goodwill 14 0 3,465 

Other financial assets 16 39 84,242 

Finance lease receivables 17 27,370 29,088 

Loans and receivables 18/33/35 60,199 0 

Deferred tax assets 28 0 0 

    

II. Current assets  724,267 704,555 

Inventories 19 51,902 67,851 

Other current financial assets 33 24,368 23,250 

Finance lease receivables 17 1,718 1,395 

Current tax receivable  20 2,525 4,838 

Trade and other receivables 21 59,998 64,511 

Short-term investments 22 18,592 16,025 

Cash and cash equivalents 22 559,173 514,389 

Other current assets 23 5,991 12,296 

Total assets   3,551,733 3,444,165 

 
 



158 Fluxys annual financial report 2010 

 
 
 

Consolidated balance sheet In thousands of € 

 Note 31-12-2010 31-12-2009 

I. Equity 24 1,400,717 1,388,995 

Equity attributable to the equity holders of the parent  1,400,716 1,369,083 

Share capital and share premiums  60,310 60,310 

Retained earnings and other reserves  1,340,406 1,309,992 

Translation adjustments  0 -1,219 

   Non-controlling interests  1 19,912 

II. Non-current liabilities  1,761,342 1,659,646 

Interest-bearing borrowings 25 1,161,314 1,040,580 

Provisions 26 29,016 23,542 

Provisions for employee benefits 27 58,925 65,165 

Deferred tax liabilities 28 512,087 530,359 

III. Current liabilities  389,674 395,524 

Interest-bearing borrowings 25 86,366 81,998 

Provisions 26 178,796 178,232 

Provisions for employee benefits 27 3,965 4,342 

Other current financial liabilities 33 3,005 3,806 

Current tax payable 29 15,129 11,717 

Trade and other payables 30 100,314 113,034 

Other current liabilities 31 2,099 2,395 

Total liabilities and equity  3,551,733 3,444,165 
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B. Consolidated income statement 
 
 
Consolidated income statement  In thousands of € 

 Note 31-12-2010 31-12-2009 

Operating revenue 4 657,715 688,030 

Other operating income 5 11,488 8,360 

Consumables, merchandise and supplies used 6 -34,262 -30,332 

Miscellaneous goods and services 6 -144,091 -159,562 

Employee expenses 6 -119,881 -114,615 

Other operating charges 6 -39,165 -9,514 

Depreciation and amortisation 6 -115,865 -122,830 

Provisions 6 -243 -77,468 

Impairment losses 6 1,998 -115 

Profit from continuing operations  217,694 181,954 

Gain/loss on disposal of financial assets 7a 121,943 198 

Change in the fair value of financial instruments 8 828 668 

Financial income 7b 18,578 11,603 

Financial expenses 8 -52,728 -40,554 

Profit/loss from continuing operations after net financial results  306,315 153,869 

Income tax expense 9 -58,625 -48,712 

Net profit for the period 10 247,690 105,157 

Fluxys share  247,355 103,242 

Non-controlling interests  335 1,915 
Basic earnings per share, attributable to equity holders of the 
parent in € 11 352.0 146.9 

Diluted earnings per share attributable to equity holders of the 
parent in € 11 352.0 146.9 
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C. Consolidated statement of comprehensive income 
 
 

 
 

Consolidated statement of comprehensive income In thousands of € 

 Note 31-12-2010 31-12-2009 

Net profit for the period 10 247,690 105,157 

Actuarial gains/losses on provisions for post-employment benefits 26 3,738 5,203 

Translation adjustments  97 511 

Income tax expense on other comprehensive income  -1,271 -1,768 

Other comprehensive income  2,564 3,946 

Comprehensive income for the period  250,254 109,103 

Fluxys share  249,919 107,181 

Non-controlling interests  335 1,922 
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D. Consolidated statement of changes in equity 
 
 

 
 

 
 
 

Consolidated statement of changes in equity In thousands of € 

 
Share 

capital 
Share 

premium 
Retained  
earnings 

Other 
reserves 

Translation 
adjustments 

Treasury 
shares 

Equity 
attributable to 
equity holders 

of the parent 

Non-
controlling 

interests 
Total 

equity 

I. CLOSING BALANCE 

AS AT 31-12-2008 

(restated) 
60,272 38 1,262,742 -10,236 -1,730 0 1,311,086 19,677 1,330,763 

1. Comprehensive 

income for the period 
  103,242 3,428 511  107,181 1,922 109,103 

2. Dividends paid   -49,184    -49,184 -1,687 -50,871 

3. Change in 

consolidation scope 
      0  0 

4. Other change       0  0 

II. CLOSING BALANCE 

AS AT 31-12-2009 
60,272 38 1,316,800 -6,808 -1,219 0 1,369,083 19,912 1,388,995 

Consolidated statement of changes in equity In thousands of € 

 
Share 

capital 
Share 

premium 
Retained  
earnings 

Other 
reserves 

Translation 
adjustments 

Treasury 
shares 

Equity 
attributable to 
equity holders 

of the parent 

Non-
controlling 

interests 
Total 

equity 

I. CLOSING BALANCE 

AS AT 31-12-2009 
60,272 38 1,316,800 -6,808 -1,219 0 1,369,083 19,912 1,388,995 

1. Comprehensive 

income for the period 
  247,355 2,467 97  249,919 335 250,254 

2. Dividends paid   -209,386    -209,386 -450 -209,836 

3. Change in 

consolidation scope 
  -10,010 -12 1,122  -8,900 -19,796 -28,696 

4. Other change       0  0 

II. CLOSING BALANCE 

AS AT 31-12-2010 
60,272 38 1,344,759 -4,353 0 0 1,400,716 1 1,400,717 
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E. Consolidated statement of cash flows (indirect method) 
 

Consolidated statement of cash flows (indirect method) In thousands of € 

 31-12-2010 31-12-2009 

I. Cash and cash equivalents, beginning balance 514,389 166,658 

   

II. Net cash flows relating to operating activities 279,745 354,363 

1. Cash flows from operating activities 353,631 418,155 

1.1. Profit from operations 217,694 181,954 

1.2. Non cash adjustments 114,463 201,028 

1.2.1. Depreciation and amortisation 115,865 122,830 

1.2.2. Provisions 243 77,468 

1.2.3. Impairment losses -1,998 115 

1.2.4. Translation adjustments 96 276 

1.2.5. Other non cash adjustments 257 339 

1.3. Changes in working capital 21,474 35,173 

1.3.1. Inventories 15,949 24 

1.3.2. Tax receivable 2,313 21,287 

1.3.3. Trade and other receivables 4,513 7,272 

1.3.4. Other current assets 6,305 -5,052 

1.3.5. Tax payable 3,412 3,356 

1.3.6. Trade and other payables -12,720 9,375 

1.3.7. Other current liabilities -296 -1,089 

1.3.8. Other changes in working capital 1,998 0 

2. Cash flows relating to other operating activities -73,886 -63,792 

2.1. Tax receivable -80,303 -68,701 

     2.1.1. Income taxes -58,625 -48,712 

     2.1.2. Deferred taxes -21,678 -19,989 

2.2. Interest from marketable securities, cash and cash equivalents 6,138 4,988 

2.3. Other inflows (outflows) relating to other operating activities 279 -79 

   

III. Net cash flows relating to investing activities -16,939 -312,070 

1. Acquisitions -435,080 -318,326 

1.1. Payments to acquire property, plant and equipment, and intangible assets -396,098 -237,071 

1.2. Payments to acquire subsidiaries, joint ventures or associates 0 0 

1.3. Payments to acquire other financial assets -38,982 -81,255 
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Consolidated statement of cash flows (indirect method) In thousands of € 

 31-12-2010 31-12-2009 

2. Disposals 377,445 6,108 

2.1. Proceeds from disposal of property, plant and equipment, and intangible assets 33,772 5,900 

2.2. Proceeds from disposal of subsidiaries, joint ventures or associates 340,692 0 

2.3. Proceeds from disposal of other financial assets 2,981 208 

3. Dividends received classified as investing activities 6,266 148 

4. Government grants received 34,430 0 

5. Other cash flows relating to investing activities 0 0 

   

IV. Net cash flows relating to financing activities -218,022 305,438 

1. Proceeds from cash flows from financing 132,377 497,925 

1.1. Proceeds from issuance of equity instruments 0 0 

1.2. Proceeds from issuance of treasury shares 0 0 

1.3. Proceeds from finance leases 1,395 1,096 

1.4. Proceeds from other non-current assets -60,199 228 

1.5. Proceeds from issuance of compound financial instruments 0 0 

1.6. Proceeds from issuance of other financial liabilities 191,181 496,601 

2. Repayments relating to cash flows from financing -94,079 -94,680 

2.1. Repurchase of equity instruments subsequently cancelled -28,000 0 

2.2. Purchase of treasury shares 0 0 

2.3. Repayment of finance lease liabilities -19,321 -19,052 

2.4. Redemption of compound financial instruments 0 0 

2.5. Repayment of other financial liabilities -46,758 -75,628 

3. Interest  -43,917 -30,911 

3.1. Interest paid classified as financing -44,259 -31,506 

3.2. Interest received classified as financing 342 595 

4. Dividends paid -209,836 -50,871 

5. Increase (-) / Decrease (+) of short-term investments -2,567 -16,025 

6. Bank overdrafts increased (decreased)  0 0 

7. Other cash flows relating to financing activities 0 0 

   

V. Net increase in cash and cash equivalents 44,784 347,731 

   

VI. Cash and cash equivalents, ending balance 559,173 514,389 
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III. Notes 
 
 
Note 1a. Statement of compliance with IFRS 
 
The consolidated financial statements of the Fluxys group have been prepared in accordance with 
the International Financial Reporting Standards, as approved by the European Union. All figures are 
stated in thousands of euro. 
 
 
Note 1b. Judgment and use of estimates 
 
The preparation of financial statements requires the use of estimates and assumptions to 
determine the value of assets and liabilities, to assess the positive and negative consequences of 
unforeseen situations and events at the balance sheet date, and to form a judgment as to the 
revenues and expenses of the fiscal year. 
 
Significant estimates made by the group in the preparation of the financial statements relate 
mainly to the evaluation of the recoverable amount of property, plant and equipment, and intangible 
assets, and the valuation of provisions, in particular for litigation and for pension and related 
liabilities. 
 
Due to the uncertainties inherent in all valuation processes, the group revises its estimates on the 
basis of regularly updated information. Future results may differ from these estimates. 
 
Other than the use of estimates, group management also uses judgment in defining the accounting 
treatment for certain operations and transactions not addressed under the IFRS standards and 
interpretations currently in force. 
 
As more fully described in the 2009 annual report Fluxys has appealed against the tariff decisions 
made by CREG in 2008.  
 
In the absence of final legal judgments at the date of issuance of these financial statements, the 
effects incorporated into the financial statements in 2008 and 2009 remain unchanged. 
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In late 2009, Fluxys and CREG agreed new multi-year tariffs applying to natural gas transmission 
and storage from 1 January 2010, for all grid users. 
 
However, some grid users have appealed against the CREG decision before the Brussels Court of 
Appeal. 
 
 
Note 1c. Date of authorisation for issue 
 
The Board of Directors of Fluxys SA authorised these IFRS financial statements for issue on  
16 March 2011. 
 
 
Note 1d. Changes or additions to the accounting principles and policies 
 
No changes or additions were made to the accounting principles in 2010. 
 
 
Note 1e. Adoption of new accounting principles or revised IFRS standards 
 
At the date of authorisation of these financial statements, the standards and interpretations listed 
below have been issued but are not yet mandatory: 
 IFRS 9: Financial Instruments (applicable for annual periods beginning on or after 1 January 

2013) 
 Improvements to IFRS (2009-2010) (under normal circumstances, applicable for annual periods 

beginning on or after 1 January 2011) 
 Amendments to IFRS 1: First-time Adoption of International Financial Reporting Standards – 

Exemptions on IFRS 7 (under normal circumstances, prospectively applicable for annual 
periods beginning on or after 1 July 2010) 

 Amendments to IFRS 1: First-time Adoption of International Financial Reporting Standards – 
Severe Hyperinflation and Removal of Fixed Dates for First-time Adopters (applicable for annual 
periods beginning on or after 1 July 2011) 

 Amendments to IFRS 7: Financial Instruments: Disclosures – Derecognition (applicable for 
annual periods beginning on or after 1 July 2011) 

 Amendments to IAS 12: Income Taxes – Deferred Tax: Recovery of Underlying Assets 
(applicable for annual periods beginning on or after 1 January 2012) 
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 Amendments to IAS 24: Related Party Disclosures (applicable for annual periods beginning on 
or after 1 January 2011). This version of the standard replaces the version published in 2003 

 Amendments to IAS 32: Financial Instruments: Presentation – Classification of Rights Issues 
(applicable for annual periods beginning on or after 1 February 2010) 

 IFRIC 19: Extinguishing Financial Liabilities with Equity Instruments (applicable for annual 
periods beginning on or after 1 July 2010) 

 Amendments to IFRIC 14: IAS 19 – The Limit on a Defined Benefit Asset, Minimum Funding 
Requirements and their Interaction – Prepayments of a Minimum Funding Requirement 
(applicable for annual periods beginning on or after 1 January 2011) 
 

Group management believes that the application of these standards and interpretations will have 
no material impact on the group’s financial statements in the future. 
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Note 2. Accounting principles and policies 
 
The accounting principles and policies set out below were approved at the Fluxys Board of 
Directors meeting of 10 March 2010. 
 
Changes or additions compared to 2008 are underlined. 
 
 

2.1.  General principles 
The financial statements fairly present Fluxys group’s financial position, results of operations and 
cash flows. 
 
The group’s financial statements have been prepared on the accrual basis of accounting, except for 
the statement of cash flows. 
 
Assets and liabilities have not been offset against each other, except when required or allowed by 
an international accounting standard. 
 
Current and non-current assets and liabilities have been presented separately in the balance sheet. 
 
The accounting policies have been applied in a consistent manner. 
 
 

2.2.  Basis of consolidation 
Fluxys group’s consolidated financial statements have been prepared in accordance with IFRS, in 
particular IFRS 3 (Business Combinations), IAS 27 (Consolidated and Separate Financial 
Statements), IAS 28 (Investments in Associates) and IAS 31 (Interests in Joint Ventures). 
 
Subsidiaries (controlled by the group) are fully consolidated (IAS 27), joint ventures (jointly 
controlled) are consolidated using proportionate consolidation (IAS 31) and associates (upon which 
the group has significant influence) are accounted for under the equity method (IAS 28). 
 
Control is defined as the power to govern the financial and operating policies of an entity so as to 
obtain benefits from its activities. 
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Joint control is the contractually agreed sharing of control. 
 
Significant influence is the power to participate in the financial and operating policy decisions of an 
entity, but is not control or joint control over these policies (applicable for annual periods beginning 
on or after 1 July 2009) 
 
An associate is not accounted for under the equity method if its impact on the financial statements 
is immaterial. 
 
 

2.3.  Balance sheet date 
The consolidated financial statements are prepared as of 31 December, i.e. the parent company’s 
balance sheet date. 
 
When the balance sheet date of a subsidiary, a joint venture, or an associate falls between 30 
September and 31 December, its financial statements are used as they stand. However, if 
significant transactions or events occur between the balance sheet date of the subsidiary, the joint 
venture, or the associate and 31 December, adjustments are made to account for the impact of 
these significant transactions and other events. 
 
If the balance sheet date is prior to 30 September, interim financial statements are prepared as at 
31 December for consolidation purposes. 
 
 

2.4. Events after the balance sheet date 
The carrying amount of assets and liabilities at the balance sheet date is adjusted when events 
after the balance sheet date provide evidence of conditions that existed at the balance sheet date. 
 
Adjustments can be made until the date of authorization for issue of the financial statements by the 
Board of Directors. 
 
Other events relating to circumstances arising after balance sheet date are disclosed in the notes 
to the consolidated financial statements, if significant. 
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2.5.  Translation of foreign entities’ financial statements 
For consolidation purposes, the assets and liabilities of the group’s foreign operations are 
translated into euro at the exchange rate prevailing at the balance sheet date. Income and 
expenses are translated at the average exchange rate for the period unless the exchange rate has 
fluctuated significantly during the year. 
 
The group’s share of the resulting exchange differences is reported as translation adjustment in 
the equity section of the balance sheet, whereas the non-controlling interests’ share in those 
differences is reported as ‘non-controlling interests’ in equity. 
 
 

2.6.  Goodwill 
Goodwill represents the excess, at acquisition date, of the cost of a business combination over the 
purchaser’s share in the net fair value of identifiable assets, liabilities and contingent liabilities. 
‐ If this difference is positive, goodwill is recognized as an asset. An impairment test is carried 

out each year, even when there is no indication that goodwill may have been impaired, or more 
frequently if events or changes in circumstances indicate that goodwill may have been impaired 
(IFRS 3 – Business Combinations). 

‐ If the difference is negative, negative goodwill is recognized in the income statement. 
 
 

2.7.  Intangible assets 
An intangible asset is recognized as an asset if it is probable that future economic benefits 
attributable to the asset will flow to the enterprise and if the cost of the asset can be measured 
reliably. 
 
Intangible assets are recognized at cost in the balance sheet (cost method), less any accumulated 
amortisation and any accumulated impairment losses. 
 
Intangible assets with a limited useful life are amortised over their useful life. 
 
Computer software is amortised at 20% per annum. 
 
Subsequent expenditure is capitalized if it generates economic benefits exceeding the initial 
standard of performance. 
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Intangible assets are reviewed at each balance sheet date to identify indications of potential 
impairment that may have arisen during the fiscal year. In case such indications are noted, an 
estimate of the recoverable amount of the intangible assets in question is made. The recoverable 
amount is defined as the higher of the fair value less costs to sell of an asset and its value in use. 
 
The value in use is calculated by discounting future cash inflows and outflows generated by the 
continuous use of the asset and its final disposal at an appropriate discounting rate. 
 
Intangible assets are impaired when their carrying amount exceeds the amount that can be 
recovered, as a result of obsolescence of these assets or due to economic or technological 
circumstances. 
 
Intangible assets with an indefinite useful life are subject to an annual impairment test, and an 
impairment loss is recognized when their carrying amount exceeds their recoverable amount. 
 
The useful life, the amortisation method, as well as the potential residual value of intangible assets 
are reassessed at each balance sheet date and revised prospectively, if applicable. 
 
 
Emission rights for greenhouse gases 
Emission rights for greenhouse gases acquired at fair value are recognized as intangible assets at 
their acquisition cost. Rights granted free of charge are recognized as intangible assets at a nil 
book value. 
 
The emission of greenhouse gases in the atmosphere is recognized as an operating expense, the 
corresponding entry being a liability for the obligation to deliver allowances covering the effective 
emission over the period concerned (other debts). This expense is measured by reference to the 
weighted average cost of the acquired or granted allowances.  
 
This liability is derecognized on the delivery of allowances to the government by withdrawing 
emission rights from intangible assets. 
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In case the allowances are insufficient to cover the emission of greenhouse gases during the fiscal 
year, the group establishes a provision. This provision is measured by reference to the market 
value at the balance sheet date of the allowances yet to be purchased. 
 
The excess emission rights not sold on the market are valued at the balance sheet date by 
reference to the weighted average cost of the acquired or granted allowances, or at market value if 
lower than the weighted average cost. 
 
 

2.8.  Property, plant and equipment 
Property, plant and equipment (PPE) is recognized as an asset if it is probable that future economic 
benefits attributable to the asset will flow to the enterprise and if the cost of the asset can be 
measured reliably. 
 
PPE is recognized at cost in the balance sheet (cost method), less any accumulated depreciation 
and any accumulated impairment losses.  
 
Subsequent expenditure is capitalized if it generates economic benefits exceeding the initial 
standard of performance. 
 
PPE is reviewed at each balance sheet date to identify indications of potential impairment that may 
have arisen during the financial year. In the event that such indications are noted, an estimate of 
the recoverable amount of the PPE in question is established. The recoverable amount is defined as 
the higher of the fair value less costs to sell of an asset and its value in use. 
 
The value in use is calculated by discounting future cash inflows and outflows generated by the 
continuous use of the asset and its final disposal at an appropriate discounting rate. 
 
Leases are classified as finance leases when the terms of the lease transfer substantially all the 
risks and rewards included in the ownership of an asset to the lessee. Assets held under these 
contracts are recognized at the lower of their fair value and the present value of the minimum 
lease payments under the lease contracts. The corresponding liability is included in the balance 
sheet as a finance lease obligation. Lease payments are apportioned between finance charges and 
a reduction of the lease obligation so as to achieve a constant rate of interest on the remaining 
balance of the liability for each period. 
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Capital subsidies and tax deductions for investment 
Subsidies related to property, plant and equipment as well as contributions by third parties in the 
funding of such assets are deducted from the acquisition cost of these assets. 
 
The tax benefit arising from the deductions for investment reduces the gross value of the related 
assets, the corresponding entry being deferred taxes. 
 
 
Depreciation methods 
PPE is depreciated over its useful life. 
 
Each significant component of PPE is recognized separately and depreciated over its useful life. 
 
The depreciation method reflects the rate at which the group expects to consume the future 
economic benefits related to the asset. 
 
The regulated investments intended to increase the security of supply in Europe are depreciated 
under a diminishing balance method, which more accurately reflects the rate at which the group 
expects to consume the future economic benefits of these assets. 
 
The main useful lives are as follows: 
‐ 50 years for pipelines related to transmission in Belgium, terminalling facilities and tanks, 
‐ 50 years for administrative buildings and staff housing and facilities, 
‐ 40 years for storage and LNG ship facilities, 
‐ 33 years for industrial buildings, 
‐ 20 years for investments related to the extension of the Zeebrugge LNG terminal, 
‐ 10 years for equipment and furniture, 
‐ 5 years for vehicles and site machinery, 
‐ 4 years for computer hardware, 
‐ 3 years for prototypes, 
‐ 10 to 40 years for other installations. 
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The useful life, the depreciation method and the potential residual value of PPE are reassessed at 
each balance sheet date and revised prospectively, if applicable. 
 
 

2.9.  Unconsolidated investments (such as shares and equity rights) 
Unconsolidated equity investments are recognized at fair value or at cost if their fair value cannot 
be reliably established. 
 
Changes in fair value are recognized directly in other comprehensive income until the asset is 
derecognized, at which time the cumulative amount in other comprehensive income is transferred 
from equity to the income statement. In case of objective indications of impairment of 
unconsolidated equity investments, an impairment test is carried out, and, if necessary, an 
impairment loss is directly recognized in the income statement. 
 
 

2.10. Finance lease receivables 
Assets under finance lease are assets for which the group transfers substantially all risks and 
rewards related to the economic ownership to the lessee. Assets leased under such contracts are 
recognized on the balance sheet as receivables in an amount equal to the net investment in the 
lease contract in question. Lease payments are apportioned between financial income and a 
reduction of the lease receivable so as to achieve a constant rate of return on the net investment by 
the group in the finance lease contract. 
 
When the classification of contracts under finance lease is based on the present value of the 
minimum lease payments, the following criteria is adopted: a contract is considered as finance 
lease if the present value of the minimum lease payments amounts to at least 90% of the fair value 
of the leased asset at the inception of the lease contract. No residual value is assumed for gas 
transmission assets in Belgium, due to the specific nature of the activities concerned. 
 



174 Fluxys annual financial report 2010 

2.11. Inventories 
 
 
Valuation 
Inventories are valued at the lower of cost and net realisable value. 
 
Inventories are written down to account for: 

- a reduction in net realisable value, or 
- impairment losses due to unforeseen circumstances related to the nature or use of the 

assets. 
 
These write-offs on inventories are recognized to the income statement in the period in which they 
arise. 
 
 
Gas inventory 
Gas inventory changes are valued under the weighted average cost method. 
 
 
Supplies and consumables 
Supplies and consumables are valued under the weighted average cost method. 
 
 
Work in progress 
Work in progress for third parties is valued at cost, including indirectly attributable costs. 
 
When the outcome of a contract can be reliably estimated, contract revenue and expenses are 
recognized as revenue and expenses respectively by reference to the stage of completion of the 
contract at balance sheet date. Any expected loss is recognized immediately as an expense in the 
income statement. 
 



82nd financial year 175 

2.12.  Borrowing costs 
Borrowing costs directly attributable to the acquisition, building or production of assets requiring a 
substantial period of time to get ready for their intended use (property, plant and equipment, 
inventories, investment property, etc.) are added to the costs of the assets concerned until they are 
ready for use or sale. 
 
The amount of the borrowing costs to be capitalized is the actual cost incurred in borrowing the 
funds, as reduced by income from any temporary investment of these funds. 
 
 

2.13.  Financial instruments 
 
Investments 
Investments in financial instruments with a maturity date exceeding three months at their 
acquisition date are reported as financial assets at fair value with changes to the income 
statement. Changes in the fair value of these financial assets are directly recognized in the income 
statement. 
 
Derivative instruments not designated as hedging instruments 
Fluxys group uses derivative financial instruments to hedge its exposure to exchange and interest 
rate risks.  
 
Certain financial instruments, although hedging clearly defined risks, do not meet the strict criteria 
for the application of hedge accounting under IAS 39 – Financial Instruments: Recognition and 
Measurement. 
 
Changes in the fair value of these financial instruments are directly recognized in the income 
statement. 
 
 

2.14.  Cash and cash equivalents 
Cash and cash equivalents include marketable securities, short-term bank deposits and deposits 
readily convertible to a known cash amount, which are subject to an insignificant risk of changes in 
value (maximum of three months). 
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Cash equivalents are reported at fair value with changes to the income statement. Changes in the 
fair value of these financial assets are directly recognized in the income statement. 
 
 

2.15. Trade and other receivables 
Trade and other receivables are stated at their nominal value reduced by any amounts deemed 
unrecoverable. 
 
When the time value of money is significant, trade and other receivables are discounted. 
 
Impairment losses are recognized when the carrying value of these items at balance sheet date 
exceeds their recoverable amount. 
 
 

2.16.  Provisions 
Provisions are recognized as a liability in the balance sheet when they meet the following criteria: 
‐ the group has a present (legal or constructive) obligation arising from past events, and 
‐ it is probable (i.e. more likely than not) that the settlement of this obligation will lead to an 

outflow of resources embodying economic benefits, and 
‐ the amount of the obligation can be reliably estimated. 
 
No provision is recognized if the above conditions are not met. 
 
The amount recognized as a provision is the best estimate of the expenditure required to settle the 
present obligation at the balance sheet date, in other words the amount the enterprise reasonably 
expects to need to pay to discharge the obligation at balance sheet date, or to transfer it to a third 
party at the same date. 
 
This estimation is based either on a request from a third party or on estimates or detailed 
calculations. For all provisions recognized, management considers that the probability of an 
outflow of resources exceeds 50%. 
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When the time value of money is significant, provisions are discounted. The discount rate used is a 
rate before tax reflecting current market estimates of the time value of money and taking into 
account any risks associated with the type of liability in question. 
 
All risks incurred by the group that do not comply with the above-mentioned criteria are disclosed 
as contingent liabilities in the Notes to the consolidated financial statements. 
 
 
Provisions for pension benefits and other collective agreements 
Fluxys has established supplementary defined benefit and defined contribution pension plans; 
benefits provided under these plans are based on the number of years of service and the final pay. 
 
 
‘Defined benefit’ pension plans enable employees to benefit from a capital sum calculated on the 
basis of a formula which takes account of their annual salary at the end of their career and their 
seniority when they retire. 
 
 
‘Defined contribution’ pension plans provide employees with a capital sum accumulated from 
personal and employer contributions. 
 
In case of death before retirement, both plans provide a capital sum for the surviving spouse, as 
well as allowances for orphans. 
 
 
Valuation 
Pension plans are valued annually by a qualified actuary. Regular payments made in relation to the 
supplementary pension plans are recognized as expenses at the time they are incurred. 
 
Provisions for pensions and other collective agreements are reported in the balance sheet in 
accordance with IAS 19 (Employee benefits), using the projected unit credit method. 
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Actuarial gains and losses relating to post-employment benefits 
Actuarial gains and losses arising on the measurement of the unfunded defined benefit obligation 
are not charged or credited to the income statement. They are recognized directly in equity as other 
comprehensive income. 
 
 

2.17.  Interest-bearing liabilities 
Interest-bearing liabilities are recognized at the net amount received. Following initial recognition, 
interest-bearing liabilities are recorded at amortised cost. The difference between the amortised 
cost and the redemption value is recognized in the income statement under the effective interest 
rate method over the term of the liabilities. 
 
 

2.18.  Trade payables 
Trade payables are stated at nominal value. 
 
When the time value of money is significant, trade payables are discounted. 
 
 

2.19.  Foreign currency assets, rights, borrowings and commitments 
 
Recognition at the date of the transaction 
Foreign currency receivables and payables are measured at the exchange rate prevailing at the 
transaction date. 
 
Measurement at balance sheet date 
At balance sheet date, in accordance with IAS 21 (Effects of Changes in Foreign Exchange Rates), 
monetary assets and liabilities, as well as rights and commitments, are translated at the closing 
rate. The resulting foreign currency transaction gains and losses are recognized in the income 
statement. 
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2.20.  Revenue recognition 
Revenue is measured at the fair value of the consideration received or to be received, in case 
revenue is deemed to belong to the company and the fair value can be measured reliably. 
 
Regulated revenues received by the group may generate a gain or a loss compared to the target 
rate of return on the capital invested. Gains are recognized as regulatory liabilities (current or non-
current) in the balance sheet, whereas losses are deferred as regulatory assets (current or non-
current) in the balance sheet. 
 
 

2.21.  Income taxes 
Current tax liabilities are determined in accordance with local tax regulations and are calculated on 
the income of the parent company and its subsidiaries, and the share of the income of the joint 
ventures. 
 
Deferred tax liabilities and assets reflect the future taxable and deductible temporary differences, 
respectively, between the book base and the tax base of assets and liabilities. 
 
Deferred tax liabilities and assets are measured at the enacted or substantially enacted income tax 
rate applicable to the financial year in which the underlying asset is expected to be realized or the 
underlying liability settled. 
 
Deferred tax assets are recognized only to the extent that it is probable that taxable profit will be 
available against which the future deductible temporary differences can be offset. 
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Note 3. Acquisitions, disposals and restructuring 
 
Changes in the consolidation scope 
 
Acquisitions 
 
Fluxys LNG: 
Fluxys SA acquired the 6.8% stake Electrabel held in Fluxys LNG for €28 million, thereby making 
Fluxys LNG, which provides terminalling services, a wholly-owned subsidiary of Fluxys SA with 
effect from 1 January 2010 in the consolidated financial statements. 
 
The value of this stake in the consolidation was €19.1 million. The difference between this value 
and the acquisition price of €28 million was €8.9 million. This amount has been deducted from the 
group’s share of equity. 
 
 
Guimard SA: 
Fluxys group acquired the whole of the company Guimard SA for €11.7 million with effect from  
1 April 2010 in the consolidated financial statements. 
 
Guimard SA’s sole activity is its ownership of a building largely accommodating Fluxys staff. 
 
 
Fluxys Deutschland: 
As part of the deployment of its activities abroad, Fluxys Europe set up the company Fluxys 
Deutschland in July 2010, after concluding a Term Sheet with Wingas confirming the intention to 
acquire from Wingas a 19% stake in the North European Gas Pipeline (NEL). 
 
The NEL link is one of two pipelines planned in Germany for accommodating downstream flows 
from the Nord Stream pipeline which is going to bring additional volumes of Russian natural gas 
through the Baltic Sea to Europe. 
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Restructuring 
 
Introduction 
As part of the restructuring of the Fluxys group detailed below, the following companies changed 
their names: 
‐ Fluxys Europe SA is now called Fluxys Finance SA, 
‐ Fluxys NL BV is now called Fluxys Europe BV, and 
‐ Fluxys Holding SA has become Fluxys G SA. 
 
Restructuring 
Fluxys and majority shareholder Publigas adapted their structures into a new arrangement that 
takes into account recent changes in Belgian legislation regarding the independence of system 
operators vis-à-vis natural gas suppliers. 
 
This new structure is required by the new Gas Act, as amended by the Act of 10 September 2009, 
since it compels Fluxys to divest itself of shareholdings in which a supply company or a company 
affiliated to such a company holds membership rights (which is the case for the Fluxys 
shareholdings in BBL, Interconnector and C4Gas).  
 
Within the new structure, Publigas set up Fluxys G (initially Fluxys Holding), a wholly-owned 
subsidiary into which Publigas incorporated its stake in Fluxys SA. Fluxys G also took over the 
shareholdings that Fluxys SA held in companies with non-regulated activities in Belgium and in 
companies active abroad, namely: 
 
Fluxys G 
‐ Acquisition of the stake in Fluxys Europe BV, which includes the shareholdings in Fluxys 

Deutschland, BBL and Interconnector (the latter two companies both operate pipelines 
between mainland Europe and the UK), 

‐ Acquisition of the stake in Fluxys Finance SA, in which the management of Fluxys G’s cash 
funds and financing is centralised. 

 
Fluxys Europe BV 
‐ Acquisition of shareholdings in Huberator SA (operator of the Zeebrugge Hub spot market), 

Gas Management Services Ltd (provider of operational and software support services for 
natural gas companies active on transmission grids in northwest Europe), APX-Endex Holding 
BV (group of international natural gas and electricity exchanges in the Netherlands, the UK 
and Belgium) and C4Gas SAS (company set up with Gaz de France and National Grid for 
purchasing gas equipment). 
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The above transfers are also driven by the desire to clearly separate activities subject to regulation 
in Belgium, or linked to it, from the rest. 
 
In the new structure, Fluxys SA remains the arm for regulated activities in Belgium, namely natural 
gas transmission, natural gas storage and, through its subsidiary Fluxys LNG, terminalling of 
liquefied natural gas. Furthermore, the reinsurance company Flux Re, the company Guimard and 
Fluxys & Co remain subsidiaries of Fluxys SA. 
 
Assessment by the committee of independent directors 
In accordance with Article 524 of the Belgian Company Code on transactions between related 
companies, Fluxys SA set up a committee of three independent directors to give a reasoned opinion 
on the proposed restructuring. The committee examined the financial impact of the operation and 
found that the restructuring was not such as to cause the company any negative impact that would 
be wrongful in the light of the company's policy.  
 
Accordingly, the committee submitted a favourable assessment to the Board of Directors. 
 
Transfer conditions  
Following a decision by its Board of Directors on 30 June 2010, Fluxys SA sold the above-mentioned 
shareholdings on 30 September 2010 for approximately €323 million and booked a capital gain of 
€122 million in the consolidated income for the financial year. 
 
The incomes of the transferred companies are included in the consolidated financial statements of 
Fluxys SA until 30 September 2010, the date on which these companies left the scope of 
consolidation. The contribution of these companies to the Fluxys group’s profit from operations was 
€21 million during the nine months that they were consolidated. 
 
Interim dividend 
Fluxys SA paid an interim dividend of €160 million to ensure that Fluxys shareholders benefited 
from the gain resulting from this restructuring. 
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Information on investments 
 

Fully consolidated companies 

Name of the subsidiary Registered office Company 
number % ownership Core business Currency Closing date 

FLUXYS LNG SA 
Rue Guimard 4  

B - 1040 Brussels 
0426 047 853 100.00% LNG terminalling EUR 31 December 

FLUX RE SA 
Rue de Merl 74  

L - 2146 Luxembourg 
- 100.00% 

Reinsurance 

company 
EUR 31 December 

FLUXYS & Co SA 
Avenue des Arts 31  

B- 1040 Brussels 
0464 255 658 100.00% LNG ship EUR 31 December 

GUIMARD SA 
Rue Guimard 4  

B - 1040 Brussels 
0465 385 016 

100.00% 

(1) 
Real estate EUR 30 June 

HUBERATOR SA 
Rue Guimard 4  

B - 1040 Brussels 
0466 874 361 

90.00% 

(2) 
Gas hub EUR 31 December 

GMSL Ltd 
Clarendon Road  

GB - Cambridge CB2 2BH 
- 

100.00% 

(2) 
Services GBP 31 December 

FLUXYS EUROPE BV 
Schouwburgplein 30/34 
NL - 3012CL Rotterdam - 

100.00% 
(2) 

International 
activities and non-
regulated activities 

in Belgium 

EUR 31 December 

FLUXYS BBL BV 
Schouwburgplein 30/34 

NL - 3012CL Rotterdam 
- 

100.00% 

(2) 
Holding company EUR 31 December 

FLUXYS FINANCE SA 
Rue Guimard 4  

B - 1040 Brussels 
0821 382 439 

100.00% 

(2) 
Financial services EUR 31 December 

FLUXYS 
DEUTSCHLAND GmbH 

Sachsenring 69  
D - 50677 Cologne - 

100.00% 
(3) 

Holding company EUR 31 December 

 
 
 
 
 
(1) from 31 March 2010 

(2) until 30 September 2010 
(3) from July 2010 until 30 September 2010 
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Entities consolidated under the proportionate consolidation method 
Name of the joint 

venture 
Registered office Company number % ownership Core business Currency Closing date 

BBL Company VOF 
Concourslaan 17  
NL - 9700AE Groningen - 

20.00% 

(1) 
Gas transmission EUR 31 December 

 
 
 
 

Special partnership 
Name of the special 

partnership 
Registered office Company number % integration Core business Currency Closing date 

PR BW Gas / Fluxys DA Norway - 49.00% LNG ship USD 31 December 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(1) until 30 September 2010 
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Details regarding joint ventures included in the group In thousands of € 

 30-09-2010 31-12-2009 

100% BBL Company VOF BBL Company VOF 

Non-current assets 498,306 495,887 

Current assets 10,960 16,944 

Non-current liabilities 0 0 

Current liabilities 10,836 18,064 

   

Revenue 93,743 124,452 

Operating expenses -30,556 -52,680 

Net financial income -26 263 

Income tax expense -16,106 * -18,369 * 

Net profit / loss for the period 47,055 53,666 

 
 

 
 

Main non-consolidated entities 

Name of the 

entity 

Registered office % ownership Core business 

Interconnector 

(UK) Ltd 

Vine Street 41  

UK - London EC3N 2AA 

15% 

(1) 
Gas transmission 

APX-Endex 

Holding BV 

World Trade Center 

Strawinskylaan 729  

NL - 1077 XX Amsterdam 

3.07% 

(1) 
Services 

 
 
 
 
 
 
 
 
* fiscally transparent company: taxes are borne by the partners 
(1) until 30 September 2010 
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Note 4. Revenue 
 
Analysis of revenue by business segment: 
 

Revenue under IFRS    In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Transmission in Belgium 4.1 410,526 479,880 -69,354 

Storage in Belgium 4.1 90,932 44,153 46,779 

Terminalling in Belgium 4.1 93,060 93,516 -456 

Other revenue 4.2 63,197 70,481 -7,284 

Total   657,715 688,030 -30,315 

 
Revenue in the fiscal year 2010 amounted to €657,715 thousand, a decrease of €30,315 thousand 
compared with €688,030 thousand in the fiscal year 2009. 
 
Transmission, storage and terminalling services in Belgium are subject to the Gas Act. The revenue 
from these services arose from tariff decisions taken by CREG on 22 December 2009. 
 
This revenue aims to ensure a sufficient return on capital invested and to cover the operating 
charges related to these services as well as depreciation and amortisation and the non-depreciated 
portion in the tariffs within the decommissioned Regulated Asset Base. However, recovery of the 
latter is limited to the amount of the investments during the fiscal year. 
 
 

4.1. Revenue from transmission activities was down on 2009. As a reminder, the new multi-annual 
natural gas transmission and storage tariffs have been in place for all grid users since 1 January 
2010. These tariffs are significantly lower than those applied in 2009, which explains the change in 
revenue from transmission activities. 
 
Revenue from storage activities rose on account of a non-recurring item, namely the decision to 
close the peak-shaving plant at Dudzele. Pursuant to the tariff legislation, revenue from storage 
activities was supplemented by the decommissioning costs as well as the non-depreciated portion 
in the tariffs within the Regulated Asset Base corresponding to the decommissioned facilities. In 
return, a regulatory asset was booked for an equivalent amount (see Note 18). 
 
Revenue from LNG terminalling remained at a similar level to that of 2009. 
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4.2  Other revenue comprises income from the companies Fluxys Europe, Huberator and GMSL until 30 
September 2010. This relates to revenue from the Zeebrugge gas hub, gas flow monitoring services 
on behalf of third parties and revenue generated by the BBL pipeline between Balgzand in the 
Netherlands and Bacton in the UK. The other revenue relates mainly to work for third parties 
(cathodic protection, etc.), the provision of facilities and our interest in the LNG tanker. 
 
The decrease in other revenue of €7,284 thousand is due mainly to the aforementioned changes in 
the consolidation scope. 
 
 
 
Note 5. Other operating income 
 

Other operating income   In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Other operating income 5.1 11,488 8,360 3,128 

 
Other operating income mainly comprises various recoveries from insurance companies and other 
debtors and income earned from making company property or personnel available to third parties. 

 
5.1.  The change in other operating income is mainly due to income from services carried out for third 

parties and the insurance compensation received for reimbursement of claims. 
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Note 6. Operating expenses 
 

Operating expenses excluding net amortisation, depreciation and provisions In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Consumables, merchandise and supplies used 6.1 -34,262 -30,332 -3,930 

Miscellaneous goods and services 6.2 -144,091 -159,562 15,471 

Employee expenses 6.3 -119,881 -114,615 -5,266 

Other operating expenses 6.4 -39,165 -9,514 -29,651 

Total operating expenses  -337,399 -314,023 -23,376 

Of which costs related to lease agreements  -13,409 -13,252 -157 

 
6.1.  Consumables, merchandise and supplies used 

 
Operating expenses are incurred in relation to purchases of gas necessary for balancing activities 
on the gas network as well as the gas consumed by the group, particularly in the compressor 
stations. 
 
Operating expenses also include costs for transport material taken out of inventory for 
maintenance and repair projects and costs for work carried out on behalf of third parties (including 
cathodic protection). 
 
The change observed is mainly due to the costs involved in work for third parties and equipment 
taken out of stock for maintenance and repair projects. 
 

6.2.  Miscellaneous goods and services 
 
Miscellaneous goods and services comprise purchase of equipment, rent and rental charges, 
maintenance and repair expenses, goods and services supplied to the company, third party 
remuneration, royalties and contributions, non-personnel related insurance costs, transport and 
travel expenses, telecommunication costs, publication and information costs and, finally, 
temporary and support staff expenses. 
 
Miscellaneous goods and services fell by €15,471 thousand in 2010. The bulk of this decline related 
to costs associated with reduced consumption of nitrogen when operating gas transformers  
(-€1.6 million), costs associated with replacing equipment and purchasing backup equipment  
(-€3.2 million), external assistance expenses and maintenance costs (-€8.5 million). 
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The remuneration paid to Deloitte in its capacity as the group’s statutory auditor totalled €172,495. 
In addition, Deloitte performed other tasks for which it was paid a total of €47,769. 
 

6.3.  Employee expenses 
 
The group’s average headcount rose from 1,121 in 2009 to 1,136 in 2010, an increase of 15 units. In 
FTE (full-time equivalents), the average headcount in 2010 was 1,114.2 compared to 1,099.5 in 2009. 
 
Employee expenses increased by €5,266 thousand due to an increase in the headcount (excluding 
that of GMSL, which has left the scope of consolidation), the cost of contributions to pension funds 
and changes in salaries, mainly as a result of inflation. 
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Workforce   

         Fiscal year Previous fiscal year 

 

Total 
number of 

staff 
Total in  

FTE 
Total number  

of staff 
Total in  

FTE 
Average headcount 1,136 1,114.2 1,121 1,099.5 

Fluxys  1,051 1,030.3 1,028 1,008.5 

Executives  320 318.1 307 305.1 

Employees 731 712.2 721 703.4 

Fluxys LNG 39 38.2 36 35.2 

Executives  2 2.0 2 2.0 

Employees 37 36.2 34 33.2 

GMSL 45 45.2 56 55.3 

Executives  3 3.0 4 4.0 

Employees 42 42.2 52 51.3 

Flux Re 1 0.5 1 0.5 

Executives  0 0.0 0 0.0 

Employees 1 0.5 1 0.5 

 
 

    

Headcount at balance sheet date 1,090 1,069.1 1,154 1,131.7 

Fluxys  1,046 1,026.0 1,059 1,038.1 

Executives  318 315.8 319 316.8 

Employees 728 710.2 740 721.3 

Fluxys LNG 43 42.6 36 35.6 

Executives  2 2.0 2 2.0 

Employees 41 40.6 34 33.6 

GMSL 0 0.0 58 57.5 

Executives  - - 4 4.0 

Employees - - 54 53.5 

Flux Re 1 0.5 1 0.5 

Executives  0 0.0 0 0.0 

Employees 1 0.5 1 0.5 
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6.4.  Other operating expenses 
 
Other operating expenses include property taxes, local taxes, and losses on disposal or 
abandonment of PPE. The last item represented an expense of €32,945 thousand in 2010, 
compared to €4,173 thousand in 2009. 
 
The increase in these expenses is due to the loss resulting from the shutdown of the peak-shaving 
facilities in Dudzele (see Notes 4 and 18). 
 
Net depreciation, amortisation, impairment losses and provisions                          In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Depreciation and amortisation 6.5 -115,865 -122,830 6,965 

Intangible assets  -8,843 -17,867 9,024 

Property, plant and equipment  -107,022 -104,963 -2,059 

     

Impairment losses 6.6 1,998 -115 2,113 

Inventories   2,021 -106 2,127 

Trade receivables  -23 -9 -14 

     

Provisions for liabilities and charges 6.7 -243 -77,468 77,225 

     
Total depreciation, amortisation, 
 impairment losses and provisions 

 -114,110 -200,413 86,303 
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6.5.  Depreciation and amortisation 
 
The intangible assets resulting from the Distrigas & C° business combination which remain on the 
asset side of the balance sheet have an indeterminate useful life and therefore were not amortised 
in 2010. It should be remembered that all transmission services have been charged at the 
regulated tariff since 1 January 2010. 
 
The depreciation of tangible assets increased due to the commissioning of new investments. This 
increase was mitigated by the departure of BBL VOF and GMSL from the consolidation scope. 
 
 

6.6.  Impairment losses 
 
The impairment losses on gas inventories were reversed in 2010 due to the upward trend in gas 
prices. 
 
 

6.7.  Provisions for liabilities and charges 
 
No new provisions for regulatory risks were set aside in 2010 since new tariffs applying to all users 
were agreed by CREG and have been in force for natural gas transmission and storage since  
1 January 2010. 

The group’s provisions as well as the 2010 changes are analysed in detail in Notes 26 Provisions 
and 27 Provisions for employee benefits. 
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Note 7a. Gain / loss on disposal of financial assets 
 
Gain / loss on disposal of financial assets       In thousands of € 

   31-12-2010 31-12-2009 Change 

Gain on disposal of shareholding in Transfin   198 -198 

Gain on disposal of Fluxys Europe and Fluxys Finance, 
shareholdings transferred to Fluxys G  

68,407  68,407 

Gain on disposal of Huberator and GMSL, 
shareholdings transferred to Fluxys Europe  

53,536  53,536 

Total   121,943 198 121,745 

 
Fluxys posted consolidated profit of €121,943 thousand on the financial assets disposed of in 
connection with the restructuring of the group (see Note 3). 
 
 
Note 7b. Financial income 
 
Financial income  In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Dividends from non-consolidated companies 7b.1 6,266 148 6,118 

Financial income from lease contracts 7b.2 342 595 -253 
Interest income on marketable securities, cash 
and cash equivalents and interest rate swaps 7b.3 6,138 4,988 1,150 

Expected return of pension plan assets 7b.4 5,361 5,652 -291 

Other financial income  471 220 251 

Total  18,578 11,603 6,975 

 
7b.1.  The increase in dividends from non-consolidated companies was due to the shareholding acquired 

in Interconnector (UK) Ltd, the first dividends from which were collected in 2010.  
N.B. this shareholding subsequently left the scope of consolidation following the restructuring of 
the group in late 2010. 
 

7b.2.  Financial income from lease contracts related to the Interconnector Zeebrugge Terminal (IZT) 
installations. 
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7b.3.  The rise in interest income on marketable securities, cash and cash equivalents is the result of an 
increase in these assets (up €279.43 million), partially offset by a decrease in the average return 
(down 57 basis points) on cash surpluses. The decrease in the return reflects changes in market 
interest rates from 1 January to 31 December 2010.  

 
The significant increase in the average volume invested is essentially due to the restructuring of the 
group, under which the group collected €322.6 million for the sale of its subsidiaries Fluxys 
Europe, Huberator and GMSL and shareholdings in APX-Endex Holding and C4Gas. However, this 
income was partially counterbalanced by Fluxys SA’s declaration of interim dividends amounting to 
€160.2 million in December 2010. 

 
7b.4.  See Note 27. 
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Note 8. Financial expenses and change in the fair value of financial 
instruments 
 
Financial expenses       In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Borrowing interest costs 8.1 -44,259 -31,506 -12,753 

Unwinding of discounts 8.2 -8,277 -8,654 377 

Other financial expenses  -192 -394 202 

Total   -52,728 -40,554 -12,174 

 
8.1.  Borrowing interest costs primarily include interest on the Troll and RTR finance lease contracts, 

the loans from the European Investment Bank, the long-term debenture, regulatory liabilities and 
short- and medium-term financing facilities put in place to cover the group’s financial needs. 
 
The increase in borrowing interest costs is due mainly to the recording of a total annual charge on 
loans issued or taken out in 2009. 

 
8.2.  The unwinding of discounted amounts has fallen slightly. This change is analyzed in Notes 26 

Provisions and 27 Provisions for employee benefits. 
 
 



196 Fluxys annual financial report 2010 

 
Change in value of financial instruments     In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Use and change in the fair value of 

financial instruments 
8.3 828 668 160 

Total   828 668 160 

 
 

8.3.  This item shows the cost incurred in connection with the use – and change in the fair value – of 
instruments used for hedging the group’s currency risk (USD) for its LNG carrier revenue, call/put 
options relating to the company Fluxys & Co and instruments for hedging interest rate risks 
(Interest Rate Swaps) used as part of the RTR finance lease contract. It also includes an 
impairment on the shareholding in Interconnector (UK) Ltd. 
 
The cost for the use of these instruments was €2,099 thousand for the fiscal year 2010 while their 
value increased by €2,927 thousand between 31 December 2009 and 31 December 2010. 
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Note 9. Income tax expense 
 
Income tax expense is analysed as follows: 
 
Income tax expense     In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Current tax  -80,303 -68,701 -11,602 

Deferred tax  21,678 19,989 1,689 

Total 9.1 -58,625 -48,712 -9,913 

 
9.1.  Income tax expense increased by €9,913 thousand compared with 2009. This change is explained as 

follows: 
 
Current tax     In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Income tax on the profit of the period  -80,568 -70,348 -10,220 

Taxes and withholding taxes due or paid  -70,888 -70,214 -674 

Excess of payment of taxes and withholding taxes 

included in assets  
228 1,800 -1,572 

Estimated additional tax included in liabilities  -9,908 -1,934 -7,974 

Adjustments to previous years’ taxes  265 1,647 -1,382 

Total 9.2 -80,303 -68,701 -11,602 

 
 

9.2.  Current income tax increased by €11,602 thousand compared with the previous year. This change 
was mainly due to the increase in profit before taxes excluding gains on the disposal of stakes, 
which were not taxable. 
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9.3.  Deferred tax is primarily influenced by the difference between the carrying amount and the tax base 

of property, plant and equipment.  
 
In 2010, movements in provisions accounted for under local standards but not recognised under 
IFRS gave rise to deferred tax. 
 
The item ‘Others’ relates to the 5% tax on the dividends from subsidiaries and the change in value 
of financial instruments. 

Deferred tax   In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Relating to origination or reversal of temporary differences  21,678 19,954 1,724 

Differences arising from the valuation of property, plant and equipment 9.3 27,415 22,249 5,166 

Differences arising from provisions 9.3 -3,603 2 -3,605 

Others 9.3 -2,134 -2,297 163 

     
Relating to tax rate changes or to new taxes  0 35 -35 

     
Relating to changes in accounting policies and errors  0 0 0 

     
Relating to changes in fiscal status of enterprise or shareholders  0 0 0 

     
Total  21,678 19,989 1,689 
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Reconciliation of expected income tax rate and effective average income tax rate In thousands of € 

 31-12-2010 31-12-2009 Change 

Expected income tax based on applicable tax rate – Fiscal year  -104,116 -52,300 -51,816 

Profit before taxes 306,315 153,869 152,446 

Applicable tax rate 33.99% 33.99% 0.00% 

    

Reconciling items 45,226 1,941 43,285 

Income tax rate differences between jurisdictions 1,363 1,699 -336 

Tax rate changes 0 35 -35 

Tax-exempt income 43,530 -1,863 45,393 

Non-deductible expenses -1,869 -1,455 -414 

Taxable dividend income -1,671 -885 -786 

Deductible notional interest cost 3,923 4,376 -453 

Others -50 34 -84 

    

Income tax as per effective average tax rate – Fiscal year -58,890 -50,359 -8,531 

Profit before taxes 306,315 153,869 152,446 

Average effective tax rate 19.23% 32.73% -13.50% 

    

Taxes on tax-exempt reserves 0 0 0 

    
Adjustments to previous years’ taxes 265 1,647 -1,382 

    
Total income tax expense -58,625 -48,712 -9,913 

 
 
The average effective tax rate for 2010 amounted to 19.23% compared with 32.73% the previous 
year. This decrease in the average effective rate was primarily due to the gains on the disposal of 
stakes, which were not taxable. 
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Note 10. Net profit for the period 
 
Net profit for the period     In thousands of € 

 31-12-2010 31-12-2009 Change 

Non-controlling interests 335 1,915 -1,580 

Fluxys share 247,355 103,242 144,113 

Total net profit for the period 247,690 105,157 142,533 

 
The consolidated net profit for the fiscal year amounted to €247,690 thousand, an increase of 
€142,533 thousand compared with 2009. 
 
This increase is mainly due to the following non-recurring items: 
- the group’s disposal of the stakes generating a capital gain of €121,943 thousand (see Notes 3 

and 7a), and 
- the net profit of €5,658 thousand recorded following the closure of the peak-shaving plant at 

Dudzele, the non-depreciated portion in the tariffs within the corresponding Regulated Asset 
Base having been recognised as regulatory assets (see Note 18). 
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Note 11. Earnings per share 
 

Numerator (in thousands of €) 31-12-2010 31-12-2009 

Net profit from continuing operations attributable to equity holders of the parent 247,355 103,242 

    Net profit 247,355 103,242 

    Impact of dilutive instruments   

Diluted net profit from continuing operations attributable to equity holders of the parent 247,355 103,242 

   

Net profit / loss from discontinued operations attributable to equity holders of the parent 0 0 

    Net profit 0 0 

    Impact of dilutive instruments 0 0 

Diluted net profit from discontinued operations attributable to equity holders of the parent 0 0 

   

Net profit attributable to equity holders of the parent 247,355 103,242 

    Net profit 247,355 103,242 

    Impact of dilutive instruments 0 0 

Diluted net profit attributable to equity holders of the parent 247,355 103,242 

   

Denominator (number of shares) 31-12-2010 31-12-2009 

Average number of outstanding shares 702,636 702,636 

Impact of dilutive instruments 0 0 

Diluted average number of outstanding shares 702,636 702,636 

   

Earnings per share (in €) 31-12-2010 31-12-2009 

Basic earnings per share from continuing operations attributable to equity holders of the parent 352.0386 146.9353 

Diluted earnings per share from continuing operations attributable to equity holders of the parent 352.0386 146.9353 

Basic earnings per share from discontinued operations attributable to equity holders of the parent 0.0000 0.0000 

Diluted earnings per share from discontinued operations attributable to equity holders of the parent 0.0000 0.0000 

Basic earnings per share attributable to equity holders of the parent 352.0386 146.9353 

Diluted earnings per share attributable to equity holders of the parent 352.0386 146.9353 

 

 

 
 
 
 



202 Fluxys annual financial report 2010 

Note 12. Property, plant and equipment 
 
 

Movements in property, plant and equipment  

 

 
Land 

 
Buildings 

 

Gas 
transmission 

networks* 

Gas storage 
facilities* 

 

Gross carrying amount     

     

At 31-12-2008 27,512 102,108 2,567,166 324,006 

     

   Additions 1,861 945 27,179 7,757 

   Acquisitions through business combinations 0 0 0 0 

   Disposals and retirements -49 0 -7,400 0 

   Internal transfers 309 1,659 81,234 290 

   Translation adjustments 0 0 0 0 

     

At 31-12-2009 29,633 104,712 2,668,179 332,053 

     

   Additions 1,614 1,573 37,150 7,867 

   Government grants 0 0 0 0 

   Acquisitions through business combinations 6,282 20,957 0 0 

   Disposals and retirements -45 -4,935 -4,635 -73,981 

   Internal transfers 0 5,668 40,158 -12,246 

   Changes in consolidation scope -951 -1,000 0 0 

   Translation adjustments 0 0 0 0 

     

At 31-12-2010 36,533 126,975 2,740,852 253,693 

 
 
 
 
 
 
 
* subject to the Gas Act 



82nd financial year 203 

  In thousands of € 

LNG terminal * Ship 

Other 

 installations and 

machinery 

Furniture, 

equipment and 

vehicles 

Other property, 

plant and 

equipment 

Assets under 

construction and 

instalments paid 

Total 

       

       

995,016 100,225 150,234 34,330 309 152,715 4,453,621 

       

991 142 1,279 5,137 0 181,357 226,648 

0 0 0 0 0 0 0 

0 0 0 -2,565 0 -142 -10,156 

77 0 0 0 -309 -83,260 0 

0 0 29 0 0 0 29 

       

996,084 100,367 151,542 36,902 0 250,670 4,670,142 

       

547 76 3,054 3,691 0 309,765 365,337 

0 0 0 0 0 -34,430 -34,430 

0 0 0 0 0 0 27,239 

-17 0 -157 -903 0 -2,207 -86,880 

418 0 0 0 0 -33,998 0 

0 0 -109,005 0 0 0 -110,956 

0 0 40 0 0 0 40 

       

997,032 100,443 45,474 39,690 0 489,800 4,830,492 
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Movements in property, plant and equipment  

 Land Buildings 
Gas 

transmission 
networks* 

Gas storage 
facilities* 

Depreciation and impairment losses     

     

At 31-12-2008 0 -64,096 -1,316,927 -195,820 

     

   Depreciation  0 -2,365 -67,678 -7,555 

   Impairment losses 0 0 0 0 

   Acquisitions through business combinations 0 0 0 0 

   Disposals and retirements 0 0 1,968 0 

   Internal transfers 0 -370 64 0 

   Translation adjustments 0 0 0 0 

     

At 31-12-2009 0 -66,831 -1,382,573 -203,375 

     

   Depreciation  0 -2,262 -72,588 -5,969 

   Impairment losses 0 0 0 0 

   Acquisitions through business combinations 0 0 0 0 

   Disposals and retirements 0 4,546 3,661 44,655 

   Internal transfers 0 1,012 -9,147 8,135 

   Changes in consolidation scope 0 193 0 0 

   Translation adjustments  0 0 0 0 

     

At 31-12-2010 0 -63,342 -1,460,647 -156,554 

     

Net carrying amount at 31-12-2010 36,533 63,633 1,280,205 97,139 

Net carrying amount at 31-12-2009 29,633 37,881 1,285,606 128,678 

 
 
 
 
 
* subject to the Gas Act 
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  In thousands of € 

LNG terminal* Ship 
Other 

installations and 
machinery 

Furniture, 
equipment and 

vehicles 

Other property, 
plant and 

equipment 

Assets under 
construction and 
instalments paid 

Total 

       

       

-580,204 -12,251 -51,558 -22,199 -306 0 -2,243,361 

       

-19,105 -2,557 -3,224 -2,479 0 0 -104,963 

0 0 0 0 0 0 0 

0 0 0 0 0 0 0 

0 0 0 2,565 0 0 4,533 

0 0 0 0 306 0 0 

0 0 -21 0 0 0 -21 

       

-599,309 -14,808 -54,803 -22,113 0 0 -2,343,812 

       

-19,025 -2,558 -1,653 -2,967 0 0 -107,022 

0 0 0 0 0 0 0 

0 0 0 0 0 0 0 

2 0 0 335 0 0 53,199 

0 0 0 0 0 0 0 

0 0 11,487 0 0 0 11,680 

0 0 -32 0 0 0 -32 

       

-618,332 -17,366 -45,001 -24,745 0 0 -2,385,987 

       

378,700 83,077 473 14,945 0 489,800 2,444,505 

396,775 85,559 96,739 14,789 0 250,670 2,326,330 
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Movements in property, plant and equipment  

 Land Buildings 

Gas 

transmission 

networks* 

Gas storage 

facilities* 

Net carrying amount at 31-12-2010, including : 36,533 63,633 1,280,205 97,139 

     
At cost  36,533 63,633 1,280,205 97,139 

At revaluation 0 0 0 0 

     
Net carrying amount at 31-12-2010 of assets held under 

finance leases 
0 344 95,724 0 

     

Supplementary information     
     
Net carrying amount of assets temporarily retired from 

active use 
110 0 0 0 

* subject to the Gas Act 

 
‘Property, plant and equipment’ mainly comprises the group’s transmission, storage (Loenhout) 
and terminalling (Zeebrugge LNG terminal) facilities as well as the interest held in an LNG ship. 
 
In 2010, Fluxys group made investments of €392,576 thousand, of which the main items are the 
following: 
- laying of transmission pipelines (€230,655 thousand, including €144,607 thousand for RTR2 

infrastructure), 
- compressor stations (€63,166 thousand), 
- storage facilities at Loenhout (€45,389 thousand), and 
- the acquisition of a neighbouring building to the Fluxys registered office. 
 
In relation to investments that are currently in progress or planned, the group has commitments 
under Engineering, Procurement and Construction contracts amounting to €147.4 million at 
31 December 2010. 
 
During the fiscal year 2010, Fluxys obtained grants worth €34,430 thousand for the RTR2 and 
North-South investments. Retirements during the period mainly relate to decommissioning of the 
peak-shaving plant at Dudzele. 
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The depreciation charge for the period amounts to €107,022 thousand and reflects the rate at 
which the group expects to consume the economic benefits of the assets. 
 
The assets that are used within the regulated market are depreciated over their useful life, as 
stated in point 8 of the accounting principles (Note 2), without taking into account a residual value, 
given the specificity of the sector’s activities. 
 
Other property, plant and equipment is depreciated over its useful life as estimated by the group, 
taking into account actual and potential contracts, and considering reasonable market 
assumptions, based on the principle of matching of revenues and costs. Given the specificities of 
the activities concerned, the residual value, if any, of the facilities in question has been ignored. 
 
At the balance sheet date the group does not hold property, plant and equipment assets which have 
been pledged as security against liabilities. 
 
The group emphasises that no indications existed at the balance sheet date that property, plant and 
equipment may have been impaired. 

  In thousands of € 

LNG terminal * Ship 

Other 

installations and 

machinery 

Furniture, 

equipment and 

vehicles 

Other property, 

plant and 

equipment 

Assets under 

construction and 

instalments paid 

Total 

378,700 83,077 473 14,945 0 489,800 2,444,505 

       

378,700 83,077 473 14,945 0 489,800 2,444,505 

0 0 0 0 0 0 0 

       

0 0 0 288 0 0 96,356 

       

       

       

0 0 0 0 0 0 110 
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Note 13. Intangible assets 
 

Movements in the carrying amount of intangible assets In thousands of € 

 
Application 

software 

Balance of agreed 
Fluxys & Co 

consideration 

CO2 emission 
rights 

Total 
Gross carrying amount     

     

At 31-12-2008, of which: 44,289 292,101 0 336,390 

Internally developed software 36,296    

Software purchased from third parties 7,993       
     
Additions, of which : 10,423   10,423 

Internally developed 9,521    

Purchased from third parties 902    

Acquisitions through business combinations    0 

Disposals and retirements -624   -624 

Translation adjustments    0 

Changes in consolidation scope    0 

Others    0 
     
At 31-12-2009, of which: 54,088 292,101 0 346,189 

Internally developed software 45,817    

Software purchased from third parties 8,271       
     
Additions, of which: 7,810   7,810 

Internally developed 6,663    

Purchased from third parties 1,147    

Acquisitions through business combinations    0 

Disposals and retirements -7,291   -7,291 

Translation adjustments    0 

Changes in consolidation scope    0 

Others    0 
     
At 31-12-2010, of which: 54,607 292,101 0 346,708 

Internally developed software 45,518    

Software purchased from third parties 9,089       
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Movements in the carrying amount of intangible assets In thousands of € 

 
Application  

software 

Balance of agreed 
Fluxys & Co 

consideration 
CO2 emission 

rights Total 

Amortisation and impairment losses     

     

At 31-12-2008, of which: -26,740 -5,436 0 -32,176 

   Internally developed software -20,668    

   Software purchased from third parties -6,072       

Amortisation  -8,173 -9,694  -17,867 

Disposals and retirements 339   339 

Translation adjustments    0 

Changes in consolidation scope    0 

Others    0 

     

At 31-12-2009, of which: -34,574 -15,130 0 -49,704 

   Internally developed software -28,118    

   Software purchased from third parties -6,456       

Amortisation  -8,843   -8,843 

Disposals and retirements 7,192   7,192 

Translation adjustments    0 

Changes in consolidation scope    0 

Others    0 

     

At 31-12-2010, of which: -36,225 -15,130 0 -51,355 

   Internally developed software -30,458    

   Software purchased from third parties -5,767       
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Movements in the carrying amount of intangible assets In thousands of € 

 
Application  

software 

Balance of 
agreed Fluxys & 

Co consideration 

CO2 
emission 

rights Total 

Net carrying amount at 31-12-2009 19,514 276,971 0 296,485 

Internally developed software 17,699    

Software purchased from third parties 1,815    

Net carrying amount at 31-12-2010 18,382 276,971 0 295,353 

Internally developed software 15,060    

Software purchased from third parties 3,322    

 
Intangible assets comprise the net carrying amount of application software and of emission rights 
and the balance of the agreed value of border-to-border transmission contracts purchased in 2008. 
 
The application software included in intangible assets is investment software developed or 
purchased by the group. This software is amortised over 5 years on a straight-line basis. Major 
investments during the fiscal year concern software developed in relation to gas flow management 
and related administrative tools. 
 
The balance, after allocation to property, plant and equipment and other receivables, of the agreed 
value paid for the acquisition of the border-to-border transmission activities of Distrigas & C° was 
recognised as an intangible asset. In the absence of legislative, regulatory and judiciary decisions, 
the final value of this asset has not been determined on the closing date of the present financial 
statements. The balance of the asset which remains in this section has an indeterminate useful life 
and therefore this asset was not depreciated in 2010. It should be remembered that all 
transmission services have been charged at the regulated tariff since 1 January 2010. 
 
The gas transmission facilities in Belgium are included in the scheme for greenhouse gas emission 
allowance trading. Accordingly, Fluxys group was given free CO2 emission rights amounting to 
441,806 tonnes of CO2 for the compression, storage, blending and terminalling activity sites in 2010. 
The value of the unused rights for the fiscal year 2010 amounted to €2,345 thousand, which 
corresponds to 168,741 tonnes of CO2. In accordance with the accounting policies stated in Note 2, 
the unused emission rights granted free of charge have been recognised at nil value in intangible 
assets. 
 
The group emphasises that there were no indications at the balance sheet date that intangible 
assets may have been impaired. 
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Note 14. Goodwill 
 
Goodwill   In thousands of € 

 31-12-2010 31-12-2009 

GMSL 0 3,465 

Total 0 3,465 

 
 
Movements in goodwill carrying amount   In thousands of € 

 

Gross  
carrying  
amount 

Accumulated 
impairment 

 losses 

Net  
carrying  
amount 

At 31-12-2008 (restated) 3,230 0 3,230 

Translation adjustments 235 0 235 

    

At 31-12-2009 3,465 0 3,465 

Changes in consolidation scope -3,465 0 -3,465 

    

At 31-12-2010 0 0 0 

 
At 31 December 2009, the goodwill reported in the financial statements related to the acquisition in 
2002 of 100% of the subsidiary GMSL. 
 
Following the withdrawal of GMSL from the consolidation scope, goodwill no longer appears in the 
Fluxys group SA financial statements at 31 December 2010 (see Note 3).
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Note 15. Investments in associates 
 
Fluxys group had no investments in associates at the balance sheet date. 
 
 
Note 16. Other financial assets 
 
Other financial assets     In thousands of € 

 Note 31-12-2010 31-12-2009 

Shares at cost 16.1 0 84,218 

Other financial assets at cost 16.2 39 24 

Total   39 84,242 

 
 
Movement in other financial assets – Shares at cost In thousands of € 

 31-12-2010 31-12-2009 

Opening balance 84,218 2,983 

Gross amount 84,249 3,014 

Uncalled amounts -31 -31 

Accumulated impairment losses 0 0 

   

Acquisitions 38,967 81,237 

Disposals -123,154 -2 

Change in ownership percentage 0 0 

Translation adjustments 0 0 

Capital increases 0 0 

Other -31 0 

   

Closing balance 0 84,218 

Gross amount 0 84,249 

Uncalled amounts 0 -31 

Accumulated impairment losses 0 0 
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16.1.  The stakes held in Interconnector (UK) Ltd (15% after the acquisition of 5% in the first half of 2010), 
APX-Endex Holding BV (3.07%) and C4GAS SAS (5%) were disposed of following the restructuring of 
the group that took place in September 2010 (see Note 3). 

 
The company Belgian Pipe Control SA (25%) was liquidated on 16-12-2010. 

 
 

Movement in other financial assets – other assets at cost In thousands of € 

 31-12-2010 31-12-2009 

Opening balance 24 6 

Gross amount 24 6 

Accumulated impairment losses 0 0 

   

Additions 15 18 

Repayments 0 0 

Translation adjustments 0 0 

Others 0 0 

   

Closing balance 39 24 

Gross amount 39 24 

Accumulated impairment losses 0 0 

 
 

16.2.  Other assets at cost consist of VAT and rental deposits paid. 
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Note 17. Finance lease receivables 
 
Finance lease receivables    In thousands of € 

 31-12-2010 31-12-2009 Change 

Non-current receivables 27,370 29,088 -1,718 

Current receivables 1,718 1,395 323 

Total 29,088 30,483 -1,395 

 
 
Finance lease receivables include the contract relating to the Interconnector Zeebrugge Terminal 
(IZT): in accordance with IAS 17, the lease contract signed with IZT SCRL for IZT has been 
accounted for as a finance lease. The contract, which took effect in 1998, has a minimum term of 20 
years, at the end of which the lessee can exercise a purchase option. A variable interest rate (based 
on Euribor) is applied to this receivable. 
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Maturity of finance lease receivables at 31-12-2010  In thousands of € 

 
Up to  

one year 

Between  
one and  

five years 
Over five 

years Total 
Finance lease receivables 1,718 10,728 16,642 29,088 

Total 1,718 10,728 16,642 29,088 

     

Finance lease receivables :     

Present value of minimum lease payments at market rate 2,117 12,112 17,269 31,498 

Total minimum lease payments 2,117 12,112 17,269 31,498 

Interest 399 1,384 627 2,410 

 
 

Maturity of finance lease receivables at 31-12-2009  In thousands of € 

 
Up to  

one year 

Between  
one and  

five years 
Over five 

years Total 
Finance lease receivables 1,395 9,113 19,975 30,483 

Total 1,395 9,113 19,975 30,483 

     

Finance lease receivables :     

Present value of minimum lease payments at market rate 1,739 10,352 20,794 32,885 

Total minimum lease payments 1,739 10,352 20,794 32,885 

Interest 344 1,239 819 2,402 

 
The total value of minimum lease payments corresponds to the best estimate, at the balance sheet 
date, of the lease payments to be received regardless of whether they relate to the capital to be 
received (finance lease receivables), interest to be received (interest), or the purchase option 
(finance lease receivables). These payments are discounted at market rate so as to obtain the 
present value of the minimum lease payments. 
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Note 18. Non-current loans and receivables 
 
Non-current loans and receivables       In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Regulatory assets 18.1 50,583 0 50,583 

Non-current loans 18.2 9,616 0 9,616 

Total   60,199 0 60,199 

 
 

18.1.  This item includes the regulatory receivable that arose in 2010 following the closure of the peak-
shaving plant at Dudzele. Pursuant to the tariff legislation, revenue from storage activities was 
supplemented by the decommissioning costs as well as the non-depreciated portion in the tariffs 
within the Regulated Asset Base corresponding to the decommissioned facilities. In return, a 
regulatory asset was booked for an equivalent amount. This asset bears interest at the average 
Euribor 1 year rate. 

 
18.2.  This item includes a loan of more than one year that was granted to Fluxys Finance. 

 
Maturity of non-current loans and receivables at 31-12-2010  In thousands of € 

   

Between  
one and  

five years 
Over five 

years Total 

Regulatory assets  0 50,583 50,583 

Non-current loans  9,616 0 9,616 

Total   9,616 50,583 60,199 
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Note 19. Inventories 
 
Carrying amount of inventories     In thousands of € 

 31-12-2010 31-12-2009 Change 

Supplies and consumables 45,573 58,389 -12,816 

Gross carrying amount 52,400 64,957 -12,557 

Impairment  -6,827 -6,568 -259 

Goods held for resale 6,128 9,397 -3,269 

Gross carrying amount 6,128 11,677 -5,549 

Impairment  0 -2,280 2,280 

Contracts in progress 201 65 136 

Gross carrying amount 201 65 136 

Impairment  0 0 0 

Total 51,902 67,851 -15,949 

 
The inventory of supplies and consumables decreased by €12,816 thousand over the year to 
31 December 2010, mainly as a result of the use of materials intended for network construction, 
maintenance and repair activities. 
 
The change in natural gas inventories (down €3,269 thousand) is due to, first, a decrease in the 
stored volume and, second, the reversal of impairment losses recorded on these inventories as a 
result of the rise in the price of natural gas. 
 
Inventories – Impact of movements on net profit        In thousands of € 

  31-12-2010 31-12-2009 Change 

Inventories – purchased or used  -17,970 -24 -17,946 

Impairment  2,021 -106 2,127 

Total  -15,949 -130 -15,819 
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Note 20. Current tax receivable 
 
Current tax receivable        In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Recoverable income taxes  2,525 4,838 -2,313 

Total 20.1 2,525 4,838 -2,313 

 
20.1.  Current tax receivable includes recoverable income taxes. The main reason for the decrease is the 

reimbursement of the excess tax prepayments. 
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Note 21. Trade and other receivables 
 
Trade and other receivables        In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Net trade receivables 21.1 16,975 21,369 -4,394 

Other receivables 21.2 43,023 43,142 -119 

Total  59,998 64,511 -4,513 

 
21.1  Fluxys group reduces its exposure to credit risk, both in terms of default and concentration of risk, 

by requiring short payment terms from its customers (payment within 30 days), a strict policy for 
the follow-up of trade receivables, and a systematic evaluation of its counterparties’ financial 
position. 
 
The change in this item is due to payment in late December 2010 of invoices, whereas invoices for 
the previous fiscal year had been paid in January. 
 
Trade receivables can be broken down as follows according to their ageing: 

 
Net trade receivables according to ageing       In thousands of € 

  31-12-2010 31-12-2009 Change 

Assets < 3 months  14,913 20,988 -6,075 

Assets 3 - 6 months  0 156 -156 

Assets > 6 months  0 0 0 

Assets in litigation or doubtful  2,062 225 1,837 

Total  16,975 21,369 -4,394 

 
‘Assets in litigation’ are mainly outstanding receivables on grid users who have appealed to the 
Brussels Court of Appeal against the CREG decision regarding 2010 tariffs. These assets in 
litigation were not subject to impairment in 2010. 
 

21.2  In addition to various receivables such as recoverable withholding taxes and VAT, ‘other 
receivables’ includes an amount to recover from Transfin / Distrigas arising from the business 
combination with Distrigas & C°. 
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Note 22. Short-term investments, cash and cash equivalents 
 
Short-term investments are investments with a maturity of more than three months in bonds, 
commercial paper and bank deposits. 
 
Cash and cash equivalents are mainly euro investments in commercial paper that mature within a 
maximum of three months after the date of acquisition, deposits made with Fluxys Finance (cash 
pooling), term deposits at financial institutions, bank balances and cash in hand. 
 
Short-term investments, cash and cash equivalents    In thousands of € 

  31-12-2010 31-12-2009 Change 

Short-term investments  18,592 16,025 2,567 

Cash and cash equivalents  559,173 514,389 44,784 

Cash equivalents and cash pooling  557,714 118,810 438,904 

Short-term deposits  916 390,934 -390,018 

Bank balances  534 4,634 -4,100 

Cash in hand  9 11 -2 

Total  577,765 530,414 47,351 

 
In 2010, the average rate of return on short-term investments, cash and cash equivalents was 
0.91%, compared to 1.48% in 2009. The average capital invested rose from €273.65 million in 2009 
to €553.08 million in 2010. 
 
The significant increase in the average volume invested is essentially due to the restructuring of the 
group, under which the group collected €322.6 million for the sale of its subsidiaries Fluxys 
Europe, Huberator and GMSL and shareholdings in APX-Endex Holding and C4Gas. However, this 
income was partially counterbalanced by Fluxys SA’s declaration of interim dividends amounting to 
€160.2 million in December 2010. 
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Note 23. Other current assets 
 
Other current assets   In thousands of € 

  31-12-2010 31-12-2009 Change 

Accrued income  1,173 1,563 -390 

Prepaid expenses  4,818 10,733 -5,915 

Total  5,991 12,296 -6,305 

 
Other current assets mainly comprise prepaid expenses amounting to €4,818 thousand (insurance, 
rent, etc.), with various items of accrued income accounting for the remainder. 
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Note 24. Equity 
 
Equity attributable to equity holders of the parent amounted to €1,400,716 thousand at 31 
December 2010. The €31,633 thousand increase since the previous year is due to the overall result 
for the period attributable to equity holders of the parent (+ €249,919 thousand), minus the 2010 
dividend payout (totalling €49.185 thousand) approved by the General Meeting of Fluxys SA, the 
interim dividends in December 2010 (totalling €160,201 thousand) and the impact of the acquisition 
of a non-controlling 6.80% interest in Fluxys LNG (€8,900 thousand). 
 
Non-controlling interests fell by €19,911 thousand due to the group’s purchase of a non-controlling 
6.8% interest in Fluxys LNG and the sale of Huberator, of which 10% was held by an entity not 
belonging to the group. 
 
Total dividends for the fiscal year 2010 amounted to €209,836 thousand.  
 
 

Note on parent company shareholding  

 
Ordinary 

shares 
Preferred 

shares 
Total 

I. Movements in number of shares    

1. Number of shares, beginning balance 702,636 0 702,636 

2. Number of shares issued   0 

3. Number of ordinary shares cancelled or reduced ( - )   0 

4. Number of preferred shares redeemed, converted or reduced ( - )   0 

5. Other increase (/ decrease)   0 

6. Number of shares, ending balance 702,636 0 702,636 

    

II. Other information    

1. Per value of shares Not specified   

2. Number of shares owned by the company 0 0 0 

3. Interim dividends during the fiscal year   160,201 

 
 



82nd financial year 223 

The share capital of Fluxys SA underwent the following changes in 2010: 
- On 5 May 2010, Publigas SCRL purchased the 270,530 shares held by Electrabel. Since then it 

has held 89.97% of Fluxys SA shares. 
- The General Meeting of 26 May 2010 decided to abolish category A shares following the disposal 

by Electrabel of its remaining shares in the company. In addition to the golden share, there are 
now two categories of nominal shares: category B (585,237 shares) and category D  
(117,398 shares). 

- On 10 September 2010, Publigas SCRL transferred the whole of its stake (89.97%) in Fluxys SA 
to Fluxys G SA. 

 
The share capital of Fluxys SA is represented by 702,636 nominal shares with no par value. These 
shares are divided into two categories, in addition to the specific share. 
 
Nominal shares in category B are and remain registered. They are held by long-term shareholders. 
 
Category D nominal shares are registered, dematerialised or bearer shares and are mainly held by 
the general public. 
 
The Belgian State owns one specific registered share, namely share no. 1. In addition to the 
common rights attached to all other company shares, this share also carries specific rights 
pursuant to the Royal Decree of 16 June 1994, amended by the laws of 29 April 1999 and 26 June 
2002, and the transposition of these laws into the articles of association of the company. These 
specific rights are exercised by the Federal Minister responsible for energy. 
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Note 25. Interest-bearing borrowings 
 
Non-current interest-bearing borrowings    In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Finance leases 25.1 78,987 98,979 -19,992 

Debentures 25.2 349,258 349,108 150 

Other borrowings 25.3 462,751 460,095 2,656 

Other liabilities 25.4 270,318 132,398 137,920 

Total   1,161,314 1,040,580 120,734 
Of which debts guaranteed by the public authorities 
or by actual sureties  0 0 0 

 
 
Current interest-bearing borrowings      In thousands of € 

 Note 31-12-2010 31-12-2009 Change 

Finance leases 25.1 20,058 19,387 671 

Other borrowings 25.3 63,520 15,885 47,635 

Other liabilities 25.4 2,788 46,726 -43,938 

Total   86,366 81,998 4,368 
Of which debts guaranteed by the public authorities 
or by actual sureties  0 0 0 

 
25.1. Finance lease payables include contracts relating to Zeebrugge-Blaregnies (Troll) and Zeebrugge-

Zelzate/Eynatten (RTR) border-to-border transmission facilities. In accordance with IAS 17, the 
lease contracts signed with GIE Finpipe in relation to Troll and RTR facilities are accounted for as 
finance leases. The Troll contract has a 20-year term that expires in 2012 and the RTR contract has 
a 17-year term that expires in 2015. When these contracts expire, Fluxys will be entitled to exercise 
its purchase options on these facilities. 

 
25.2. On 21 December 2009, Fluxys issued a €350 million debenture, which provides a gross annual 

coupon of 4.125% and which is eligible for trading on the regulated Euronext Brussels market. 
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25.3.  Other borrowings include: 
- a loan amounting to €595 thousand bearing interest at 3.875% (falling due in 2011), 
- a 10-year loan amounting to €59,500 thousand at a fixed annual interest rate of 4.747% 

contracted with the European Investment Bank (EIB) in August 2007 for the financing of the 
capacity enhancement at the Zeebrugge LNG terminal, 

- a 25-year loan of €400,000 thousand at a fixed rate contracted with the EIB in December 2008 to 
finance investments in developing the gas transmission network, 

- a loan of €11,751 thousand contracted with Fluxys Finance, 
- the issue of commercial paper worth €47,985 thousand, 
- accrued interest amounting to €6,440 thousand.  

 
25.4. The regulatory liabilities included in ‘Other liabilities’ consist of the positive difference between the 

acquired regulated prices and the regulated prices invoiced. The share of tariffs gains listed as 
non-current liabilities corresponds to the regulatory liabilities to be used in more than one year’s 
time, while the gains to be used within the year are listed as current liabilities. These amounts bear 
interest at the Euribor 1 year rate. 
 
‘Other non-current liabilities’ also include those amounts that have been challenged since 2008 and 
2009 in relation to CREG decisions as regards how costs should be distributed between activities. 
Given that no final legal judgment had been issued when these financial statements were 
authorised for issue, and although it formally contests CREG’s decisions, Fluxys group had opted 
for prudence and reflected the impact of CREG’s decisions in its 2008 and 2009 financial 
statements. 
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Maturity of interest-bearing borrowings at 31-12-2010 In thousands of € 

 
Up to one 

 year 

Between  
one and 

 five years 
Over five 

years Total 

Finance leases 20,058 78,987 0 99,045 

Debentures 0 349,258 0 349,258 

Other borrowings 63,520 68,000 394,751 526,271 

Other liabilities 2,788 270,318 0 273,106 

Total 86,366 766,563 394,751 1,247,680 

Supplementary information     

Finance leases :     

Present value of minimum lease payments at market rate 25,109 81,521 0 106,630 

Total minimum lease payments 25,709 87,485 0 113,194 

Interests 5,651 8,498 0 14,149 

 
Maturity of interest-bearing borrowings at 31-12-2009 In thousands of € 

 
Up to one 

 year 

Between  
one and 

 five years 
Over five 

years Total 

Finance leases 19,387 79,561 19,418 118,366 

Debentures 0 0 349,108 349,108 

Other borrowings 15,885 48,595 411,500 475,980 

Other liabilities 46,726 132,398 0 179,124 

Total 81,998 260,554 780,026 1,122,578 

Supplementary information     

Finance leases :     

Present value of minimum lease payments at market rate 23,832 75,997 13,856 113,685 

Total minimum lease payments 26,225 93,089 20,003 139,317 

Interests 6,838 13,528 585 20,951 

 
The total value of minimum lease payments corresponds to the best estimate, at the balance sheet 
date, of the lease payments to be paid, regardless of whether they relate to the capital to be 
refunded (finance leases), the interest to be paid (interest), or the purchase option (finance leases). 
These payments are discounted at market rate so as to obtain the present value of the minimum 
lease payments. 
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Note 26. Provisions 
 

26.1. Provisions (excluding provisions for employee benefits) 
 

Provisions In thousands of € 

 

Litigation and 

claims 

Environment and site 

restoration 

Total (excluding 

employee benefits) 

Provisions at 31-12-2009  178,925 22,849 201,774 

Additions 1,510 10,500 12,010 

Use -310 -832 -1,142 

Surpluses -4,958  -4,958 

Unwinding of the discount  128 128 

    

Provisions at 31-12-2010 of which :   175,167 32,645 207,812 

Non-current provisions 2,201 26,815 29,016 

Current provisions 172,966 5,830 178,796 

 
The year’s additions to provisions mainly relate to the establishment of a provision intended to 
cover the costs of decommissioning the peak-shaving plant at Dudzele (€10,500 thousand). 
 
The surplus provision recorded in 2010 relates to the collapse of the Vivegnis bridge (accident 
dating back to 1985). This case was closed in the course of the fiscal year 2010. 
 
There was no change in the provisions established in 2008 and 2009 following CREG’s decisions on 
the applicable border-to-border transmission tariff and on the interpretation of the border-to-
border transmission contracts included in the regulatory scope. See the Annual Report 2009 for 
more details. 
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26.2. Provisions for employee benefits 
 

Provisions for employee benefits  In thousands of € 

    

Provisions at 31-12-2009   69,507 

Additions  5,913 

Use  -11,580 

Surpluses  0 

Unwinding of the discount   7,758 

Actual gains / losses recognised in profit / loss  391 

Expected return on plan assets  -5,361 

Actual gains / losses directly recognised in equity -3,738 

    
Provisions at 31-12-2010  of which :     62,890 

Non-current provisions  58,925 

Current provisions  3,965 

 
The decrease in provisions for employee benefits is mainly due to the increase in the value of the 
plan assets held by the pension funds and insurance companies, caused among other reasons by 
the recovery of the financial markets. In accordance with the group’s accounting policies, this did 
not affect profit but had a direct impact on the consolidated equity (see Note 27 below). 
 

26.3. Movements in the income statement and maturity of provisions 
 
Movements in positions in the income statement can be broken down as follows : 
 
Impact   In thousands of € 

 Additions 

Use and  

reversals Total 

Profit (loss) from continuing operations 17,923 -17,680 243 

Financial profit (loss)  8,277 -5,361 2,916 

Total   26,200 -23,041 3,159 
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Maturity of provisions at 31-12-2010  In thousands of € 

 
Up to one 

year 

Between one and 

five years 
Over five years Total 

Litigation and claims 172,966 0 2,201 175,167 

Environment and site restoration 5,830 13,892 12,923 32,645 

Subtotal 178,796 13,892 15,124 207,812 

Employee benefits 3,965 19,824 39,101 62,890 

Total 182,761 33,716 54,225 270,702 

 
 
Maturity of provisions at 31-12-2009  In thousands of € 

 
Up to one 

year 

Between one and 

five years 
Over five years Total 

Litigation and claims 171,776 0 7,149 178,925 

Environment and site restoration 6,456 3,452 12,941 22,849 

Subtotal 178,232 3,452 20,090 201,774 

Employee benefits 4,342 21,709 43,456 69,507 

Total 182,574 25,161 63,546 271,281 
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Discount rate 
Long-term provisions are discounted based on interest rates that have changed as follows: 
 

  31-12-2010 31-12-2009 

Between one and five years 2.4% 2.9% 

Between six and ten years 3.7% 3.9% 

Over ten years 4.3% 4.6% 

 
 
Provisions for litigation and claims 
These provisions have been established to cover potential litigation payments arising for instance 
from the construction of the Zeebrugge LNG terminal (1983), as well as the regulatory risk incurred 
by Fluxys for the fiscal years 2008 and 2009 in connection with the appeals brought before the 
courts having jurisdiction in the relevant instances. 
 
They also cover the estimated uninsured risks for the Fluxys group with regard to accidents, mainly 
Ghislenghien (2004). Developments in the Ghislenghien case have been commented on in the 
directors’ report. Apart from the closure of the Vivegnis accident case (see above), there have been 
no significant developments in any of the other cases in 2010.  
 
The estimate for these provisions is based on the value of claims filed or on the estimated amount 
of the risk exposure. 
 
 
Provisions for the environment and site restoration 
These provisions mainly relate to obligations for safety, clean-up and restoration of sites in the 
process of being shut down, as well as definitive actions to be implemented for pipelines out of use 
and other environmental measures. 
 
These provisions are accrued in accordance with the Belgian regional environmental legislation 
and the Belgian Gas Act. The obligations covered by these provisions require action plans and 
numerous studies in cooperation with the various public authorities and the institutions established 
for this purpose. 
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Note 27. Provisions for employee benefits 
 
Description of the principal retirement schemes and related benefits 
In Belgium collective agreements regulate the rights of company employees in the electricity and 
gas industries. 
 
These agreements cover ‘salary scale’ personnel recruited before 1 June 2002 and management 
personnel recruited before 1 May 1999. They provide the beneficiaries with lump sum pension 
benefits that vary according to their final annual pay and the number of years of 
 service upon retirement. These retirement schemes are referred to as defined benefit pension 
plans. 
 
Obligations under these defined benefit pension plans are funded through a number of pension 
funds for the electricity and gas industries and through insurance companies. 
 
Employees and employers contribute to these pension plans. The employer’s contribution is 
determined annually on the basis of an actuarial report. This is to ensure that the minimum legal 
funding requirements have been met and that the long-term funding of the benefits is assured. 
 
‘Salary scale’ personnel recruited after 1 June 2002 and management staff recruited after 1 May 
1999 are covered by defined contribution pension plans. For payments made after 1 January 2004, 
the law requires an average annual return over the career of at least 3.25% for employer’s 
contributions and at least 3.75% for employees’ contributions, with any deficit being covered by the 
employer. The employer’s contributions paid to fund these retirement schemes amounted to 
€2,446 thousand in 2010.  
 
Fluxys group also has early pension schemes, other post-employment benefits such as 
reimbursement of medical expenses and price subsidies, as well as other long-term benefits 
(seniority payments). Not all of these benefits are funded. 
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Pension and other benefit obligations of Fluxys group In thousands of € 

 31-12-2010 31-12-2009 

 Pensions Other benefits Total Pensions Other benefits Total 

Changes in defined benefit obligation           

Defined benefit obligation at beginning of year -140,630 -32,271 -172,901 -140,566 -33,242 -173,808 

Service costs -4,986 -1,189 -6,175 -4,993 -773 -5,766 

Interest costs -6,277 -1,481 -7,758 -6,787 -1,507 -8,294 

Participants’ contributions -282 0 -282 -258 0 -258 

Actuarial gains and losses 1,647 -1,093 554 3,678 1,779 5,457 

Benefits paid 6,226 2,185 8,411 8,296 1,472 9,768 

Past service costs 0 0 0 0 0 0 

Curtailments 0 0 0 0 0 0 

Settlements 0 0 0 0 0 0 

Other 0 0 0 0 0 0 

Defined benefit obligation at end of year -144,302 -33,849 -178,151 -140,630 -32,271 -172,901 

Wholly or partially funded -134,004 0 -134,004 -130,570 0 -130,570 

Unfunded -10,298 -33,849 -44,147 -10,060 -32,271 -42,331 

Changes in plan assets           

Fair value of plan assets at beginning of year 103,394 0 103,394 96,823 0 96,823 

Expected return on plan assets 5,361 0 5,361 5,652 0 5,652 

Actuarial gains and losses 2,793 0 2,793 424 0 424 

Employer’s contributions 9,657 2,185 11,842 8,533 1,472 10,005 

Participants’ contributions 282 0 282 258 0 258 

Benefits paid -6,226 -2,185 -8,411 -8,296 -1,472 -9,768 

Settlements 0 0 0 0 0 0 

Other 0 0 0 0 0 0 

Fair value of plan assets at end of year 115,261 0 115,261 103,394 0 103,394 

Actual return on plan assets 8,154 0 8,154 6,076 0 6,076 

Defined benefit obligation -144,302 -33,849 -178,151 -140,630 -32,271 -172,901 

Fair value of plan assets 115,261 0 115,261 103,394 0 103,394 

Deficit or surplus -29,041 -33,849 -62,890 -37,236 -32,271 -69,507 

Unrecognised actuarial gains and losses 0 0 0 0 0 0 

Unrecognised past service costs 0 0 0 0 0 0 

Asset ceiling 0 0 0 0 0 0 

Net liability -29,041 -33,849 -62,890 -37,236 -32,271 -69,507 
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The cost for the fiscal year related to pensions and other benefits can be broken down as follows: 
 
Expense of the period  In thousands of € 

  31-12-2010 31-12-2009 

Service costs -6,175 -5,766 

Interest costs -7,758 -8,294 

Expected return on plan assets 5,361 5,652 

Actuarial gains and losses recognised in profit -391 680 

Past service costs 0 0 

Profit or loss on curtailments and settlements 0 0 

Asset ceiling 0 0 

Total -8,963 -7,728 

 
Service costs for the year are recorded as personnel costs and net additions to the provisions. 
Interest costs and actuarial gains and losses are recorded as financial expense while the expected 
return on plan assets is included in financial income. 
 
At 31 December 2010, the cumulative actuarial losses directly recognised in equity and related 
deferred taxes amounted to €6,595 thousand compared to cumulative actuarial losses of 
€10,333 thousand at the end of 2009, which represents an increase of €3,738 thousand for the 
fiscal year. 
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The plan assets listed by principal asset categories are as follows:  
 

  In% 

 31-12-2010 31-12-2009 

Shares 24% 23% 

Bonds 54% 54% 

Property 6% 8% 

Other (including monetary assets) 16% 15% 

Total 100% 100% 

 
 
Actuarial assumptions 
The actuarial assumptions for Fluxys group have been determined by qualified actuaries. The 
principal assumptions are: 
 

Principal actuarial assumptions  In% 

 31-12-2010 31-12-2009 

 Pensions Other benefits Pensions Other benefits 

Discount rate 4.30% 4.30% 4.60% 4.60% 

Expected return on plan assets 5.00% - 6.00% - 

Expected salary increase 4.00% 4.00% 4.00% 4.00% 

Increase in medical costs - 3.00% - 3.00% 

 
The expected return on plan assets is determined by asset category, with each asset category 
having its own estimated rate of return. 
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The impact of a change of 1% on medical costs is as follows: 
 

 
 Increase of 1% Decrease of 1% 

Aggregate of the service cost and interest cost -140 124 

Defined benefit obligation -2,070 1,931 

 
The following table shows experience adjustments to actuarial gains and losses : 
 

Change over five periods      

 2010 2009 2008 2007 2006 

Defined benefit obligation -178,151 -172,901 -173,808 -166,343 -179,548 

Fair value of plan assets 115,261 103,394 96,823 113,791 124,289 

Deficit or surplus -62,890 -69,507 -76,985 -52,552 -55,259 

Experience adjustments resulting from :           

Defined benefit obligation 4,351 10,962 5,044 -1,196 820 

Plan assets 2,793 424 -22,984 -1,512 6,812 

 
The group expects to contribute €8,283 thousand to its defined benefit pension plans in 2011. 
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Note 28. Deferred tax assets and liabilities 
 
Recognised deferred tax liabilities      In thousands of € 

    31-12-2010 31-12-2009 Change 

Valuation of property, plant and equipment   479,909 503,804 -23,895 

Income to be received    5,861 5,884 -23 

Fair value of financial instruments   7,261 6,656 605 

Tax credits    0 0 0 
Provisions for employee benefits or provisions not 
accounted for under IFRS 

15,708 10,701 5,007 

Other normative differences   3,348 3,314 34 

Total       512,087 530,359 -18,272 

 
Deferred tax assets and liabilities are offset within each taxable entity. 
 
The main source of deferred tax is the difference between the book base and the tax base of 
property, plant and equipment. This difference arises first from the recognition in the opening 
balance sheet of acquired property, plant and equipment at their fair value corresponding to their 
deemed cost and, second, from the booking at fair value of the assets and liabilities arising from 
the SEGEO and Distrigas & C° business combinations in 2008. 
 
Provisions made in accordance with IFRS 19 (Employee benefits) and provisions recognised under 
Belgian standards but not accounted for under IFRS are another major source of deferred tax. 
 
Finally, the measurement of financial instruments at their fair value also leads to the recognition of 
deferred tax. The financial instruments involved are interest rate swaps, forward contracts in USD 
and the valuation of call/put options relating to the LNG ship. See the note on financial instruments 
for more details. 
 
All deferred tax assets and liabilities are recognised, except for deferred taxes on the retained 
earnings of subsidiaries. Those unrecognised deferred tax liabilities for Fluxys LNG and  
Guimard SA are estimated at €29 thousand of deferred tax liabilities. 
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Movement for the period  In thousands of € 
 Note Deferred tax liabilities 

At 31-12-2009  530,359 

Deferred tax expenses – income statement 9 -21,678 

Deferred tax expenses – other comprehensive income  1,271 

Business combinations  4,246 

Changes in consolidation scope  -2,111 

At 31-12-2010  512,087 
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Note 29. Current tax payable 
 
Current tax payable   In thousands of € 

 31-12-2010 31-12-2009 Change 

Income tax payable 15,129 11,717 3,412 

Total 15,129 11,717 3,412 

 
 
Current tax payable comprises income tax payable. The increase is due to the estimated 2010 
income tax payable upon receipt of the notification/assessment. 
 
Current tax receivables and payables are recognised separately for each legal entity. 
 
 
 
Note 30. Trade and other liabilities 
 
Trade and other liabilities In thousands of € 

   31-12-2010 31-12-2009 Change 

Trade payables  76,979 90,359 -13,380 

Payroll and related items  21,482 20,284 1,198 

Other amounts payable  1,853 2,391 -538 

Total   100,314 113,034 -12,720 

 
Trade and other liabilities decreased vis-à-vis 2009 due to lower trade payables. Last year the 
amount was influenced by the receipt of a substantial number of investment-related invoices in 
December 2009. 
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Note 31. Other current liabilities 
 
Other current liabilities   In thousands of € 

   31-12-2010 31-12-2009 Change 

Deferred income  1,528 1,801 -273 

Accrued expenses  571 594 -23 

Total   2,099 2,395 -296 

 
Other current liabilities include unearned income to be carried forward to the next fiscal year and 
accrued expenses. 
 
 
Note 32. Contingent assets and liabilities and the group’s rights and 
commitments 
 

32.1. Litigation 
 
32.1.1 Litigation regarding the oil business 
 
Pursuant to an agreement signed on 9 November 1979, the Belgian State commissioned Fluxys SA 
(formerly Distrigas) to negotiate the purchase of crude oil with the Kingdom of Saudi Arabia. 
Fluxys SA (formerly Distrigas) accepted this assignment provided that the Belgian State covered 
the costs, losses and all risks inherent to this assignment. 
 
As part of the decision to discontinue the oil business, claims were submitted to the Belgian State 
and to Fluxys SA (formerly Distrigas). 
 
The risk incurred by Fluxys SA (formerly Distrigas) is covered by a guarantee from the Belgian 
State (Royal Decree of 3 February 1981 – Belgian Official Gazette of 17 February 1981) pursuant to 
the agreement of 9 November 1979 between the Belgian State and Fluxys SA (formerly Distrigas) 
and the letter of 30 December 1983 from the Ministers for Finance and Economic Affairs. 
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32.1.2 Other litigation 
 
CREG decisions 
As mentioned in the foreword to the directors’ reports of the 2008 and 2009 annual reports, Fluxys 
appealed against the decisions on tariffs taken by CREG in 2008. Given that no final judgment had 
been issued when these financial statements were authorised for issue, and notwithstanding the 
fact that it vigorously disputes CREG’s decisions, Fluxys group decided to act prudently and 
incorporate the results of these CREG decisions in its financial statements for 2008 and 2009. 
 
Income tax expenses 
In 2007, 2008 and 2009, amendment notices for the tax years 2005 and 2006 were issued by the tax 
authorities. The resulting tax assessments amounting to €2,467 thousand were received and were 
settled when due. They are disputed by the relevant companies of the group and have not been 
recognised in profit and loss. 
 
Other claims 
Other claims arising from the operation of our gas transmission network are in progress but their 
potential impact is immaterial. 
 

32.2.  Assets and items held for third parties, in their name, but at the risk and for the benefit of 
companies included in the consolidation scope 
 
In the ordinary course of business Fluxys group holds gas belonging to its customers at its storage 
sites in Loenhout and in the tanks at the LNG terminal in Zeebrugge. At 31 December 2010, the 
quantities of gas involved amounted to 6,318,607 MWh. 
 

32.3.  Guarantees received 
 
Bank securities for the benefit of the group comprise guarantees received from contractors in 
respect of construction contracts as well as bank guarantees received from customers. At  
31 December 2010; the guarantees received amounted to €165,133 thousand. 
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32.4.  Guarantees provided by third parties on behalf of the company 
 
Rental guarantees in favour of the owners of assets located in Belgium and leased by the group 
amounted to €401 thousand at 31 December 2010. 
 
At 31 December 2010, other guarantees amounted to €53 thousand. 
 

32.5.  Long-term leases and availability agreements 
 
To meet the requirements of its activities Fluxys signed various long-term operating leases with 
minimum future lease payments of €2,142 thousand at 31 December 2010. 
 

Maturity of minimum future payments in respect of lease payments under 
non-cancellable operating leases 

In thousands of € 

 At 31-12-2010 At 31-12-2009 

Up to one year 571 875 

One to five years 1,571 2,142 

Over five years 0 0 

Total 2,142 3,017 

 
Fluxys group also has availability agreements (including so-called domanial concessions) with third 
parties for sites on which its facilities are being built. These agreements expire between 2011 and 
2059. 
 

32.6.  Commitments with regard to the Interconnector Zeebrugge Terminal (IZT) 
 

The IZT lease contract includes a purchase option for the lessee that can be exercised on 1 October 
2018 for an amount of €4,593 thousand. As part of this transaction, surface rights have been 
attributed. 
 

32.7.  Commitments as part of the RTR lease agreement 
 
As part of the RTR lease agreement, Fluxys made a commitment to G.I.E. Finpipe to pay royalties 
for the availability of the RTR facilities. In addition, G.I.E. Finpipe entrusted an assignment for 
delegation and construction management to Fluxys on 29 September 1998. 
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32.8.  Commitments as part of the Troll lease agreement 
 
As part of the Troll lease agreement, Fluxys made a commitment to pay royalties to G.I.E. Finpipe 
for the availability of the Troll facilities, to purchase the facilities and to take over the related 
financing arrangements under certain circumstances. Furthermore, G.I.E. Finpipe entrusted an 
assignment for delegation and construction management to Fluxys on 14 August 1991. 
 

32.9.  Commitments under the capacity subscription agreements 
 

The Capacity Subscription Agreements (CSA) concluded with the terminal users of the Zeebrugge 
LNG terminal provide for 1,711 slots to be available from 2011 to 2027. 
 

32.10. Commitments in relation to loans and to the European Investment Bank (BEI)  
 
Fluxys group was granted two loans by the European Investment Bank (EIB). They contain 
contractual clauses (financial covenants) which are fulfilled by Fluxys group at 31 December 2010. 
Like the debenture, these loans contain a pari passu clause. 

 
In addition, Fluxys granted a guarantee to the EIB for the account of Fluxys G in relation to the 
stake in Interconnector (UK) Ltd. This guarantee is currently being transferred to Fluxys G. 
 

32.11. Acquisition of Fluxys & Co 
 

As regards border-to-border transmission activities, the transaction for the acquisition of  
Fluxys & Co includes a price escalation clause if any legislative, regulatory or judicial decisions 
issued between now and the end of the adjustment period, which runs to 2015, generate a higher 
value for the border-to-border transmission activities than the agreed upon price (€350 million). 
 
Furthermore, Fluxys obtained a guarantee of €250 million from Publigas to cover the risk that the 
value of the activities mentioned above would be less than €350 million, as a result of legislative, 
regulatory or judicial decisions. This guarantee is also valid until 2015. 
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It should be remembered that under the agreements concluded between Electrabel and Publigas in 
the first half of 2010, Publigas took over all of the guarantees given to Fluxys regarding the value of 
those assets. 
 
Finally, Distrigas has a call option on Fluxys & Co, which holds an interest in an LNG ship. This 
option can be exercised for six months after a period of three years, starting in 2009. The exercise 
price of the option is €70 million. Fluxys also has a put option on SUEZ-Tractebel (or any other 
entity it designates within the SUEZ-Tractebel group) which has the same purpose and conditions 
as the call option, should Distrigas not exercise the latter. 

 
 

32.12. Environmental policy 
 
Fluxys has a programme in place to bring its facilities in conformity with noise, atmospheric 
emission and soil pollution standards, and to clean up existing pipelines. Commitments under this 
programme were estimated at €10,938 thousand at 31 December 2010. 
 
This programme is monitored by the internal environmental coordination unit responsible, among 
others, for implementing and monitoring Fluxys’s environmental policy. 
 

32.13. Other commitments made and received 
 
Other commitments have been made and received by Fluxys group, but their potential impact is 
immaterial. 
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Note 33. Financial instruments 
 
Principles for managing financial risks 
 
In the course of conducting its activities, Fluxys group is exposed to credit and counterparty risks, 
liquidity and interest rate risks and foreign exchange and market risks, all of which affect its assets 
and its liabilities. 
 
The group’s administrative organisation, controlling function and financial reports ensure that 
these risks are constantly monitored and managed. 
 
The group may only use financial instruments for hedging, and not for speculative or trading 
purposes. All transactions are intended to meet the group’s liquidity needs: no transaction may be 
entered into for the sole purpose of earning a speculative gain. 
 
Cash management policy 
 
Fluxys group’s cash is managed as part of a general policy that was approved by the Board of 
Directors. 
 
Under this policy, cash surpluses are invested with Fluxys Finance SA under cash pooling 
agreements. By way of reminder, Fluxys Finance is the company in which the management of 
Fluxys G’s cash funds and financing is centralised. 
 
The objective of this policy is to optimise the group’s cash positions through the internal recycling 
of resources, primarily to finance group projects. Transactions are entered into at market terms 
and conditions. 
 
The group’s financial policy stipulates that cash surpluses other than those referred to above be 
maintained at first class financial institutions or invested in financial instruments issued by 
companies with a high credit rating or in financial instruments of issuers which are covered by a 
guarantee from a European national government or whose share capital is predominantly 
controlled by state-owned entities. Cash surpluses are invested following a competitive bidding 
award, and in instruments that are sufficiently diversified to limit counterparty risk concentration. 
These investments are subject to continual monitoring and to risk analysis on a case-by-case basis. 
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At 31 December 2010, short-term investments, cash and cash equivalents amounted to 
€577,765 thousand. In the majority of cases, cash surpluses cannot be invested for more than three 
months. 
 
Credit and counterparty risks 
 
The group systematically assesses its counterparties’ financial capacity and systematically 
monitors receivables. Group policy regarding counterparty risks requires that the group submits 
potential customers and suppliers to a detailed preliminary financial analysis (liquidity, solvency, 
profitability, reputation and risks). The group uses internal and external information, such as 
official analyses performed by rating agencies (Moody’s, Standard & Poor’s and Fitch). These rating 
agencies assess companies in relation to risk and award them a credit score. The group also uses 
databases containing general, financial and market information to complement its own evaluation 
of potential customers and suppliers. In addition, for most of its activities the group is allowed to 
contractually require guarantees (either bank guarantees or cash deposits) from counterparties. 
The group thereby reduces its exposure to credit risk both in terms of default and concentration of 
risk. 
 
Foreign exchange risk 
 
The group’s transactions are mostly denominated in EUR. 
 
Group policy requires that all foreign currency assets and liabilities be hedged. Residual foreign 
currency positions may remain open for short periods, provided that they involve the group’s main 
currencies and as long as the total net position does not exceed €1 million. 
 
The group is exposed to risks related to EUR/USD exchange rate fluctuations, mainly because of its 
interest in the LNG ship, which generates revenues denominated in USD. The group has entered 
into foreign exchange contracts to hedge this risk. Although these contracts largely offset exposure 
to USD, they do not meet the strict criteria for hedge accounting set out in IAS 39 (Financial 
Instruments: Recognition and Measurement). 
 
Therefore, a sensitivity analysis would not be representative of the risk associated with these 
financial instruments. 
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The fair value of these financial instruments is reported as an asset in the ‘Other financial assets’ 
section of the balance sheet and amounted to €15,948 thousand at 31 December 2010. Their use 
and the change in their fair value over the year had a negative impact of €3,546 thousand on the 
result for the period. The hedged notional amount was US$ 68.4 million and maturities fall between 
2011 and 2022.  
 
 
Interest rate risk 
 
The group’s debt mainly consists of fixed interest rate loans amounting to €875,529 thousand at  
31 December 2010 and maturing between 2011 and 2033 and finance lease payables with durations 
of between 17 and 20 years (fixed at the outset). 
 
Part of the liabilities from finance leases is financed at a short-term interest rate. To manage this 
risk exposure, the group uses interest rate swap contracts to swap a floating rate for a fixed rate of 
5.19%. Although these contracts largely offset the risk exposure, they do not meet the strict criteria 
for hedge accounting under IAS 39 (Financial Instruments: Recognition and Measurement). 
 
The fair value of these financial instruments was reported as a liability under ‘Other financial 
liabilities’ and amounted to €3,005 thousand at 31 December 2010. Their use and the change in 
their fair value over the year had a positive impact of €801 thousand on the result for the period. 
The hedged notional amount amounted to €35.0 million and maturities fall between 2011 and 2014. 
 
In addition, the group’s interest-bearing liabilities include liabilities to be used within the regulatory 
framework. As further explained in Note 25, these tariff gains carry interest at the Euribor 1 year 
rate, which was set by the Royal Decree on Tariff Structure of 8 June 2007. The group does not 
incur any interest rate risks related to this. 
 
Therefore, a sensitivity analysis is not representative of the risk inherent in these financial 
instruments. 
 
Consequently, Fluxys group’s exposure to interest rate risk is very limited. 
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Liquidity risk 
 
Liquidity risk management is essential since maximum liquidity and optimum use of cash 
represent a major objective of Fluxys group. The amounts invested and the investment period 
reflect the short- and long-term planning of cash needs as closely as possible, taking into account 
operational risks. 
 
Call/put options 
 
Distrigas has a call option on Fluxys & Co, which holds an interest in an LNG ship. This option can 
be exercised for six months after a period of three years, starting in 2009. The exercise price of the 
option is €70 million. Fluxys also has a put option on SUEZ-Tractebel (or any other company it 
designates within the SUEZ-Tractebel group) which has the same purpose and conditions as the 
call option, should Distrigas not exercise the latter. 

 
These options were valued in the financial statements (IFRS) at €8,420 thousand at 31 December 
2010. They are reported in the ‘Other financial assets’ section of the balance sheet. 
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Summary of financial instruments at balance sheet date    In thousands of € 

 31-12-2010 Note 

Financial assets  
or financial 

liabilities at cost 

Held-to-
maturity 

investments 
at cost 

Assets or 
liabilities at 

fair value 

Loans and 
receivables 

at cost 

Other 
liabilities 

at cost 

I. Non-current assets   39 0 0 87,569 0 

Other non-current financial assets 39 16 39     

Finance lease receivables 27,370 7b-17    27,370  

Other non-current assets 60,199 18    60,199  

II. Current assets   0 559,173 42,960 61,716 0 

Other current financial assets 24,368 33   24,368   

Finance lease receivables 1,718 7b-17    1,718  

Trade and other receivables 59,998 21    59,998  
Short-term investments 18,592 7b-22   18,592   

Cash and cash equivalents 559,173 7b-22  559,173    

Total financial instruments – assets 751,457  39 559,173 42,960 149,285 0 

        
II. Non-current liabilities   1,161,314 0 0 0 0 

Interest-bearing liabilities 1,161,314 8-25 1,161,314     

III. Current liabilities   86,366 0 3,005  100,314 

Interest-bearing liabilities 86,366 8-25 86,366     

Other financial liabilities 3,005 33   3,005   

Trade and other payables 100,314 30     100,314 

Total financial instruments – liabilities 1,350,999  1,247,680 0 3,005 0 100,314 
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Fair value measurement hierarchy 
- Level 1: The fair value of short-term investments is based on quoted prices. 
- Level 2: The fair value of other financial assets and liabilities is based on inputs other than 

quoted prices that are observable for the asset or liability concerned, either directly or 
indirectly. 
 

Unused credit lines 
The group had €66,997 thousand in unused credit lines available at 31 December 2010, which is the 
same as at 31 December 2009. 
 
 

Summary of financial instruments at balance sheet date In thousands of € 

 31-12-2009 Note 

Financial assets 
or financial 

liabilities at cost 

Held-to-
maturity 

investments 
at cost 

Assets or 
liabilities at 

fair value 

Loans and 
receivables 

at cost 

Other 
liabilities 

at cost 

I. Non-current assets   84,242 0 0 29,088 0 

Other non-current financial assets 84,242 16 84,242     

Finance lease receivables 29,088 7b-17    29,088  

Other non-current assets 0 18    0  

II. Current assets   0 514,389 39,275 65,906 0 

Other current financial assets 23,250 33   23,250   

Finance lease receivables 1,395 7b-17    1,395  

Trade and other receivables 64,511 21    64,511  
Short-term investments 16,025 7b-22   16,025   

Cash and cash equivalents 514,389 7b-22  514,389    

Total financial instruments – assets 732,900  84,242 514,389 39,275 94,994 0 

        
II. Non-current liabilities   1,040,580 0 0 0 0 

Interest-bearing liabilities 1,040,580 8-25 1,040,580     

III. Current liabilities   81,998 0 3,806 0 113,034 

Interest-bearing liabilities 81,998 8-25 81,998     

Other financial liabilities 3,806 33   3,806   

Trade and other payables 113,034 30     113,034 

Total financial instruments – liabilities 1,239,418  1,122,578 0 3,806 0 113,034 
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Note 34. Related parties 
 
In 2010, Fluxys and majority shareholder Publigas adapted their structures into a new arrangement 
that takes into account recent changes in Belgian legislation regarding the independence of system 
operators vis-à-vis natural gas suppliers. 
 
Within the new structure, Publigas set up Fluxys G (initially Fluxys Holding), a wholly-owned 
subsidiary into which Publigas incorporated its stake in Fluxys SA. 
 
On 30 September 2010, Fluxys G took over the shareholdings that Fluxys SA held in Fluxys Finance 
SA and Fluxys Europe BV. The latter then acquired from Fluxys its shareholdings in Huberator SA, 
GMSL Ltd, APX-Endex Holding BV and C4Gas SAS. 
 
In 2010, transactions with related parties mainly involved services provided to Fluxys G from 
September 2010 as well as transactions with Fluxys Finance SA, in which the management of group 
Fluxys G’s cash funds and financing is centralised. 
 
In 2009, the consolidated financial statements included transactions entered into by the Fluxys 
group in the ordinary course of business with non-consolidated companies. These transactions 
were entered into under market terms and conditions and mainly consisted of transactions with 
Electrabel, SUEZ-Tractebel and BPC.
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Related parties      In thousands of € 

 31-12-2010 31-12-2009 
 

Joint 
ventures Associates 

Other 
related 
parties Total 

Joint 
ventures Associates

Other 
related 
parties Total 

I. Assets with related parties 0 0 470,434 470,434 0 216 0 216 

1. Other financial assets 0 0 9,616 9,616 0 31 0 31 

1.1. Securities other than shares 0 0 0 0 0 31 0 31 

1.2. Loans 0 0 9,616 9,616 0 0 0 0 

2. Other non-current assets 0 0 0 0 0 0 0 0 

2.1. Finance lease contracts 0 0 0 0 0 0 0 0 

2.2. Other non-current receivables 0 0 0 0 0 0 0 0 

3. Trade and other receivables 0 0 1,857 1,857 0 185 0 185 

3.1. Trade receivables 0 0 1,857 1,857 0 185 0 185 

3.2. Finance lease contracts 0 0 0 0 0 0 0 0 

3.3. Other receivables 0 0 0 0 0 0 0 0 

4. Cash and cash equivalents 0 0 458,961 458,961 0 0 0 0 

5. Other current assets 0 0 0 0 0 0 0 0 

II. Liabilities with related parties 0 0 11,751 11,751 0 317 0 317 

1. Interest-bearing liabilities (current and non-current) 0 0 11,751 11,751 0 0 0 0 

1.1. Bank borrowings 0 0 0 0 0 0 0 0 

1.2. Finance lease contracts 0 0 0 0 0 0 0 0 

1.3. Bank overdrafts 0 0 0 0 0 0 0 0 

1.4. Other borrowings 0 0 11,751 11,751 0 0 0 0 

2. Trade and other payables 0 0 0 0 0 317 0 317 

2.1. Trade payables 0 0 0 0 0 161 0 161 

2.2. Other payables 0 0 0 0 0 156 0 156 

3. Other current liabilities 0 0 0 0 0 0 0 0 

III. Transactions with related parties        

1. Sale of non-current assets 0 0 0 0 0 0 0 0 

2. Purchase of non-current assets ( - ) 0 0 0 0 0 0 0 0 

3. Services rendered and goods delivered 0 0 1,523 1,523 0 767 0 767 

4. Services received ( - ) 0 0 0 0 0 0 0 0 

5. Financial income 0 0 863 863 0 0 0 0 

6. Key management personnel remunerations (including directors)   3,076 3,076  2,629 2,629 

Short-term employee benefits   2,560 2,560  2,203 2,203 

Post-employment benefits   516 516  426 426 
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Note 35. Segment information 
 
Operating segments 
Fluxys group carries out activities in the following operating segments: transmission, storage, and 
LNG terminalling activities in Belgium, and other activities. 
 
The segment information is based on classification into these operating segments. 
 
Transmission activities comprise all operations subject to the Gas Act related to transmission in 
Belgium. 
 
Storage activities comprise all operations subject to the Gas Act related to storage in Belgium at 
Loenhout and Dudzele. With the market no longer expressing any interest, even in the medium 
term, in booking capacity at the Dudzele LNG storage site, Fluxys decided to discontinue its 
operations there. 
 
Terminalling activities comprise all activities subject to the Gas Act related to the LNG terminal in 
Belgium at Zeebrugge. 
 
The segment ‘other activities’ comprises other services rendered by Fluxys group such as 
participating in the IZT and ZPT terminals in Belgium6 chartering an LNG ship, work for third 
parties and cathodic protection works. The group performed activities relating to management of 
the Zeebrugge Hub, gas transmission projects outside Belgium (BBL facilities), gas dispatching 
services and the sale of software solutions until 30 September 2010, when these activities were 
transferred to Fluxys G and Fluxys Europe as part of the restructuring of the group (see Note 3). 
 
Basis of accounting relating to transactions between operating segments 
Transactions between operating segments mainly relate to capacity reservations by one segment 
subject to the Gas Act with another. 
 
They are valued on the basis of the regulated tariffs in force. 
 
Information relating to the main customers 
The group’s main customers are users of transmission and storage services and of the LNG 
terminal at Zeebrugge.  

                                                 
6 Interconnector Zeebrugge Terminal (IZT) and Zeepipe Terminal (ZPT) 
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Profit from continuing operations was up on 2009 for activities subject to the Gas Act, mainly in the 
‘Storage’ segment. Revenue from that operating segment reflects the impact of the decision to 
close the peak-shaving facility in Dudzele. Pursuant to tariff legislation, the decommissioning costs 
as well as the non-depreciated portion in the tariffs within the decommissioned Regulated Asset 
Base were booked as regulatory assets (see Note 18). 
 

Segment income statement at 31-12-2010 In thousands of € 

 Transmission Storage Terminalling 
Other 

activities 

Inter-
segment 
transfers 

Total 

Revenue       

Sales and services to external customers 410,526 90,932 93,060 63,197 0 657,715 

Transactions with other segments 765 2,508 5,022 13,431 -21,726 0 

Other operating income 4,636 5,352 242 6,262 -5,004 11,488 

Consumables, merchandise and supplies used -20,843 -1,285 -10,108 -2,080 54 -34,262 

Miscellaneous goods and services -119,655 -10,828 -20,645 -14,639 21,676 -144,091 

Employee expenses -88,674 -10,743 -14,024 -6,440 0 -119,881 

Other operating expenses -4,766 -31,811 -2,093 -495 0 -39,165 

Depreciation and amortisation -83,577 -6,775 -19,540 -5,973 0 -115,865 

Provisions for risks and charges -1,500 -10,500 0 6,757 5,000 -243 

Impairment losses 2,008 0 13 -23 0 1,998 

        

Profit from continuing operations 98,920 26,850 31,927 59,997 0 217,694 

       
Gain/loss from disposal of financial assets 0 0 0 121,943 0 121,943 

Changes in the fair value of financial instruments 801 0 0 27 0 828 

Financial income 906 119 89 17,464 0 18,578 

Financial expenses -22,114 -2,912 -2,440 -25,262 0 -52,728 

        
Profit/loss from continuing operations after net 
financial result 78,513 24,057 29,576 174,169 0 306,315 

Income tax expense      -58,625 

Profit/loss for the period           247,690 
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Profit from activities subject to the Gas Act was also increased by the continuation of the 
investment programme, which was nevertheless offset by the drop in the authorised return on 
capital invested in the regulated activities, following the change in the rates of Belgian government 
bonds (OLOs). 
 
Profit from the ‘Other activities’ segment was boosted by non-recurring items, namely the gain 
from the disposal of shareholdings as part of the restructuring of the group (see Note 7a), receipt of 
the first dividends from Interconnector (UK) Ltd (see Note 7b) and the reversal of a provision (see 
Note 26). 
 

 

 

Segment balance sheet at 31-12-2010 In thousands of € 

 Transmission Storage Terminalling 
Other 

activities 
Unallocated Total 

Property, plant and equipment 1,728,879 203,518 398,451 113,657 0 2,444,505 

Intangible assets 294,940 369 44 0 0 295,353 

Goodwill 0 0 0 0 0 0 

Inventories 51,525 0 172 205 0 51,902 

Other current financial assets 0 0 0 24,368 0 24,368 

Financial lease receivables 0 0 0 29,088 0 29,088 

Net trade receivables 5,648 148 201 10,978 0 16,975 

Other assets 0 0 0 0 689,542 689,542 

      3,551,733 

       

Interest-bearing liabilities 527,292 64,340 57,064 598,984 0 1,247,680 

Other current financial liabilities 3,005 0 0 0 0 3,005 

Other liabilities 0 0 0 0 2,301,048 2,301,048 

      3,551,733 

       

Investments in property, plant and 

equipment for the fiscal year 
308,615 45,720 7,767 30,474 0 392,576 

Investments in intangible assets for 

the fiscal year 
7,483 291 36 0 0 7,810 
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Segment income statement at 31-12-2009 In thousands of € 

 
Transmission Storage Terminalling 

Other 
activities 

Inter-
segment 
transfers 

Total 

Revenue       

Sales and services to external customers 479,880 44,153 93,516 70,481 0 688,030 

Transactions with other segments 6,638 2,606 6,026 7,145 -22,415 0 

Other operating income 3,229 202 301 5,128 -500 8,360 

Consumables, merchandise and supplies used -18,410 -720 -8,076 -3,126 0 -30,332 

Miscellaneous goods and services -124,746 -13,078 -25,547 -19,106 22,915 -159,562 

Employee expenses -82,908 -12,904 -11,750 -7,053 0 -114,615 

Other operating expenses -6,715 -745 -1,769 -285 0 -9,514 

Depreciation and amortisation -89,281 -7,739 -19,558 -6,252 0 -122,830 

Provisions for risks and charges -81,522 82 78 3,894 0 -77,468 

Impairment losses -93 0 -13 -9 0 -115 

              

Profit from continuing operations 86,072 11,857 33,208 50,817 0 181,954 

       

Gain/loss from disposal of financial assets    198  198 

Changes in the fair value of financial instruments -473   1,141  668 

Financial income    11,603  11,603 

Financial expenses -21,242 -3,131 -2,694 -13,487  -40,554 

              

Profit/loss from continuing operations after net financial 

result 
64,357 8,726 30,514 50,272 0 153,869 

Income tax expense      -48,712 

              
Profit/loss for the period           105,157 
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Segment balance sheet at 31-12-2009  In thousands of € 

 Transmission Storage Terminalling Other activities Unallocated Total 

Property, plant and equipment 1,529,077 200,744 410,248 186,261 0 2,326,330 

Intangible assets 296,260 213 12 0 0 296,485 

Goodwill 0 0 0 3,465 0 3,465 

Inventories 67,689 0 157 5 0 67,851 

Other current financial assets 27 0 0 23,223 0 23,250 

Financial lease receivables 0 0 0 30,483 0 30,483 

Net trade receivables 13,404 77 677 7,211 0 21,369 

Other assets 0 0 0 0 674,932 674,932 

      3,444,165 

       

Interest-bearing liabilities 573,922 84,594 99,666 364,396 0 1,122,578 

Other current financial liabilities 3,806 0 0 0 0 3,806 

Other liabilities 0 0 0 0 2,317,781 2,317,781 

      3,444,165 

       

Investments in property, plant and 

equipment for the fiscal year 
182,728 37,595 4,402 1,923 0 226,648 

Investments in intangible assets for 

the fiscal year 
10,423 0 0 0 0 10,423 



82nd financial year 257 

Note 36. Directors’ and senior executives’ remuneration 
 
Pursuant to Article 11 of the Articles of Association, the Board of Directors of Fluxys SA comprises 
at least three and no more than 24 non-executive directors. A representative of the federal 
government also attends the meetings of the Board of Directors and the Strategic Committee. 
 
The General Meeting of 8 May 2007 decided to bring the total maximum fees of the directors and 
government representative to €360,000 per annum indexed. As from 1 January 2006, the directors 
and government representative also receive an attendance fee. 
 
Pursuant to Article 17.5 of the Articles of Association of Fluxys, the Board of Directors is authorised 
to pay a special remuneration to directors who carry out special duties for the company. The Board 
also has the right to reimburse travel expenses and costs incurred by the members of the Board of 
Directors. 
 
The Fluxys group has not granted any loans to directors; in addition, the directors have not entered 
into unusual or abnormal transactions with the group. 
 
For further information, the reader should refer to the Corporate Governance Declaration in the 
management report and to Note 34 Related Parties for the breakdown of remuneration by category. 
 
 
Note 37. Subsequent events 
 

There have been no subsequent events with a material impact on the financial statements. 
 



258 Fluxys annual financial report 2010 

IV. Statutory auditor’s report to the shareholders’ meeting on 
the consolidated financial statements for the year ended  
31 December 2010 

 
To the shareholders 
 
As required by law and the company’s articles of association, we are pleased to report to you on the 
audit assignment which you have entrusted to us. This report includes our opinion on the 
consolidated financial statements together with the required additional comment. 
 
Unqualified audit opinion on the consolidated financial statements 
We have audited the accompanying consolidated financial statements of Fluxys NV (“the company”) 
and its subsidiaries (jointly “the group”), prepared in accordance with International Financial 
Reporting Standards as adopted by the European Union and with the legal and regulatory 
requirements applicable in Belgium. Those consolidated financial statements comprise the 
consolidated balance sheet as at 31 December 2010, the consolidated income statement, the 
consolidated statement of comprehensive income, the consolidated statement of changes in equity 
and the consolidated cash flow statement for the year then ended, as well as the summary of 
significant accounting policies and other explanatory notes. The consolidated balance sheet shows 
total assets of 3.551.733 (000) EUR and the consolidated income statement shows a consolidated 
profit (group share) for the year then ended of 247.355 (000) EUR. 
 
The board of directors of the company is responsible for the preparation of the consolidated 
financial statements. This responsibility includes among other things: designing, implementing and 
maintaining internal control relevant to the preparation and fair presentation of consolidated 
financial statements that are free from material misstatement, whether due to fraud or error, 
selecting and applying appropriate accounting policies, and making accounting estimates that are 
reasonable in the circumstances. 
 
Our responsibility is to express an opinion on these consolidated financial statements based on our 
audit. We conducted our audit in accordance with legal requirements and auditing standards 
applicable in Belgium, as issued by the “Institut des Réviseurs d’Entreprises/Instituut van de 
Bedrijfsrevisoren”. Those standards require that we plan and perform the audit to obtain 
reasonable assurance whether the consolidated financial statements are free from material 
misstatement. 
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In accordance with these standards, we have performed procedures to obtain audit evidence about 
the amounts and disclosures in the consolidated financial statements. The procedures selected 
depend on our judgment, including the assessment of the risks of material misstatement of the 
consolidated financial statements, whether due to fraud or error. In making those risk 
assessments, we have considered internal control relevant to the group’s preparation and fair 
presentation of the consolidated financial statements in order to design audit procedures that are 
appropriate in the circumstances but not for the purpose of expressing an opinion on the 
effectiveness of the group’s internal control. We have assessed the basis of the accounting policies 
used, the reasonableness of accounting estimates made by the company and the presentation of 
the consolidated financial statements, taken as a whole. Finally, the board of directors and 
responsible officers of the company have replied to all our requests for explanations and 
information. We believe that the audit evidence we have obtained provides a reasonable basis for 
our opinion. 
 
In our opinion the consolidated financial statements give a true and fair view of the group’s financial 
position as of 31 December 2010, and of its results and its cash flows for the year then ended, in 
accordance with International Financial Reporting Standards as adopted by the EU and with the 
legal and regulatory requirements applicable in Belgium. 
 
Additional comment 
The preparation and the assessment of the information that should be included in the directors’ 
report on the consolidated financial statements are the responsibility of the board of directors. 
 
Our responsibility is to include in our report the following additional comment which does not 
change the scope of our audit opinion on the consolidated financial statements: 
- The directors’ report on the consolidated financial statements includes the information required 

by law and is in agreement with the consolidated financial statements. However, we are unable 
to express an opinion on the description of the principal risks and uncertainties confronting the 
group, or on the status, future evolution, or significant influence of certain factors on its future 
development. We can, nevertheless, confirm that the information given is not in obvious 
contradiction with any information obtained in the context of our appointment. 

 
Antwerp, 17 March 2011 
The statutory auditor 
DELOITTE Bedrijfsrevisoren/Réviseurs d’Entreprises 
BV o.v.v.e. CVBA /SC s.f.d. SCRL 
Represented by Jurgen Kesselaers 



 








